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DECEMBER, 1868. 


ADVANCE IN THE RATE OF DISCOUNT. 


Tue Bank directors, on the 19th November, advanced the 
rate of discount from 2 per cent., which had prevailed since the 
25th July, 1867, to 24 per cent. The history of the Bank of 


England furnishes no precedent of so low a minimum as 2 per 
cent. enduring for the lengthened period of sixteen months ; 
and it is to be hoped that the precedent now created may never 
be repeated. A low rate of interest is indicative of unemployed 
capital, and unemployed capital means unemployed industry, 
stagnant or retrogressive trade, and the suspension of legitimate 
enterprise. In such a condition, the best that can be hoped for 
the permanent interests of the country is that they may not 
decline. Under the 2 per cent. regime, the permanent interests 
of the country cannot be said to have declined; but they have 
not advanced. They have been stationary; and now we wait 
for the issues of the new minimum. So far, it has produced tio 
effect whatever in reviving animation in trade. Complaints 
are general in Lombard Street of the scarcity of first-class 
commercial paper, and Lombard Street is willing to take the 
best bills at } to + per cent. under the terms of tae Bank of 
England. The suggestion, therefore, that the Bank ought at once 
to have advanced to 3 per cent., because the action upon the 
exchanges would have been stronger, was premature. The 
24 per cent. rate was fixed in order to check the export of gold, 
an export that arose in part from the extent to which we have 
been buying foreign government securities, and in part from an 
international operation in connection with payments to Russia 
by the United States for the territory of ka ; and it has 
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proved effectual, for the export demand is stopped. <A 3 per 
cent. minimum, unless supported by a commercial enquiry, 
would simply have ended in depriving the Bank of England of 
the whole of its business ; and the commercial enquiry is more 
likely to relax than to revive in the month of December, after 
the excitement of the elections, and in presence of an impending 
ministerial crisis. We must wait for the spring for any con- 
siderable revival of trade. If a movement be then made, and it 
be not checked by political uncertainties on the Continent, we 
may look not only for a 3 per cent. rate, but probably for a 
4 per cent, soon afterwards, because the desire to escape from 
the prevailing stagnation is universal, and with universal 
activity capitalists will find markets to repay them for the 
depression of the past two years. 

There are, however, contingencies which may precipitate a 
further advance in the price of money sooner than we at present 
expect. The policy of the Bank of France is somewhat uncer- 
tain. That establishment holds about £46,000,000 gold, but for 


several weeks past the stock has been diminishing, until now 
it is fully £6,000,000 below the highest point of the year. 
Forty-six millions sterling in gold is an almost incredible sum. 
Under ordinary conditions, no director would think of advancing 


the rate of interest with such an accuinulation. But the action 
of the Bank of England must have some influence over the 
Bank of France, especially as the price of money appears to be 
rising in Germany, in consequence of speculatiois and invest- 
ments in Russian and American securities. If the Bank of 
France changes its rate from 2} per cent., below which it has 
never descended, it may probably be to 34 per cent.; and, in 
that event, the Bank of ngland will find itself compelled to 
advance also, unless it be content to see a renewed and a heavier 
drain of gold. 

It follows from these considerations that, though our own 
trade is not for the present likely to exercise much direct 
influence over the price of money, the pfice of money may 
org 4 be affected by external causes over which this country 

as little, if any, control. It would be injudicious, therefore, to 
rely with too much confidence upon a continuance of the present 
state of things. The situation is exactly one that illustrates the 
proverbial difficulty of foretelling what the market will prove to 
be. Separated from continental influences, there is little doubt 
that 24 per cent. might prevail until spring; but, subject to 
those influences, there may be one of more movements involving 

important changes in the use and diffusion of capital. 
he present moment, therefore, is hatdly favourable to specu- 
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lation on the side of high prices, yet there is a combitation. 
of causes discouraging to speculation for low prices. The situa- 
tion is one of much uncertainty, in which perhaps those who 
speculate least will come the best off. But it would be totally 
contrary to all experience if cheap money and good harvests 
are not followed by a general revival of trade and industry. In 
this country we are prepared for it; but we cannot wait until 
the arrival of spring has dissipated some of the uncertainties 
which now perplex the soundest judgments, 





= 
vv 


AFTER THE ELECTIONS. 


Tuts is essentially an electioneering time: elections here to 
serve in Parliament, elections in Spain to determine on the 
form and principles of government, elections in the United 
States for the tens of thousands of offices within the gift of the 
sovereign people. What is to follow them commercially ?— 
these the greatest combined exertions of three free peoples. 
Perhaps nothing perceptible; probably, however, they mark 
the beginning of a new era—one that will speedily relegate to 
oblivion the terrible experience of nearly three years. Probably, 
is the right word, as it is at variance with testimony, knowledge, 
thought and feeling, that after once rousing ourselves for any 
purpose—even for a political one—we should retire again to 
our respective shells as the crustacea are supposed to do when 
they have regaled themselves or any mud-stranded morsel. 
Inactivity, dullness, depression have their best antidote in 
Ghange. What, mentally, if not physically, does not a month 
at the seaside or on the moors yield to us? "Who has not been 
the better for a run to Paris or tolItaly? In materia medica 
the alterative is a first principle. Indeed, than the strife and 
anxieties of an election, there are none more invigorating, none 
more hopeful. There are then brought out the forces which 
individually and collectively men possess. The squire is sup- 
ported or opposed; an institution is to be upheld or to be 
destroyed. One statesman or another is to rule; one policy 
or another to be triumphant. So it is warantable to augur well 
from electioneering. It, under present circumstances, is wind 
bursting upon still water, which is transformed into undulating 
tolling billows. It is a serene sky blackening with eleetric 
élouds, which, on becoming negative, promise fruitfulness to'the 
vegetable kingdom, and health with vivacity to the one that 
numbers men with animals. 

After the elections, there obviously is the phenomena of 
diffused capital; « dispersion of the kind long advocated by the 
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French Socialists. The sum spent on our own elections is 
enormous. Taking the number of candidates at one thousand, 
and the average expenses at £1,000, we arrive at £1,000,000 ; 
while increasing the number to fifteen hundred, and the average 
expenses to £1,500, we arrive at £2,250,000. Either sum 
answers to our description; £1,000,000 even, transferred from 
the pockets of the well-to-do to those of persons rendering little 
or no personal service in return is suggestive of the irrigating 
processes of which we have heard so much from India. That 
part of the empire suffers from drought, and accordingly, where- 
ever overflows of water can be established, there the sandy 
plains, which only bring forth grasshoppers, are soon clothed 
with verdure. Similarly, it is conceivable that the money just 
spent will accomplish more than merely gladden sundry hearts. 
hat much of it that has fallen to the lot of the very poor will 
at once be spent for winter comforts; in seasonable food and 
clothing. What has been secured by the smaller tradesmen 
will enable them to make payments to waiting creditors ; will 
assist in replenishing their stocks of wares and merchandise. As 
for the middle class and the affluent who have become partakers 
of the plunder, they, after the severe drains to which they have 
been subjected, are not in the least likely to rehearse the part 
of the unprofitable servant of the parable. In a word, the 
money, into whomsoever’s hands it may have passed, takes or will 
take the form of a demand for something for convenience or for 
use. It is £1,000,000, or it may be £2,250,000, thrown sud- 
denly on the markets of the kingdom; and with radically 
different consequences to those which attend the expenditure of 
like sums by the Treasury. When the Treasury pays, it is for 
materiel to the army or the navy, or for regular service rendered ; 
the Treasury being an ordinary buyer of commodities, and a 
common hirer of skilled and unskilled labour. On the other hand 
the money spent in electioneering is practically unrecognisable 
by the political economy of Adam Smith. The bribed voter has 
merely parted with his vote. The election agent—in so far at 
least as the lawyers are concerned—will not have lost sight of 
a single cause. Thus the elections are sui generis. They are 
irrigation with hard cash instead of water ; making in their own 
way two blades of grass grow where only one grew before. 
Much less money will have been spent in the United States 
than in England ; and very much less in Spain than in the 
United States. Whether, indeed, any money has been spent in 
Spain may well be doubted; the popular rising there, being 
as general relatively and as intensively patriotic as that in Italy 
a few years ago. Among Englishmen, especially, Spain is 
neither well nor favourably known ; its misconduct to certain 
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bondholders having long clouded everyday opinion. Now, in 
all likelihood it will transpire that the Spanish people were not 
insensible to the dishonour of repudiation, and that indifference 
served the deep purpose of fastening disrepute on the reigning 
family. They have long been oppressed ; long kept down by 
abject despotism. For what have the Spanish people been when 
outside of the Peninsula? In London and the country towns 
they have been in quite as good repute as other foreigners. In 
Havana and the other ports of Cuba their enterprise and success 
have been long recognised. In South America they have a 
world subject to them ; in Mexico anempire. Some may doubt 
these last assertions: they are true nevertheless. For through- 
out the countries of the River Plate Spanish jurisprudence is 
supreme, and there English settlers m great numbers are 
acquiring the Spanish language and forgetting English. If, 
therefore, in Spain the expenditure for electioneering has been 
small, there is ample compensation in the emancipation of a once 
famous people. The freedom of Spain implies the enlargement 
of the bounds of trade: new customers, and articles the produce 
of those customers, received by us in increased quantity. 
Expenditure in the United States for electioneering is nomi- 
nally small, but nevertheless great in fact. In the main, politics 
in the United States is a business; and the loss of office being in 
most cases the loss of livelihood, a general turn-out may be 
taken as proving that the ‘ outs’ gave more time and money to 
the contest than the ‘ ins.’ Whatever the sum expended recently 
in the United States for electioneering, the termination of an 
excitement of some months’ standing is an acknowledged and 
enormous gain. Unquestionably that country is on the eve of a 
new and great career; one resting on peace and prosperity, if not 
of perfect goodwill. The shipments of American grain to this 
country will be resumed in something like the quantity of former 
years. Cotton will be again cultivated with assiduity and 
success. For the American railways large quantities of iron 
will shortly be required; generally the original iron being 
worn out. And with prosperity it is a reasonable expectation 
that the United States tariff will be remodelled to the advantage 
of the consumer and the shipper. Thus on the whole the elec- 
tions in this country and in Spain and the United States are full 
of promise. They point to early extrication from present diffi- 
culties. As yet we may observe no indications of better times : 
but the elections are barely over. We must be patient. It 
would really now be incomparably more surprising to witness 
the perpetuation of the present ra Toms than to see the realisa- 
tion of the legitimate consequences of the expenditure in the 
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elections. The expenditure in the elections, sown in winter as it 
has been, should next spring, if not seoner, prove as green and 
healthy as the winter-wheat sprouts then will be, 


& 
> 


COLONIAL BANKING.—VICTORIA. 


Tue commercial history of Victoria presents a threefold cha- 
racter, each phase being strikingly remarkable and deserving 
profound attention. There was little beyond a great sheep- 
walk for seventeen years from 1835; but even in that charae- 
ter greatness was achieved as the first wool-producing coun- 
try in the world. It attained the summit of gold mining 
in 1853, and its mighty influence has been felt in all inhabited 
parts of the world. It has since been consolidating its wealth, 
and, more conspicuously than any dependency, it promises, at no 
distant date, perhaps within the present generation, to become 
a nation of the first importance in the Southern Hemisphere, 
It is the smallest of British colonies, so far as area is concerned ; 
no more than 86,830 square miles in extent ; but looking at it 
in its relation to the other parts of Australia, it enjoys singular 
advantages. It has a more compact seaboard; is better 
watered ; has less waste land; more of mountain and variety of 
country ; and in climate, soil, and natural advantages generally, 
is superior to any other part of the continent. The tide of 
population since the gold discoveries has not continued to 
move from one “ diggings’? to another, which was the earliest 
and worst feature of the adventurous period. There have been 
settlements made for agriculture, great inland towns have 
been formed, home manufactures are being produced, and there 
is within the population of 700,000 a good, well-regulated 
system of government, developing a sound literature of proper 
social tendencies and religious feelings, all as perfect a repro- 
duction of whatever is great in modern civilization as can 
anywhere be exhibited. Only a few prominent points need be 
summarised for the present purpose, and when it is stated that 
between 1852 and 1866 the imports of Victoria have fluctuated 
from £4,000,000 to £17,000,000, and the exports, irrespective 
of gold, from £1,000,000 to £2,500,000, it will be seen at a 
glance that permanent industries are embraced within those 
figures. The internal greatness of the colony will not be less 
conspicuous when it is remembered that the acreage under crop 
is 508,000, embracing cereals, fruits, vegetables, tobacco, and 
vines of almost every variety. Besides numerous loans, ineurred 
for purely local improvements, there is a public debt of 
£8,800,000, which represents only the “triumphs of peaee.’’ 
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i eennect the sea with the centres of industry ; buoys 
and lighthouses mercifully protect the coast for the mercantile 
marine ; and there are extended to all classes the comforts of 
sogial life, the influences of art, and the advantages of a free 
government, Wherever there is growth in a yillage, or the 
poemens of increased importance, there are immediate means 
ound for carrying forward the blessings of true ciyilization, 
especially in all that relates to trade and economical science, 

As the production of gold must be of primary importance 
in treatises on banking, it would be manifestly impossible 
thoroughly to understand banking in Victoria, without some 
knowledge of its influence, embracing in the enquiry the effects 
permanent or transitory which the precious metal has had upon 
the colony. The following, then, are the statistics compiled by 


competent authorities from the year of the discovery until the 
latest possible date :— 
£600,000 1860 ...  £8,600,000 
10,900,000 1861 : 7,900,000 
1862 .,. 6,900,000 

9,600,000 1863. 6,400,000 
11,200,000 1864 6,200,000 
11,900,000 1865 geo 6,200. 
11,000,000 1866 5,900,000 
1867 5,700,000 
1868 6,000,000* 

Among the earliest effects of this extraordinary wealth, 
amounting to £146,800,000, it was lamentable that an utter dis- 
regard of all financial principles prevailed as much among the 
higher, indeed the governing classes, as those who may be 
described as the natural “hewers of wood, and drawers of 
water” of the population. If there was lawlessness and im- 
providence among the latter, those in commerce were guilty 
of waste, folly, and extrayagance, while the Government itself 
not only built “ castles in the air,’”’ but, structures of all kinds, 
for all objects, without counting the cost or taking the slightest 
forecast of future difficulties. That period, however, was actually 
as short as the spendthrift’s holiday. "With the decline of gold 
there came a season of reflection, which sobered the imagi- 
nation, and taught the stern lesson, which each age, almost every 
individual, hasto learn by bitter experience,—that wealth can only 
be the product of labour, that gold is a commodity to be deter- 
mined in value by the cost of production, and that a population 
may after all be as well engaged on any other enterprise which 








* This amount is computed from positive figures to Ootober, 1868, after- 
wards catigaated upon careful Oe pos} ’ , 
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brings a good marketable result. It was a short homily, but a 
sharp experience. Victoria, however, showed itself able and 
wise enough to cleanse itself from the wickedness of squander- 
ing great resources, or of losing the opportunities which it must 
command for solid, well regulated enterprise. Retrenchments 
in public expenditure followed the clearance of all unsoundness, 
and between 1861 and 1866, there was a steady determination to 
bring about honest trading with practical statesmanship, in order 
to employ legitimately the immense resources of the Colony, and 
to utilise the large population which the gold had attracted. 
Since then there may have been occasional disasters, more or 
less reflecting on commerce, or the vices of popular govern- 
ment ; but the general results achieved have been in the highest 
sense beneficial, and banking especially has exhibited a sound, 
well-regulated condition of trade. If reduced values of property 
have yet to follow the lower prices prevailing all over the world, 
the reduction will now be less felt from the fact that a great 
subsidence has already been accomplished upon: the artificial 
and exceptional state that the gold discoveries engendered ; 
because, too, there has with that earlier reaction been a clear 
foresight of many of the troubles which have subsequently 
happened, and done much seriously to affect the honour and 
general character of commerce. 
The following are the statistics :— 


Tue Vicror1aN Banxks.—3l1st December, 1867. 
LIABILITIES, 





lh Hote | Balances 
Yotes in Bills i due to : 
BANKS, || Circulation. Circulation. other Deposits. 
I Banks. 


65,562 | 39,196 5,199 435,582 545,539 
87,603 1,266 | 19,747 838,991 947,607 





Oriental Bank............+++! 
Colonial Bank of Aus- ) | 

tralasia | 
117,609 | 49,571 eee 1,288,338 | 1,455,518 


of Australia 112,313 2,520 313 750,661 865,807 
Bank of New South Wales} 155,518 3,892 | 13,474 | 1,468,460] 1,641,344 


rg Traced 25,411 147 | 9,427] 149,283] 184,260 
Bank of Australasia 205,835 | 13,462 nee 1,587,096 | 1,806,393 
-English, Scottish, and 

— Chartercd 35,829 18 4,573 341,036 381,456 





Bank of Victoria. 273,055 | 10,728 | 54,563 | 1,991,642] 2,329,988 
‘tralasia —.. ...¢|, 108,499 | 6,906 | 11,653 | 709,498] 836,486 





Totals .......sesee+0+]] £1,187,234 | 127,706 | 118,949 | 9,560,517 |10,994,398 
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| Balances 

Coin Landed due to Debts due 
|Yand Bullion.| Property.| other to the Bank. 
| Banks, 





Oriental Bank........++..+-|| 167,377 | 40,000 | 35,795 | 643,055| 886,297 
rams ag of a} 172,246 | 52,487 | 42,257 | 1,183,226 | 1,450,216 


325,430 | 53,500 eee 1,743,681 | 2,122,611 


260,367 | 72,519 967 | 1,396,394 | 1,730,247 


Bank of New South Wales 526,514 | 49,069 | 47,648 | 1,519,881 | 2,143,112 
Commercial Bank of 
~ Australia } 64,447 $00 8,933 218,149 292,429 


Bank of Australasia 459,937 | 84,428 eee 1,871,010 | 2,415,375 
English, Scottish, and 


ae guanag Chartered } 61,772 | 22,917 3,283 532,644 620,616 
an 


Bank of Victoria 507,449 | 131,733 | 129,575 | 2,210,479 | 2,972,236 
National Bank of Aus- 176,988 | 46,890 | 30,104 | 999,452 | 1,253,384 














£2,722,477 | 554,443 [291,562 |12,317,971 |15,886,453 











The progress in deposits and in internal strength has been 
greatest by the banks of local origin, not depending upon English 
capital, or having distant proprietors. For instance, the Bank 
of Australasia, the Union, the London Chartered, and the English 
Scottish, and Australian Banks, have not since 1860 done much 
more than maintain their position ; while the Banks of Victoria, 
the New South Wales, the Colonial and the National have more 
than doubled their deposits, and the other departments of busi- 
ness show relative proportions. This is easily accounted for 
by the strength of local shareholders who have eagerly sought 
for investments in the small shares created ; indeed, they can- 
not fail to influence business and contribute to the power of 
the institutions in which they are interested. This may not 
continue, although it is desirable it should, if only for the 
sake of securing the general welfare of banks. There is 
a guarantee when local interests are strong, for then the old 

eof “waxing and waning together’? must be preserved ; 
and it is certain that in consequence of identity of interests 
there must be common ground which each will recognise to 
those who have kindred obligations and responsibilities. .There 
have been other causes at work to strengthen this local influence 
from the extension of joint-stock enterprises, but more especi- 
ally from the large cal increasing power of governments. Thi 
has of late been especially manifested in the action of popular 
ministries, the members having often been openly, not wisely, 
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identified with banks. They have favoured the institutions to 
which they respectively belonged, in depositing Government 
balances, in obtaining temporary advances, in directing exchange 
business, and in a variety of methods influencing operations, 
with a natural desire, inevitable under the circumstances, to 
inerease their individual importance. Whether this feeling 
should be restrained is a question yet to be determined, it 
being open to great abuse in granting preferences which 
should be altogether impossible with a free and independent 
administration of public affairs. In this country a salutary 
rule exists that Cabinet Ministers are excluded, in virtue of 
their office, from belonging to trading and financial undertakings, 
either in adirect or indirect manner, which principle secures 
them from improper motiyes and renders them above reproach. 
At all events, if not rendered superior to such charges, they 
have the means in their own power of preserving themselyes 
almost immaculate, “ unspotted from the world,” and to 
their honour it must be allowed the taint of suspicion or 
favouritism rarely if ever attaches to them. A similar rule 
is required in the Colonies, which have yet much to do in the 
purification of the chiefs of departments. They should be so 
remunerated as to render all directorships both undesirable and 
unnecessary, either for their profit or patronage. Facts are 
multiplying which proye this to be important. It is far from 
satisfactory, for instance, to know that one bank was long 
isolated, because a distinguished member of the Government 
deemed it a duty to borrow money for the payment of the 
executive officers while the “ supplies” had been refused by 
Parliament. It would not conduce to high-minded action, nor 
perhaps purity of intention, if a treasurer of a colony were 
actuated by petty or vindictive inmotiyes towards a bank, because 
his trade account had been stopped or curtailed. Still less 
would it be desirable to find large Government funds made a 
source of contention with rival banks more or less represented 
through active politicians, who it is feared are likely to assume 
for themselves a class or professional interest, as is gene- 
rally the casein young democratic states. Another evil, more 
likely, however, to cure itself, arises from the excessive com- 
petition which attaches to Colonial banks, so intense in all 
circles that money is regarded as a weapon of attack and 
defence ; credit, instead of being well regulated, is administered 
too often without reckoning the evil consequences sooner or 
later to ensue, in disturbing legitimate business among the 
enterprising classes. It is most desirable that means should 
he provided by the banks for their own protection to preyent 
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a continuanee of this open warfare, If they cannot agree as 
to rates, especially for exchange, they should make common 
cause to impart to trade a high moral tone, resist the encroach- 
ments of ill-regulated credit, and preserve their own position by 
a fine sense of honour one towards another in matters of general 
policy affecting the commercial community, There is time to 
arrest the deteriorating influences now extending from these 
causes, and it has become an incumbent duty for the young 
and the purely local banks, by a federation of their interests, to 
prevent undue rivalry or improper methods of business. Com- 
petition has more than once in the past few years become too 
fieree to control, and there has been no resisting the determina- 
tion to make rates lower than is consistent with reasonable 
profit, or for banks to grant such facilities as to destroy the 
intervention of the merchant. 

There is a splendid field for banking if wisely and soundly 
conducted. The future of modern colonization can be mostly 
traced through the brilliant career of America—its progress in 
material wealth, in subduing the earth to the uses of mankind, 
and in realising the noblest conceptions of national greatness. 
The work of 200 years has raised not one, but many kingdoms ; 
not one, but many republics. The old world recognises their 
strength,—their importance in trade, finance, and government. 
Australia has doubtless many disadvantages in distance, absence 
of water power, a less congenial climate for the Anglo-Saxon 
race; but Victoria has shown some speeial attractions, and has 

roved in its brief though chequered history an adaptation to 
the necessities of the age, which embrace the yearnings for great- 
ness in commerce, in self-government, in conquering natural 
difficulties, and overcoming those obstacles inseparable from the 
struggles and vicissitudes of young settlements. The work of 
Victoria has been accomplished in less than 85 years, but the 
vast results only faintly foreshadow the great future. Every 
industry is as yet in its infancy, and the land from which so 
much has been obtained is only half explored, while its mere 
occupation may be said to be only commenced. It is difficult 
for the mind to take in the available country, but an idea may 
be formed when it is known that from the 56,000,000 acres, 
which form the entire area, only about 8,000,000 have been 
absolutely parted with. Leasing instead of selling the Crown 
lands must continue so long as pastoral pursuits prevail 
as the paramount industry. Agriculture must naturally 
follow ; that in its turn must give way to manufactures, until 
at last the country will Santi 


st a conglomerate character, 
combining all interests that the land, its productions and 
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capabilities, with the ports and harbours improved and strength- 
ened, can turn to profitable account. The 47,000,000 acres in 

ossession of the Crown are subdivided by 32,000,000 being 
| aaa on various tenures, but mostly for short dates, thus 
rendering 15,000,000 entirely free to be dealt with, wisely, it is 
hoped, for the benefit, not of a class or of any predominant 
interest, but for the good of the colony at large, and so mani- 

ulated that the hordes of population in England cannot fail to 
be ‘largely benefited by its gradual but certain occupation. 
Within this vast territory is almost every known production, to 
be stimulated by improved methods of labour, the economical 
application of capital, and the extension of the best system of 
banking. If these should happily be under the charge of men 
as able and prudent as those who have watched the birth and 
progress of the colony, there will be a result that must largely 
extend the influence of Victoria, and cause her to be the centre 
of civilization among a group of nations having one origin, 
speaking the same language, and professing a common religion. 


> 
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BILL OFFICE NOTES.* 


BY A COUNTRY BANKER. 
PART I. 





CHAPTER Vil. 


Weng, in the case of joint obligants on a bill or note, one, is an infant, 
the other person or persons may be sued alone, without any notice being 
taken of the infant. Burgess v. Merrill, 4 Taunt. 468 ; Chandler v. 
Parkes, 3 Esp., 76 N. And in a suit by partners, one of whom is 
an infant, it is not requisite that the latter should be joined in the 
action. Glossop v. Coleman, 1 Stark. 25. 

Though an infant is not liable as a partner, he will, should he not on 
attaining majority notify his disaffirmance of the partnership, be 
bound by the subsequent contracts of the firm. Goode v. Harrison, 





* Cor. et Ad.—Ante, 1048, delete"on twelfth line from the foot, ‘‘ binds himself 
as an apprentice, or;” adding to the end of the paragraph the following foot- 
note : 


_ Inthe case of apprenticeship it has been held, however, that an infant may 
voluntarily bind himself apprentice without his parents’ consent, and at majority 
he is at liberty to vacate an indenture. No action of covenant, excepting by the 
custom of London, is maintainable against an infant for not serving, and it is 
therefore usual to have his father or a friend party to the indenture, against whom 
an action may be brought. At Common Law a father has no right to bind his 
infant son apprentice without his assent. Gylbert v. Fletcher, 3 Cro.179. Ex 
parte Davis, 5 Durn. and E. 715, Rex v. Arundel, 5 M.and §S. 257. Rex v. 
 Arnesby, 3 B, and Al. 584, 
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5 B. and Al. 147. And in the case of a continuing contract, or wh sre 
the infant acquires a vested interest in a subject of a permanent 
nature, he will be bound, should he not within a reasonable tine 
after majority repudiate or disaffirm the contract. The Dublin and 
Wicklow Railway Company v. Black, 10th November, 1852, 8 Ex zh. 
181. On this important point we shall present a full review of the 
law, as given by Baron Parke on delivering the judgment of the 
court, 11th January, 1851, in the two previous cases of the North 
Western Railway Company v. McMichael, and the Birkenhead 
Lancashire and Cheshire Junction Railway Company v. Pilcher, 
5 Exh. 123, which, as in the other case, were actions of debt for 
calls, it being premised that by the Companies Clauses Consolidation 
Act, 1845, 8 Vict. c. 16, the right of an infant to be a shareholder 
in a joint-stock company was recognised, section 79 providing that 
he may vote by his guardian, or anyone of his guardians, and that 
every such vote may be given either in person or by proxy. 

“ The question,” said his lordship, “to be decided in the case of 
The North Western Railway Company v. McMichael, is whether the first 
plea (the second to the second count being identical) contains a good 
prima facie answer to the declaration? If the effect of a person ac- 
tually becoming a shareholder in a railway company by original 
agreement with the company ought to be treated as a mere contract 
with those to whom the proposal was made for a future partnership 
with the persons who should be afterwards fixed upon by them, and 
to contribute to the capital for carrying on the undertaking ina 
certain proportion, such a contract could not be presumably 
beneficial to an infant, and would be, as all mere contracts, 
except for necessaries, are, not binding on the infant at all ; and the 
simple fact that the defendant at the time he made the contract was 
an infant, would be an answer to an action upon it. The same may 
be said of an executed contract for the purchase of a mere personal 
chattel. But in the cases already decided upon this subject, infants 
having become shareholders in railway companies have been held 
liable to pay calls made whilst they were infants. The Cork and 
Bandon Railway Company v. Cazenove, 10 Q. B. 935 ; the Leeds and 
Thirsk Railway Company v. Fearnley, 4 Exch. 26. They have been 
treated, therefore, as persons in a different situation from mere con- 
tractors, for then they would have been exempt; but in truth they 
are purchasers, who have acquired an interest, not in a mere chattel, 
but in a subject of a permanent nature, either by contract with the 
company, or purchase or devolution from those who have contracted, 
and with certain obligations attached to it, which they were bound to 
discharge, and have been thereby placed in a situation analogous to 
an infant purchaser of real estate, who has taken possession, and 
thereby becomes liable to all the obligations attached to the estate ; 
for instance, to pay rent (21 Hen. 6, 31 B.), in the case of a lease 
rendering rent, and to pay a fine due on the admission, in the case of 
a copyhold to which an infant has been admitted (Evelyn v. Chichester, 
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3 Burr. 1717), unless théy have elected to waive or disagree to the 
purchase altogether, either during infancy or after full age, at either 
of which times it is competent for an infant to do so. Bac. Abr., 
Infancy and Age (1),5; Co. Litt. 380. This Court accordingly 
held, in the Newry and Enniskillen Railway Company v. Coombe, 
3 Exch, 565, that an infant who did avoid the contract of purchase 
during minority was not liable to pay any calls. In the subsequent 
case of the Leeds and Thirsk Railway Company v. Fearnley, 4 Exch. 
26, where there had been no waiver or repudiation of the purchase, 
we held, in conformity with the decision of the Queen’s Bench, that 
the defendant continued liable. We cannot say that we concur in 
the opinion of that court, as reported in 11 Jur. 802, and 10 Q. B. 935, 
if it goes to the full extent that ald shareholders, including infants, 
are by the operation of the Railway Acts made absolutely liable to 
pay calls. No doubt the statute not only gave a more easy remedy 
against the holder of shares by original contract with the company 
for calls, and also attached the liability to pay calls to the shares, so 
as to bind all subsequent holders ; but we consider, as we have before 
said, that there are implied exceptions in favour of infants and lunatics 
instatutes containing general words (Stowellv.Lord Louch, Plowd. 364) 
though that depends, of course, on the intent of the legislature in 
each [case (see Wilmot’s Notes of Opinions and Judgments, p. 194, 
the Earl of Buckinghamshire v. Drury), and that this statute did not 
mean, by general words, to deprive infants of the protection which 
the law gave them against improvident bargains. Under this statute, 
therefore, our opinion is, that an infant is not absolutely bound, but 
is in the same situation as an infant acquiring real estate or any other 
permanent interest; he is not deprived of the right which the law 
ives every infant, of waiving and disagreeing to a purchase which he 
es made ; and if he waives it, the estate acquired by the purchase 
is at an end, and with it his liability to pay calls, though the 
avoidance may not have taken place till the call was due. (See Bac. 
Abr. Infancy and Age (1) 8.) The law is clearly laid down in 
Co. Litt. 2 B.: “An infant or minor hath, without consent of any 
other, capacity to purchase, for it is intended for his benefit; and 
at his full age, he may either agree thereunto and perfect it, 
or, without any cause to be alleged, waive or disagree to the pui- 
chase, and so may his heirs after him if he agreed not there- 
unto after his full age.” A shareholder, indeed, in a railway 
company or other chartered corporation, is not thereby made a holder 
of real estate, Bligh v. Brent, 2 Y. and C., 268 ; for all real estates 
are vested in the corporate body, not in the individuals composing it ; 
but the shareholder acquires, on being registered, a vested interest of 
a permanent character in all the profits arising from the land and other 
effects of the company, and when registered may be deemed a pur- 
chaser in possession of such interest, and is placed in a position 
analogous to that of a purchaser in possession of real estate. 
“When, therefore, there is nothing but the simple fact of infancy 
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pleaded to an action for calls against a purchaser who has been regis- 
tered, and thereby become a shareholder in a subject of a permanent 
character, the interest continuing to be vested in the infant, and the 
consequent obligation to pay, the simple plea of infancy is, according 
to the above authorities, insufficient, and on that ground we think the 
plea in the case of The Birkenhead Railway Company v. Pilcher, 
which we have to consider with this, bad, notwithstanding the verdict, 
and therefore are of opinion that the rule should be absolute to enter 
up judgment for the plaintiffs in that case, notwithstanding the verdict 
entered for the defendant. 

> “But the case of The North Western Railway Company v. McMichael 
contains, besides the averment of infancy at the time of the contract 
for the shares, other special facts—not a waiver by the infant, but 
averments that he had derived no advantage from the shares, and had 
néver ratified or confirmed the purchase. This case is one of more 
difficulty. 

“The law upon this subject is to be found as early as 21 Hen. 6, 
31 B, where it was held by Newton J. that if an infant lessee takes 
possession he is bound to pay the rent; and in conformity with that 
ruling was the decision in a case reported in Brownlow, 120, as 
Ketley’s case ; Cro. Jac. 320, as Kelsey’sjcase; 2 Bulst., 69, as Kirton 
v. Elliott ; and in Roll. Abr. 731, as Kettle v. Eliot. The case is most 
fully reported in Brownlow. It was an action of debt for rent. The 
defendant pleaded his infancy at the time of the lease made, in bar, 
and it was argued, on demurrer to the plea, that the defendant should 
be charged, because by the lease made he is become a purchaser, and 
so to be in judgment of law, as a man of full age. 

“We collect that the principle upon which the court decided was, 
that every purchase being presumably for the benefit of the infant, 
his purchase vested the estate in him on entry-and taking possession, 
and rendered him liable to the obligation attached to it until he 
disagreed to the estate, and thereby caused the conveyance to be 
inoperative, and avoided the obligation to pay rent. In referring to 
this case, the passage in Bac. Abr. Infancy (1) 8, treats the infant 
as being bound by reason of acquiescence after full age. How that 
could be collected from the reports of the case is not clear ; and so 
Lord Ellenborough, in Baylis v. Dineley, 3 M. and 8. 481, intimates an 
opinion that a lease is equivocal, whether for the benefit of the infant 
or not, and that if he continues a possessor after age he adopts it ; 
and this was a part of the argument for the defendant at the bar. 
But it seems to us to be the sounder principle, that as the estate vests, 
as it certainly does, the burthen upon it must continue to be obligatory 
until a waiver or disagreement by the infant takes place, which, if 
made after full age, avoids the estate altogether and revests it in the 
party from whom the infant purchased : if made within age, suspends 
it only, because such disagreement may be again recalled when in- 
fant attains his majority. 

“ But then arises a question of difficulty, whether the fact that this 
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particularfpurchase was a disadvantageous one is an answer, the estate 
still being vested in the infant. We are disposed to think that the 
plea does not sufficiently state that the contract was a losing one, or 
that the shares were not worth what the defendant agreed to pay, which 
they well might be, though the defendant himself had actually made 
no profit by them : but supposing the averment to be sufficient in that 
respect, we still think the plea bad. 

“This question appears to have been discussed in the case of Ketley 
as reported in Bulstrode, Haughton, J., expressing an opinion, that if 
the lease was for an acre at £100 per annum, and the infant occupy 
and enjoy it, he is to be charged with the rent, he being here taken to 
be a purchaser ; but Dodderidge said, that ifa greater rent was reserved 
than the land was worth, that then, peradventure, the infant should 
not be charged. This opinion is more strongly expressed in the report 
in Brownlow. This is certainly a point of some nicety; but the 
question may be asked, Why, in such a case, does not the infant disagree 
to and avoid the purchase, and so get rid of the obligation ? and is it 
reasonable, that he should retain the estate and prevent the owner 
from having any use of it, and not be liable to the burthen, though 
disproportionate? It may be answered, that whilst he is an infant 
he is incompetent to decide whether he ought to waive the purchase or 
not, and in the meantime he ought to be at liberty, or his guardian for 
him, to get rid of the liability, by showing that it was a prejudicial 
contract. But if so, such a plea would not be good if the infant had 
attained his majority, for then, clearly, he ought to disclaim it, and 
thereby give back the estate ; and to make such a plea good, where 
there is no disclaimer averred, it ought to appear that the infant is not 
yet of age. The plea, as it stands, is by no means free from doubt. 
We think, however, the more reasonable view of the case is, that the 
infant, even in the case of a lease which is disadvantageous to him, 
cannot protect himself if he has taken possession and has not dis- 
claimed, at all events, unless he still be a minor. We think that the 
defendant is in a situation analogous to that, unless he disclaims the 
interest, and so avoids the transaction altogether. He cannot keep the 
interest, and prevent the company from having it, and dealing with it 
as their own, without being liable to bear the burthen attached to it. 
For these reasons we think the plea is bad, and there must be judg- 
ment for the plaintiffs.” 

In certain circumstances an infant was held not to have waived her 
right to be struck off the list of contributories to a company although 
no steps were taken by her to have her name withdrawn until eighteen 
months after majority. Eliza Hart’s case, in re The Alexander Park 
Company, before the Master of the Rolls, 16th July, 1868. 

Under the Bankruptcy Act, 1861, it has been recently decided that 
an infant may be made a bankrupt: ve Purser, before Commissioner 
Winslow, 25th August, 1868, (Solicitors’ Journal and Reporter, XII. 
895) ; in which case an infant had himself petitioned the court to be 
adjudicated bankrupt. A creditor had applied to have the petition 
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dismissed on the ground that an infant could not so avail himself of 
the Act. After judgment reserved the Commissioner said; “In con- 
sidering whether an infant can, since the Act of 1861, petition for 
adjudication against himself, or can be made a bankrupt, it is necessary 
to consider how the law stood before the present Act. The general 
rule was that an infant could not trade, and therefore he could not be 
made a bankrupt as a trader, but though that was well settled law, 
yet, as a fact, infants did trade, and were occasionally made bankrupts. 
When this occurred the adjudication might be annulled, but this has 
been refused if the application was not made in proper time, or if the 
conduct of the infant disentitled him to it ; as for example, if he had 
professed himself to be and had traded as an adult. In a case in 
which the bankrupt brought an action against the assignee to try the 
validity of a commission issued against him while an infant, Chief 
Justice Tindal, delivering the judgment of the Court of Common 
Pleas, held that without applying to the Lord Chancellor for a super- 
sedeas the commission might be, under the circumstances, held invalid 
by a court of law, and the Court was of opinion that the commission 
in that case was altogether invalid. Belton v. Hodge, 9 Bing, 365. 
This case was, however, determined upon the express ground that an 
infant could not be a trader, and a trading was absolutely necessary 
to a bankruptcy. The only relief which a person, not a trader, could 
obtain from debts he had not the means of paying, and from imprison- 
ment before 1861, was by the different acts for the relief of insolvent 
debtors, but an infant could not obtain the benefit of the Insolvent 
Act with respect to prisoners, because the provisions of the Act 
required the petitioner to execute a warrant. of attorney to authorise 
the entering up of a judgment against him, and an infant could not 
give such a warrant of attorney. The question does not appear to 
have been decided whether an infant could obtain the benefit of what 
have been called the ‘ Protection Acts.’ All these questions have 
been decided, not upon any general principle, but upon the special 
matters in each act which applied to the case of infants, and which 
the Act of 1861 appears to have swept away. The law of bankruptcy 
is now applicable to all persons, whether traders or not, and there is 
no warrant of attorney required. There appears now nothing to pre- 
vent an infant from availing himself of the law of bankruptcy if he 
considers such a course for his advantage. The words of the 86th 
section are sufficiently general: ‘Any debtor may petition for adju- 
dication against himself.’ I think the application must be refused.” 
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BANK OF BOMBAY. 


Str H. Jackson, Major Melville, and Mr. Eddis, the Government commis- 
sioners appointed to inquire into the circumstances connected with the 
failure of the Bank of Bombay, commenced their sittings in room No. 
200, in the India House, Downing-street, on the 9th November, and on 
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subsequent days for the purpose of prosecuting their inquiry, Sir H. 
Jackson presi ed. : . 

Before the proceedings commenced, Mr. Newmarch, barrister, who 
stated that he appeared for a number of shareholders, applied to be 
allowed to appear in their behalf, and to cross-examine witnesses on 
certain points which he stated. ; 

The Chairman said the commissioners refused to accede to the applica- 
tion on several grounds, the principal being that the Government were 
not represented, that it was doubtful whether the shareholders in India 
wished it, and that if they complied with it it would, in order to render 
justice to all parties, be requisite to commence the proceedings de novo, 
and that there would practically be no end to the inquiry. 

Mr. 8. D. Birch was then called. He stated that he was a retired mem- 
ber of the Indian Civil Service, and from 1862 to 1865 held the office of 
Deputy-Accountant-General in Bombay. Was appointed government 
director of the Bank of Bombay in 1862, and accepted the office of presi- 
dent at the second meeting of the board that he attended. He described 
at some length the alterations made in the new act passed in August, 
1863, under which the bank was governed, as compared with the old. 
There were no bye-laws. He supposed he exercised a general, but he did 
not exercise a special control over the bank. He was not consulted with 
regard to each particular cash credit or fixed loan. Thought the power 
of the secretary to advance money on his own responsibility was restricted 
to a small limit; he thought that he was obliged to consult a director. 
Was not aware that the practice sprung up of making application for dis- 
count to a native director; but the secretary had power, he thought, to 
refer to one. There were no cash credits except on government securities. 
Was not aware that any were granted on promissory notes only after the 
passing of the new act. Should be surprised if there were any. (The 
chairman here handed over to the witness a list of advances, and asked if 
every one of those ought not to have been in the application book, and he 
replied in the affirmative; but on the chairman observing that not one of 
them was in that book, Mr. Birch made no reply.) In June, 1864, the 
share mania set in, and the financial associations were started. On the 
2nd day of June in that year a resolution was passed to the effect that it 
had been s ted that the number of credit accounts might be greatly 
increased if the system practised in Scotland were introduced. It was he 
who made the suggestion. Was not aware that the Scotch system required 
two names; he believed that it was one. Could not tell who authorised 
the alteration of the Scotch minute from two names into one. Was not 
aware that money was lent upon shares ; but in cases where the Secretary 
thought he had not security enough he required a deposit of shares. Was 
not aware that money was advanced to buy shares, poy security being the 
shares themselves when bought; and he was not aware that those trans- 
actions were brought before the board. He knew of it afterwards, not at 
the time, and told Mr. Blair he had no right to doit; but he took no 
steps about it, as it was a short time before he came away. Large loans 
were renewed, but he was not consulted about them. Knew that it was 
bad banking, but did not take any steps to put a stop to the system. 
Witness received allotments of shares. He applied for an allotment of 
six shares in the Back Bay Company, and the following was a copy of his 
letter :—“ My dear Scott,—If I am out of rule,excuse me. The other 
day you kindly said you would make a note in your book, and 
remember me at the proper time. Jansjee also informs me that you 
had agreed with him that you would take me into consideration when 
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Back Bay shares would be allotted. I would not trouble you, but 
nothing was said about the number. Gap has it that individual applica- 
tions are for large amounts. I am not a grasping man, but if on this 
occasion only you will consider the President of the Bank of Bombay, the 
Accountant-General, and the trainer of Raby, that very fast horse—a 
swell—and allot me six shares, I shall not object, as 1 can take that 
number up. I have gone in for a few Financial Association shares, 
sufficient to qualify myself for that London board, and if I hear from you 
that I am likely to get a seat at the London board I shall qualify for 
that. This will give me quite work enough.—I am, é&c., 8. v Brgcu.” 
The witness explained that the expressions in his letter about the capacity 
in which he applied for the shares were intended as a joke. He got an 
allotment of eight shares, and sold them at a premium of £30,000; at the 
highest premium they reached. Could not say how it was they were sold 
on that particular day. Also gotan allotment of Mazagan land shares snd 
sold them at a premium of £6,000. He also got an allotment of five Po 
Canning shares, which went to a premium; but he held them still. He 
applied to Mr. Scott for them. On the 28th February, 1865, he had an 
otment of two Calabar shares. They were sold for 18,000 rupees, which 
was a premium of 4,000. Also got an allotment of shares in the Asiatic 
Bank, which he held still. an allotment of two shares in the 
Victoria Land Company, which he sold for 16,000 rupees. He did not 
know what was the premium. He also had an allotment of two shares in 
the China Bank, but he did not think they went to a premium. The 
bank was not started. He was not aware of the order of the government 
against persons employed in the civil service dealing in shares. Did not 
consider that in accepting the Back Bay shares he was placing himself in 
a false position with regard to the employés of the bank nor as regarded the 
shareholders of the bank. The witness was then examined as to his 
knowledge of large loans advanced to the directors of the Alliance Financial 
Association, one being for fiye lacs, and whether he was not aware that 
these men were all speculators; but he said he was not aware, and all he 
could say was that at the time they were esteemed wealthy men, and he 
did not remember being consulted about the loans to them, or about other 
large loans which were then made. He was questioned as to the super- 
Vibe exercised over the other branches; but he seemed to have little or 
no knowledge respecting them, and when asked if it were not the fact that 
the branches were never visited unless there was something wrong, he 
replied that he did not know. He was then examined as to several fai 
loans advanced to various persons, but the only reply that could be elicited 
from him was that he did not remember, or that he knew nothing about 
it. One of the persons to whom these large advances were made the 
chairman stated was a cabinet-maker in Meadow-street, Bombay, yet he 
got an advance of 7 lakhs 50, his sureties being men of straw. 

Mr. F. L. Brown, formerly a broker in Bombay, was examined as to a 
loan obtained by him, and on other matters. He spoke to two or three 
loans being advanced to him alone, and to him jointly with other persons. 
one being for 30,000 rupees, and for 2 lakhs 50, and he was not asked 
any security. He sfiacwants, however, deposited some : 
subsequently failed, and executed a deed of aaigrment. He denied that 
he was treated with fayour by the managers of the various banks use 
he had been employed by them to traffic inshares, He was alsoexamiz 
as to Mr. Tracey, one of the directors, being interested with h aa 
speculation in Port Canning shares, and it appeared that Mr, T 
lend him a Jakh and a-half, but he repaid him, 
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Mr. A. D. Robertson, Mr. H. E, Jacomb, Mr. C. W. Ravenscroft and 
Mr. H. A. Mangles, all formerly government directors of the bank, were 
severally examined. The first called was Mr. A. D. Robertson, who was 
questioned principally as to the views of the government in reference to 
the new act for the government of the bank, which was passed. It was 
the intention of all parties that the new act should be less restrictive than 
the oldone. The policy of the government was that the bank should be 
restricted in its business operations except as to foreign bills of exchange. 
The wording of the English Joint Stock Companies Act was adopted. 
Schedule B of the bill, which laid down certain rules for the government 
of the bank, was left out, because it was thought it would be better that 
those rules should be carried out by bye-laws. But the bye-laws, 
unfortunately, were never made. The evidence of the other directors 
related principally to the mode of conducting the business of the bank. 
They one and all stated that they were not aware that the manager was 
granting loans on personal security, and that the secretary acted without 
authority. All the directors who were examined got allotments of shares 
in public companies in 1864. Mr. A. D. Robertson got nine Back Bay 
shares, which he sold at a premium of 192,000 rupees, but he said those 
shares were all allotted to him before he became a director. 

The Commissioners then adjourned to the residence of Mr. Blair, at 
Bayswater, the evidence of that gentleman being considered important, 
and he was too ill to leave his house. 





THE LATE BIRMINGHAM BANKING COMPANY. 


THE inquiry directed by the Master of the Rolls into certain share trans- 
actions, under the circumstances set forth in the Bankers’ Magazine of 
last month, was resumed on 29th October before Mr. J. Dugdale, the 
examiner, and was continued during three days. 

Mr. Finlay Knight appeared for the official liquidators; Mr. Bristowe, 
and Mr. W.G. Harrison, for Messrs. Lloyd, Foster and Watson, directors ; 
Mr. W.G. Harrison also for Messrs. Welch and Lucas, directors ; and the 
Hon. E. C. Leigh represented most of the other members of the late board. 

The examination of Mr. William Barrows, Mr: 8. L. Foster, and Mr. 
Thomas Pemberton, occupied a whole day. The questions put to them 
turned chiefly = matters connected with the management of the bank, 
the duties of the bill committee, and the purchases of shares; but it 
would be impossible to convey an accurate idea of the evidence of these 
gentlemen in any brief summary. In reference to certain shares the 
account for the purchase of which stood in the bank books in the names 
of Messrs. 8. L. Foster and Watson, two directors, Mr. Pemberton said 
that Mr. Payn, a late director, mentioned to him in January, 1866, that 
there were certain shares of which Messrs. Foster and Watson were only 
nominees for the bank—that they had no interest in them. This witness 
swore also that the alleged resolution of the board authorising the purchase 
of the shares bore the signature of Mr. Payn, the director who presided at 
the meeting ; the shares were to be bought because the market value of 
them was depressed at the time. This is the resolution which is not 
recorded on the minute-book. Mr. Pemberton further added that, although 
a director of the bank, “he thought he did not know prior to January, 
1866.” There was an account kept against Foster and Watson on account 
of shares ; he never saw such an account, On Friday morning the inquiry 
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was resumed, and in the course of that day three more of the directors 
were examined, all upon the one point in reference to the share account. 
Mr. Van Wart said—“I did not know, until the failure of the bank, of 
any account in the name of Foster, Watson and Beaumont, or in the 
name of Foster and Watson. I did not know that the shares standing 
in Harris’s name had been bought with the funds of the bank.” Thought 
he remembered Mr. Foster stating in 1865 that he had purchased some 
shares. Witness added that he thought he must have known before the 
bank stopped that the 360 shares standing in Harris's name had been ex- 
cluded from the dividend at the last half-year of 1865. Mr. J. T. Horton, 
a director and member of the audit committee in 1864, did not remember 
his attention being particularly called to the account standing in the 
name of Foster, Watson and Beaumont, at any time before 1866. He 
did not remember asking any questions about the account. He did not 
know the nature of the account for certain until the present proceedings 
were taken. Prior to the stoppage of the bank he knew that shares had 
been transferred to Harris ; but knew nothing of them in connection with 
the bank. He believed he did not know of the shares in Harris’s name 
being the property of the bank until he had an application from the 
official liquidator. Knew that there had been conversations about the 
purchase of shares by the bank in 1864 or 1865, and understood that 
shares had been purchased in the names of Watson and Foster, and had 
very little doubt that he was present when the resolution authorising the 
purchase of 600 shares, and drawn by him (witness) was passed, but could 
not explain why the resolution in question was written on loose paper. 
Believed the signature to it to be that of Mr. Payn, a late director. To 
several questions on this point put to the witness the answer was that he 
“ did not recollect.’’ In reply to other questions the witness said—“ The 
shares which I supposed to stand in the names of Watson and Foster, but 
which stood in the name of Harris, were excluded from dividend in 1866. 
I do not know that there is any authority in the books of the company 
warranting that exclusion. I was not present at the meeting when Mr. 
Harris transferred those shares.’ The witness described the mode of 
conducting the audit. He said,—“ The audit was conducted in this way— 
the manager or sub-manager took the balance book, with one of the 
committee sitting by him ; the accountant clerk turned over the ledger 
in the presence of another member of the audit committee, and occasionally 
my colleagues and myself asked questions about the accounts as the process 
was going on. I do not remember my attention being particularly called 
to the account of Foster, Watson and Beaumont at any time before 1866. 
The account would come within the audit of 1865. In one exhibit there 
is an item, “Foster, Watson and Beaumont,’ £13,430. 13s. 2d. I first 
became aware that such an account existed at one or other of the audits 
at which I happened to be present. I don’t remember asking any questions 
about the account. There is no particular mark showing what accounts I 
personally examined, or what balances were brought to my attention. I 
expect the manager “ ticked” the ledger. There are no “ticks” in the 
ledger referring to our audit. 

Mr. Samue Wilfred Lucas, a director of the bank since 1852, was next 
examined. He said that the particular resolution authorising the pur- 
chase of shares on behalf of the bank was not entered on the minuter, 
because it was considered it should be kept from the clerks of the bank. 
He believed he was present when the resolution was at by the 
late Mr. Payn. The system upon which the business of this bank was 
conducted was to some extent explained by the following evidence elicited 
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from this witness—a director of the bank from 1852 up to the stoppage in 
1866 :— ‘ 

There was not an official resolution made or registered in May, 1864, for 
the purchase of the shares (those of Mr. Gibbins, a retired director), but, 
like many other things done by the directors, there was a common under- 
standing that certain shares should be purchased on behalf of the bank. 
There was no minute made of the matter. 

What was the understanding ?—That certain shares should be pur- 
chased on account of the bank. 

Whose shares ?—None were mentioned; but it was supposed that some 
of them were Joseph Gibbins’s shares. 

Any particular number of shares ?—I don’t exactly recollect; but there 
might have been 200, 300, or 400. I am quite uncertain as to any specific 
number being mentioned. 

Any price ?/—I don’t recollect any price—not as a limit. 

Were the shares higher in 1864 than they were in 1863 1—I don’t know. 

Were not the shares in 1864 at 34 1—They might have been, and very 


likely were. . 

What was the object of buying shares in 1864?—I presume it was to 
prevent depreciation in the value of them by their being thrown into the 
. market. Gibbins’s shares were the prominent cause. 

Was there not an issue of new shares in June, 1864 7—Yes, at the end 
of June—after this occurred. : 

Then, the necessity for buying shares ceased after June ?—Certainly ; 
there was no necessity for buying shares either before or after June. 

Did you know of any directions being given for carrying the understand- 
a the directors into effect !—No, I do not. 

id you ever know that the understanding had been acted upon ?—Oer- 
tainly, at some time, but not immediately; nor can I tell when I first 
knew it, or from whom. 

Did you know it in October, 1865 ?—I don’t recollect; but I presume I 
must have known it by then. 

Did you know of the names in which the shares bought upon the under- 
standing were ordered to be placed ?—I heard that they were to be in the 
name of Foster and Watson, but it was only general knowledge. 

Examination continued.—It is possible that I knew of shares standing 
in the name of Harris before 1866, as I have a distinct recollection that 
Mr. Beaumont, the manager, mentioned at the board that these shares 
were transferred to his brother-in-law, Mr. Harris, in order that when 
sold the names of the directors might not appearas sellers. Mr. Beaumont 
told the directors at the board that the shares entered in Harris’s name 
had been purchased on account of the bank. I can’t give you any date 
for that—not even the month or the year. 

Can you tell me why there was not any resolution upon the subjéct !— 
Because there was deemed by the chairman of the day to be no oevasion 
for it, I suppose. 

Why, then, was there a resolution made in October, 1865, in respect to 
other shares !—I can’t tell why a distinction was made. 

Did Mr. Beaumont tell you where the money came from for the | pene 
of the shares /—Mr. Beaumont did not tell me specially, but I knew it 
must have been taken out of the bank money. 

Did Mr. Beaumont tell you that he had —— bank shares ?—He did 
not tell me 'y, but he mentioned it to the board. 

Did Mr. Beaumont state to the board that he had purchased the shares 
for investment ?—I have no recollection that he did so, 
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Did you ever hear him say so befote he stated it in this room in exami- 
nation /—No. 

Examination continued.—I am not certain when I first knew of the 
existence of the account “ Foster, Watson and Beaumont,” but I knew it 
before Christmas, 1865. I assisted in the audit of 1865. The account 
must have come under my notice at that audit, as the accounts were called 
over from the ledger, I knew that the accounts represented purchase- 
money for shares. 

Why, if the shares were purchased on the account of the bank, was the 
purchase-money carried to an account against Foster, Watson and Beau- 
mont }—I know that Watson and Foster lent their names for that purpose, 
Why Beaumont put in his own name I don’t know. 

_ you make any report to the bank in connection with that account ? 
—None. 


Did you take any steps to secure shares standing in the name of Harris 
to the bank ?—I am not aware. 

Although you knew they were bought with the bank’s funds /—Yes; I 
knew they were purchased with bank funds. 

Examination continued.—The item due upon that account was included 
in the amount due from customers. I could not tell why a distinction 
was made between the mode of entering Harris’s shares and Foster’s 
shares (the one being entered as audit accounts and the other not), further 
than that it arose ‘from the carelessness or idleness of Beaumont. I was 
present at the special board in January, which was called with two objects 
—to adopt a report for the then forthcoming general meeting, and to settle 
what should be done as to excluding the 360 shares from dividend. The 
question must have been mentioned at the previous weekly meeting. I 
cannot recollect what was said, It was merely said that the question must 
be decided. ; 

What was there to be decided about the exclusion of the 360 shares ?— 
The question itself—whether they should or should not be excluded. 

What occurred at the special board meeting in reference to these 360 
shares 1—It was decided that they should be excluded from dividend. 

Was there any resolution passed on the subject !—No; there was only 
a general understanding. 

Can you give any reason why no resolution was passed !—No. 

Did you hear Mr. Beaumont in his examination state that there was a 
resolution 1—No. 

Do you state positively that there was no resolution !—Yes; there was 
nothing; a common understanding—nothing w é 

What was the understanding 1ecwhys thet the , yp ae should not 
receive dividend because they were the property of the bank, and we could 
do what we liked with them. 

Examination continued.—I do not know that anything was done in the 
bank book to carry out that understanding further than the deduction of 
£360 from the amount required to pay the dividend. (This appears in the 
bonus and dividend book for March, 1865, wherein is this entry :— 
“Mr. Harris, 360; purchased and forfeited shares. 206—566,.”) I have 
never before seen the book with that entry. I do not recollect that I was 
presént when Harris made a transfer of the shares. I was present at a 
board meeting when the question of Mr. Beaumont’s security was dis- 
cussed. I do not remember these 360 shares being offered to be transferred 
on account of Mr. Beaumont’s debt. 

Mr: Heaton, elected a director a short time prior to the stoppage; was 
also examined, and the proceedings were again adjourned, 


& 
—— 
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RE THE EAST OF ENGLAND BANKING COMPANY’S RATE OF INTEREST. 
Tu1s case was heard in Chancery, before the Lord Chancellor and the 
Lords Justices, on the 6th November. 

It was an appeal from Vice-Chancellor Malins, The above company 
carried on business (among other places) at Norwich, where the head office 
was situate. The company stopped payment on the 19th of July, 1864, 
and they went into voluntary liquidation, which was afterwards brought 
under the supervision of the court. The debts of the company have been 
all paid in full, and the question upon this appeal was what interest was 
payable—1, upon sums placed with the company at interest; 2, upon the 
notes of the company, which were payable on demand at the banking- 
house in Norwich or at the London and Westminster Bank in London. 
The Vice-Chancellor gave interest at 4 per cent. on both classes of debts ; 
on the latter class from the date of the stoppage of the bank. From this 
decision the liquidators and the Provincial Banking Corporation, who had 
purchased the interest of a large number of the depositors and holders of 
notes, both appealed. As to the deposits, the Provincial Banking Corpo- 
ration claimed interest at 4} per cent. by virtue of a resolution passed by 
the directors a few days before the stoppage. As to the notes, the Pro- 
vincial Banking Corporation claimed 5 per cent. from the date of the stop- 
page, and the liquidators insisted that no interest was payable, no demand 
having been made at the place mentioned in the note ; and they contended 
that the claims which had been sent in to the liquidators in the ordinary way 
in the liquidation did not amount to such a demand as was necessary by 
the law merchant in order that interest might commence running. 

Mr. Wickens and Mr. Cozens-Hardy were for the liquidators; Mr. 
Glasse, Q.C., and Mr. Higgins for the Provincial Banking Corporation. 

The Lord Chancellor was of opinion that as to the deposits the evi- 
dence was not at present such as to enable the court satisfactorily to deal 
with the question, which must, therefore, go back to chambers for further 
inquiries. With regard to the notes payable on demand, his Lordship was 
of opinion that the formal claims sent in with the notes to the liquidators 
at the office of the company in Norwich, where the liquidation was being 
conducted, amounted to a sufficient demand for payment under the law 
merchant, and that, therefore, interest was payable in the usual way at 
5 per cent. from the date when each claim was sent in. The costs of both 
appeals to come out of the company’s estate. 

The Lords Justices concurred. 











CLINCH V. THE FINANCIAL CORPORATION—QUESTION OF AMALGAMATION, 


Tuts was a case decided in the Court of Chancery, by the Lord Chan- 
cellor and the Lords Justices, on the 6th November. 

It was a suit by Mr. Clinch, a shareholder in the Financial Corporation, 
Limited, on behalf of himself and all other the shareholders, except the 
defendants, against the Financial Corporation, the Oriental Commercial 
Bank, Limited, and the directors of both companies, for the purpose of 
having an arrangement made by the directors of the two in March, 1865, 
for an amalgamation declared ultra vires of the directors, and not binding 
on the a or any member of his company. The Financial Co 
tion, which was registered in December, 1863, with a capital of 150,000 


shares of £20 each, was established for undertaking financial operations, 
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The Oriental Commercial Bank was registered in December, 1864, for un- 
dertaking not only financial operations, but any other objects which the 
company might agree upon by special resolution. On the 24th of March, 
1865, a scheme for amalgamation and the transference of the business and 
assets of the Financial Corporation to the bank was agreed to by the 
directors, called an “ outline of basis for confirmation.” The effect— 
which, however, was not accurately stated in a circular issued by the 
directors—was that each shareholder in the corporation was to be entitled 
to one share (£5 paid) for each three (£2 paid) held in the corporation. 
Each of the new shares was to be credited, in the first instance, with £4 
paid, the remaining £1 to be credited as the assets of the corporation 
were realised, and, if these were deficient, by a call not exceeding 6s. 8d. 
per present share. The outline was adopted at meetings of the corporation, 
and a deed on that basis executed on the 17th of May, 1865. The plaintiff 
alleged that he acquiesced without attending the meetings, under the 
belief that the circular was correct. Vice-Chancellor Wood held that 
the amalgamation was neither contemplated by the articles of association 
of the Financial Association, nor valid under the Companies Act, 1862, 
sec. 161. The directors appealed. 

Sir R. Palmer, Q.C., Mr. Druce, Q.C., and Mr. Macnaghten ap 
for the bank and its directors; Mr. Kay, Q.C., and Mr. Eddis for the 
Financial Corporation; Mr. Pearson, Q.C., Mr. C. T. Simpson, Mr. Haddan, 
and Mr. Marten for directors of the corporation ; Mr. W. M. James, Q. C., 
and Mr. A. E. Miller were for the plaintiff. 

The Lord Chancellor held that the appeal must be dismissed with costs. 
There being certainly no authority in the articles of association for such an 
amalgamation, the power of the directors to agree to it must arise, if at all. 
under the Companies Act, 1862, sec. 161. Butthat section, his Lordshi was of 
opinion, clearly did not contemplate an arrangement by which shareholders 
would be compelled to give, as by this, a fresh guarantee. It had been 
argued that the liability to pay the call would affect only those share- 
holders who had assented to the arrangement ; but as compelling the whole 
body to undergo the liability was not justified by section 161, so neither 
did he think that a partial call on certain shareholders was the ai 
ment contemplated in the scheme for amalgamation. His Lordship was ~ 
also of opinion that the form of the bill—a bill on behalf of the plain- 
tiff himself and all other shareholders in his company—was correct. Neither 
did he consider there had been —— delay as to bar his right to relief. 

Lord Justice Wood said that he not seen any reason in the course of 
the hearing to change the view he had formed when he heard the case as 
Vice-Chancellor, and he entirely acquiesced in the grounds on which the 
Lord Chancellor had come to the same conclusion. 

Lord Justice Selwin concurred. 





EX PARTE THE ENGLISH AND AMERICAN BANK RE PRIOLEAU—-LIEN ON 
COTTON. 


Tus case was decided by the Lords Justices of Appeal in Chancery on 
the 13th November. 

It was an appeal by the above bank from a decision of Mr. Registrar 
Thring, acting as deputy-commissioner at Liverpool. The question in the 
case was whether the bank were to be allowed to rank as creditors agai 
the estate of Messrs. Fraser, Trenholm and .Co., for a sum of £50,000, or 
whether they could only prove for the balance after deducting the pro- 
ceeds of 2,761 bales of cotton upon which they had a lien, Messrs. Fraser, 
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Trenholm and Co. were merchants at Liverpool, and their agents at 
Charleston were John Fraser and Co., the firms being distinct, though 
some of the members thereof were the same. In March, 1867, Fraser, 
Trenholm and Co. obtained a letter of credit from the bank,in pursuance 
of which J. Fraser and Co. drew bills upon the New York branch of the bank 
to the amount of £50,000 which were duly accepted. Acceptances of Fraser, 
Trenholm and Co. and the bills of lading of the cotton were handed to 
the bank as security for the advance. It appeared that the money was 
advanced for the purpose of enabling J. Fraser and Co. to purchase cotton 
on speculation for various parties, who were to be entitled to the profits or 
to bear the loss of the speculation, as the case might be. Fraser, Tren- 
holm and Co. stopped payment before their acceptances were paid, and 
executed a deed of arrangement, under which their affairs are being wound 
up. J. Fraser and Co. also became insolvent. The cotton had been sold for 
£35,000, The Registrar held that the cotton was the sole property of 
Fraser, Trenholm and Co., and that therefore its value must be ucted 
before the bank could prove their debt, and from this decision the bank 


appealed. 

Me, Robinson and Mr. Cohen (of the common law bar) were for the ap- 
pellants; Mr. De Gex and Mr. Benjamin (of the common law bar) for the 
trustees of the deed. 

Their Lordships were’of opinion that it was clear from the facts as shown 
by the evicence that Fraser, Trenholm and Co. were not the sole owners 
of the cotton, They had purchased it for other persons, and were entitled 
to nothing more than a lien for their charges and advances. The bank 
were therefore entitled to prove for the full amount of their debt, and the 
| ay of the Registrar must be discharged, but there would be no costs of 

e appeal. 


a 
ai 


Reports of Joint-Stock Banks. 


DELHI AND LONDON BANK, LIMITED. 


Tas fifth ordinary general iatling of shareholders of this bank was held 
at the bank house, No. 76, King William Street, London, on the 28th Sep- 
tember, Alexander Beattie, Esq., M.D., in the chair. 

The notice convening the meeting having been read; and the report and 
accounts taken as read, 

The Chairman said—As this is our interim half-yearly meeting, I think 
there is not much to be said, and I need not repeat a pre. bererar which has 
become stereotyped, and which is made at almost every bank meeting, 

that business generally continues very circumscribed—that there is no 
pearance of any healthy advance—and that consequently a plethora 

of money continues, and tates, as heretofore, are very low. As you are 
_ aware, there is always a certain section of the public, having little or no 
thoney of their own to risk, who are ever ready and anxious to rush into 
8 ive trading, and who apply to the banks, both in this country and 
in India; for advances, and it is by this class that loss occurs; and much 
are occasioned in order that losses may not be sustained. 





care and atixiety 

I find that some of the gentlemen who have been most active in this move- 
ment in India are lemen who had loans to a considerable amount, not 
sufficiently secured. We, your directors, insisted that more and proper 
security shoula be given, or that the loans should be paid off. You are all 
aware that the great losses which this bank has sustained during the last 
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two or three years have occurred in India, and if a want of confidence 
exists, the real grounds for such want of confidence, arises from the 
shameful misconduct of some of the late managers in India, who, bj 
reckless advances, haye certainly injured the bank to a large exten 
But all these disreputable characters have been got rid of. You are aware 
that Mr. Parry was sent to India, at a considerable expense, in order to 
remove some gentlemeh in whom we at one time had confidence, and also 
to carry out other matters in connection with the business of the bank. I 
will read an extract from a report which he submitted to the directors soon 
after his return to England. It is to this effect :—*Iam of opinion that, 
beyond the supervision exercised at the head offige, especially after the late 
scrutiny into the affairs of each branch, the rectification of errors, and 
explanation of the wishes of the board, no further system of control in 
India needs to be organised; any such system will result in harassi 
and, therefore, dissatisfying managers, and involve expense, which the 
is not prepared for at present.” Mr. Parry was so satisfied with the result 
of his supervision and his visit that he expressed himself in those words. 
The general manager and directors have never, to my knowledge, had any 
differericé of opinion in any one point with respect to our transactions in 
London. Thanking you for the manner you have listened to me, I now 
to move—“ That the report of the directors now submitted, with the audi 
statement of accounts, be adopted and passed.’ 
General Cunningham ed to second the resolution, which was put to 
the vote and carried unanimously. 
Colonel de Salis moved a vote of thanks to the chairman, directors and 
eral manager, and the motion having been seconded by W. H. Tyler, 
Esq «5 Was carried unanimously. 
e Chairman returned thanks on behalf of himself and his colleagues, 
and the meeting closed. 





STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


Tue tenth ordinary meeting of the proprietors of this bank was held at 
the offices of the bank, Clement’s Lane, Lombard Street, on the 30th 
October, to receive the directors’ report and statement of accounts for the 
half-year ending 30th June last, and to declaré a dividend; Mr. Daniel 
Mackenzie occupied the chair. ra 

The Secretary (Mr. W. F. Searle) read the advertisement convening the 
meeting ; and the following report and statement of aécounts were taken 
as read :— 

The accounts for the half-year ending 30th June last, now submitted 
to the proprietors, after payment of interest on deposit and current 
accounts, and charges, making allowance for rebate on bills not due, and 
providing for bad and doub debts, and including the balance of 
£1,213. 3s. 3d. brought from the previous half-year’s account, show a net 
profit of £11,029. 17s. 5d. The directors out of this available balance 
recommend a dividend for the half-year of ten shillings per share on the 
shares with £25 paid, and of four shillings on the shares with £10 paid, 
which will require £9,169. 16s.; that £942. 12s. 10d. be applied to the 
reserve fund, and that the balance of £917. 8s. 7d. be carried to 

+ and loss new account. In addition to the ordinary profits for the 
4yeat the directors have been enabled to apply a further sum of 
£3,181, 10s. 3d., arising from surrendered and forfeited shares to the 
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reduction of amalgamation account, which they have now closed by 
writing off against it the amount at the credit of reserve fund. The 
approval of the shareholders is confidently expected for the early removal 
of this burden from the accounts; including preliminary expenses already 
dealt with, the charge amounted, five years ago, to £41,805. 4s. 2d. The 
directors continue to receive encouraging advices from the general manager 
as to the prospects of the bank, and they have every confidence that, with 
the return of better times for home and colonial trade, his anticipations 
will be fully realised.” 


Balance-sheet, 30th June, 1868. 


Dr. 
Capital, viz, :—16,424 shares, £25 paid, £410,600 ; 4,789 shares, 
10 paid, 47,890. ; paid in anticipation of calls, £165 we £458,655 0 0 


Surrendered to the company and forfeited:—215 shares, £25 
id, £5,375 ; 70 shares, £10 paid, £700 ; total amount as per 
t balance-sheet, £464,730; circulation—notes, £69,531 ; 


post bills, £6,210. 1s. 3d. Py a (Se TS To 75,741 1 3 
Liabilities on deposit and current accounts ... ... ss» «. 448,359 8 0 
Bills payable and other liabilities ooo «» 869,776 5 7 


Profit and loss, viz.:—balance 31st December, 1867, 
£1,213. 3s. 3d.; net profit for half-year ending 30th June, 
1868, after providing for bad and doubtful debts, 
£9,816. 14s. 2d. ; less applied in extinction of amalgamation 
account, £942. 12s. 10d.; rebate on bills discounted and 
not yet due, £6,474, 19s. 2d. en ee 16,562 3 9 





£1,369,093 18 7 





Cr. 


Cash with bankers and at branches coo cee ee cte ee 98,124 F 11 
Bills discounted, remittances from branches, advances on 

securities, &c. bea ee te. ks “ + 1,226,677 4 10 
Freehold premises in London ss sue see tee twee 22,746 5 2 
Bank premises, furniture, fittings, &c., in South Africa a 19,142 4 8 
Unpaid calls and premium Ome, ty TT TT 2,404 0 0 





£1,369,093 18 7 


| 


Profit and Loss Account for the Half-year ending 30th June, 1868. 


Cc including rent, salaries, taxes, remuneration to directors 
and auditors, and all other expenses at head officeand branches £11,851 15 11 
Balance carried down eee eee eee see eee eee eee 17,504 16 7 


£29,856 12 6 
Gross profits oni balance of £1,213. 3s. 3d. ht 
forward) for half-year ending 30th June, 1868, after deducting 


interest on deposit and current accounts, and on calls paid in 
advance, and after providing for bad and doubtful debts ... -£29,356 12 6 


£29,356 12 6 


| 


APPROPRIATON. 


Rebate on bills discounted, and not yet due ... ss. ss. vee £6,474 19 2 





Carried forward re tee £6,474 19 2 
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Brought forward ... .. £6,474 19 2 

Reserve fund (applied in extinction of amalgamation account)... 942 12 10 
Dividend of 10s. per share on old shares, £25 paid and of 4s. 
per share on new shares, £10 paid, being at the rate of £4 


per cent. per annum 9,169 16 0 





Balance carried forward to profit ‘and loss new account SE 917 8 7 
£17,504 16 7 
Balance brought down we ee ee ee ee ee 





£17,504 16 7 





The Chairman, in moving the adoption of the report, said—Gentlemen, 
in times like the present I have no Joubt you look anxiously for the half- 
yearly report and balance-sheet of our bank. On the present occasion it 
may not, perhaps, be all that you may wish ; but, at the same time, it will 
be satisfactory to you. It is true that we are not in a position to recom- 
mend a an eg dividend than previously. Ié is true, also, that the amount 
of our profit for the half-year falls short of the amount in the previous 
alf-year; but I am glad to be able to inform you that this has been 
caused by no special loss during the past year, but has arisen merely from 
the depressed rate of interest; the reduced rate of discount which has 
prevailed both at home and abroad ; the general depression in trade, and 
more particularly the depression in certain securities, which we hold agai 
debts accrued during the recent crisis. I think when you take these thi 
into consideration it is not bad that we are able to recommend the usual 
dividend of four per cent. per annum ; and more particularly that we are in 
@ position to write off the am ation account, which has been a source 
of annoyance both to the shareholders and directors. I think it may not 
be inopportune if I refer to what has passed during the last three years, 
It is just three years this time since the magnitude of the crisis came on 
in this country, and I think it says a good deal for the management of the 
bank during that time, that we have been able, with the single exception 
of one half-year, to declare a dividend, half-year by half-year, at the rate 
of 4 per cent. per annum, and that we have been able to add to the 
reserve fund the sum of £16,492. 12s. 10d., to write off the Dame | 
expenses the sum of £1,500, and the amalgamation account £17,872. 7s. 2d. 
In fact, had it not been for the bitter dregs of that crisis, from which we 
have all suffered, I have no doubt that the transactions of the bank for 
these three years would have been of a most satisfactory character indeed. 
Passing on tothe accounts, I will first refer to the capital account, which 
you will now find is reduced to £458,655. This has been done by the 
surrender of some shares, which came into the hands of the directors, to 
the amount of £6,075 during the last half-year. I may state that we have 
during the past twelve months reduced our paid-up capital by £26,915, 
which, at the present rate of dividend, is an actual saving to the bank of 
£1,156 a-year. The circulation of notes and post bills, I am sorry to say, 
has also fallen off, but I donot apprehend that that is at all ca by the 
bank being held in less estimation in the colony than formerly, but to ad- 
ventitious circumstances, which, I doubt not, will right themselves before 
long. The past due bills have also diminished, but this is no loss to us as 
these bills bear interest, and are charged to us. The liabilities on deposit 
and current accounts, also show a falling off, but it is one not in any way 
due to any falling off of the public estimation in the bank. Mr. Stewart, 
our manager, writing on the subject, on the 31st of August, says ;—“ Our 
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its paid and current at 30th June last, show a falling off of 
£13,474. 12s. 11d., as compared with the amount at the close of the pre- 
vious half-year, but this has not arisen from diminished business or want 
of confidence in the bank. We could have increased the amount by at 
least £100,000 if we had only taken all the deposits offered to us at 5 per 
cent.”” I think Mr. Stewart has acted wisely in this manner. Bills pay- 
able and other liabilities show an increase, but as this arises very much 
from exchange operations, it is good business to the bank and not to be 
etted. The balance of net profit for the past half-year also shows a 
poleetion. The cash at bankers, also shows a small reduction, but still 
we have ample funds for all our purposes. The freehold premises in 
London have slightly increased, but this has been caused by the alterations 
necessary for sab talting the first floor of these premises; and I am glad 
to be able to inform you that the whole of these premises not required by 
the bank are now let, with the single exception of one room at the top of 
the house. I think that, considering the great number of offices to be let 
in the city of London, we have been very fortunate in being able to let our 
surplus accommodation on favourable terms. ear.) e unpaid calls 
emiums, as I have before stated, are well secured by the shares of 
faulter, who pays 10 per cent. interest on the amount. You will 
find that the charges, including rental, salaries, dc., are considerably less 
than formerly—£11,851 against £12,584 at the previous meeting, and 
arg at the meeting before, showing a very considerable decrease, which 
think will be satisfactory to the shareholders. The rebate on bills dis- 
coun’ ou will find is considerably less than on the former occasion, 
though I believe the bills discounted are larger. This bears out what I have 
sleenty stated ; that the rate of discount has been considerably lower in the 
colony. In the previous half-year, the rebate was £7,937, and in the one 
before that it was ay On both these occasions, the bills discounted 
were less then in number, than during the last half-year. There are two 
accounts which are conspicuous by their absence in the present accounts ; 
the reserve fund and the amalgamation account. The reserve fund was ac- 
tie for by having been applied to wipe the amalgamation account. 
I think it will be satisfactory to you to know that this account has been 
finally closed. I think I have no further remark to make with reference 
to the accounts, but, no doubt, you may expect some information as to the 
subject of the reduced liability on the shares. You will remember that 
at the last meeting I said that the directors, anxious to meet the views of 
the shareholders on that matter, had a scheme in contemplation, but that 
they wished, in ado ting it, to consult the general interests of the pro- 
prietors. Shortly after that meeting we received a communication from 
our general manager, in which he strongly deprecated any alteration being 
made at the present time in the constitution of the bank. Receivi 
an opinion from so high an authority, we have not deemed it wise to move 
any further in the matter. We trust the shareholders will be content to 
let the matter rest here. They may rest assured that they do not ineur 
aay great responsibility—this liabi ity being more wae oe 4 than real. I 
ill only refer you to the extract which | read to you at the last meeting, 


from Mr. Stewart, in which he said that he was sure if the shareholders 
knew how their risks were divided—the smallness of the individual risks— 
they would not let this matter trouble their minds. I hope, therefore, 
this matter will be left in the hands of the directors, and that the share- 
holders will rest assured that if we see an eligible opportunity for effect- 
ing this reduction, we shall not hesitate to take advantage of it. Icannot 
sit down without remarking upon the energy displayed by Mr. Stewart in 
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the management of the affairs of the bank in the colony. He has often 
delicate and difficult duties to perform, but in the performance of them he 
is happy in meeting with the approbation of the directors, as well as that 
of the customers of the bank and his subordinates. (Hear, hear.) I will 
nowjconclude by moving the formal adoption of the report and accounts ; but 
before that is put, I shall be happy to hear any remarks, or to answer any 
questions, 

Mr. Swinton asked to be informed what was the condition of the bad 
debts still outstanding? He also desired to know what progress had been 
made in winding up the estates which had come into their possession b 
debts. He would also ask what had been done with respect to Mr. Patti- 
son’s estate? Referring to the profits of the past half-year he heard 
there had been a reduction upon the corresponding period of 1867 from 
£14,299 to £9,169. Making every allowance for the P atscr Pa of trade— 
which seemed to have become a stereotyped phrase—he thought some 
more information should be given them as to this diminution of profit. 
There was at the present time a very critical state in South Africa. There 
were reports that gold had been found within a certain limit, and of course 
if this was so, there would be a great influx af people. Their manager 
would, therefore, have to be more guarded in opening accounts. He would 
ask what were their manager’s opinions upon the prospects of the colony. 
Did he expect an increased profit, and was he prepared to meet the propor- 
tionate increase of risk? He would also ask if they had any branbhies 
which were not self-supporting, and whether the directors had closed any 
of the branches for this reason? With respect to the reserve fund, he 
asked if that,had been invested, and ifso, at what rate of interest, for upon 
this depended the propriety of applying it to the liquidation of the amal- 
gamation account. 

Mr. A. Webster repeated the question asked by Mr. Swinton as to 
whether any of the bank’sbranches were non-paying ; and if so, whether the 
directors intended to close them. He referred to the branch at Grahams- 
town, which, though a large centre, only yielded a profit of £1,500 in the 
last year. He asked if the directors could not separate the liabilities on 
bills payable from the other liabilities? He apprehended that Mr, 
Swinton’s question as to the reserve fund and amalgamation account was 
answered, when he said neither of those accounts paid interest, As their 
solicitor was present, he would also ask whether it was not possible, in the 
event of no reduction being made in the liability upon the shares, for the 
directors to return to the shareholders 10s, in the pcund of the capital 
they had already paid up. This had been done with considerable success 
by the Australian Joint Stock Bank, and he thought their capital saight 
be safely reduced from £450,000 to £225,000, and he had no doubt the 
directors would be able to pay a more remunerative dividend upon the 
smaller amount, 

The Chairman proceeded to reply to the questions of Mr. Swinton. 
As to his first question —the condition of their bad debts—they were aware 
that the great bulk of these accrued during the crisis. The bad debits 
since then had been very insignificant. These debts were at that time 
secured by securities upon land and other securities. They were now in 
much the same position as they alwayshad been. They were carefully re- 
valued each half-year, and a sufficient amount set aside for depreciation. 
As to the winding-up estates, they were aware that the circumstances of 
the Cape had been such that real property had been almost unsaleable 
at any price. So they had not been able to make any progress in the 
realisation of these estates, but he hoped when they were realised a surplus 











1232 London and South African Bank. 


would be made. Mr. Pattison’s matters remained in statu quo. He 
though he had already sufficiently explained the diminution in the profits. 
With regard to the reputed gold discovery in the Cape, he hoped it would 
be the means of introducing a new state of things in the colony. He was 
residing in Australia at the time of the gold discovery there, and he well 
knew the beneficial effect upon the banking and commercial interests of 
the colony. The accounts received had yet to be verified, but he had no 
doubt there were valuable gold fields in South Africa. As to the 
branches—they were all the same with the exception of the branch at 

Free State, which had only been kept open for the purpose of 
winding up the old assets, but this had now been closed. With respect to 
the other branches—though the expenses of keeping them open might be 
considerable, they looked to them as a great source of feeders to the larger 
branches. The question of the reserve fund had been answered by Mr. 
Webster. Mr. Webster asked that the liabilities on bills payable should 
be separated from the other liabilities, but he submitted that that was the 
mode usually adopted by banks in stating their liabilities. He should be 
glad if the return of capital to the extent of 10s. in the pound could be 
made to the shareholders—but he would leave their solicitor to answer 
that question. 

Mr. Flux (the company’s solicitor) said that the case quoted by Mr. 
Webster was not a case of a company established under the limited 
liability principle. It would not apply to this bank; in fact, the return 
of capital would imply a reduction, as it would not be possible to again 
call up the amount so returned. (Hear.) 

After a few further remarks on this point, the matter was allowed to 
drop, on the chairman giving a pledge that counsel’s opinion should be 
taken on the point, and that the matter should receive the directors’ best 
attention. 

Mr. G. C. Fremes (director) said, as the seconder of the resolution, he 
might be allowed to express his opinion that the return of one-half of the 
capital would amount to liquidation of the bank and its fifteen branches. 
He could speak as the result of his experience as a resident in the district of 
the bank for nearly a quarter of a century, and with a connection of three 
or four years with the bank, that the bank was one which would have to 
pass through troubles and trials like other banks; but that eventually it 
would prove a most remunerative investment to the shareholders. He 
agreed with Mr. Webster that a colonial bank should be able to pay 10 
per cent., and he was confident that when they had entirely emerged from 
the severe trouble of the last three or four years, a eeu improvement 
would be made in their dividends. (Hear). He deprecated the remarks 
that had been made that day as calculated to raise questions in the minds 
of the customers as to the stability of the bank, and he hoped share- 
holders would refrain from making such remarks in future. 

The resolution for the adoption of the report was then put and carried. 

On the motion of the chairman, dividends were declared for the half-year 
of 10s. per share on theshares with £25 paid, and of four shillings on the 
shares with £10 paid. 

A cordial vote of thanks was then passed tothe chairman, directors, and 
officers of the bank, and the meeting separated. 





LONDON AND SOUTH AFRICAN BANK. 


THE omy half-yearly general meeting of the shareholders in this com- 
pany was held at the City Terminus Hotel, Cannon-street, on the 12th 
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November; Col. James Holland, deputy-chairman of the board of directors, 
presiding. 

The a (Mr. William Morris James) read the advertisement con- 
vening the meeting, and the following report of the directors :— 

“The profits of the bank during the past six months have been curtailed, 
owing to the continued stagnation in trade, but the business transacted has 
been sound in character, and the directors look forward to improvement, 
though a revival in the trade of the colony has not yet taken place. The 
accounts might have shown a much larger amount of profit, had the direc- 
tors sanctioned the acceptance of much of the business offered, but feeling 
convinced that in the existing state of trade in South Africa, a large bank- 
ing business is simply a large amount of dangerous liability, their aim has 
been not to show increased profits at the cost of undue risk, but by steadily 
pursuing a cautious and discriminating policy, to lay the foundation of a 
safe and profitable business when commerce revives. The shareholders 
have no doubt seen in the public journals reports on the newly discovered 
gold fields of South Afgica; should these advices be borne out by facts, 
there is no doubt that the influence on the Cape Colony and Natal will be 
most beneficial. In anticipation of the yearly dividend, a cheque is en- 
closed for the sum of 5s. per share, on account of the shares standing in 
your name on the 26th October last.” 

The Chairman said—Gentlemen : I would next read to you the auditor’s 
report appended to the accounts :—* We have examined the preceding 
pe coe arg and annexed profit and loss account, with the books, 
vouchers and securities at the head oflice in London, and with the detailed 
returns and balance-sheets signed by the managers and accountants of the 
several branches, and we hereby certifiy as to their correctness ; but it is 
still uncertain whether the reserves made to meet losses on doubtful con- 
tingents may be sufficient.” These remarks of the auditors, gentlemen, 
are very much of the same character as the remarks which they made on 
the last occasion when they reported to you. Matters are still unsettled, 
and so much so that they quite unable us to to speak with any positive 
distinctions on this subject. I wish now to call your attention to a few of 
the remarks which according to the newspaper reports, I made to you at 
our last meeting. I am reported to have said—* The bad times to which 
their misfortunes were traceable must come to an end, and unless the 
colony was to be utterly crushed it was impossible for the present state of 
affairs to continue. The reaction had already begun in London, and it 
must extend itself to India and Africa. He did not like to say too much 
about their hopes of reviving prosperity. They had already found them- 
selves deceived, and he thought that prognostications had better be left 
alone. The business in South Africa was now sound, and would doubtless 
improve in time. Atpresent they were not able to say more than to 
express the belief of the board that they had seen the worst.”” “ The bank 
was thoroughly sound; they had made losses, but they had made great 
provision to meet them.” Well, gentlemen, these remarks, I am sure, I 
can fully endorse at the present meeting. In common with all of you, we 
must regret that there has not been more rapid revival in commercial 
business, and in the general prospects of the colony; but I think you must 
all see that in such a matter as this we are perfectly powerless. We can- 
not increase trade, and we cannot give that impetus to capital which the 
progress of events and the general revival of commerce alone can give. 
stated at our last meeting, according to the report I have read, that our 
business was now perfectly sound. There is still a very great deal of 
bad business at the Cape, but our business, I am happy to say, has been 
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perfectly safe in the last half year. We have made, I may say, no losses, 
although, you will observe, we have madesmall profits. But I am pleased 
to be able to tell you that, at last, things are really on the mend, and I 
will give you an instance of it. We hold a very large quantity of land as 
security taken against overdue bills. There was one instance where we 
held a bond valued at £2,500, to cover an advance of £2,000. We subse- 
quently valued this bond at £1,500. But a communication which we 
have recently received from one of our managers at the Cape informs us, 
that that land has been sold, and that our mortgage of £2,000 has been 
repaid. So that over and above the £1,500, the amount at which we had 
valued the Lond, we have recovered the full amount due to us. Well, 
gentlemen, that is a favourable type, but still is a proof of the general 
improvement that is taking place in the colony. Land, which has hitherto 
been but a mere drug in the market, is now beginning to have value 
attached to it. (Hear, hear.) The “Natal Government Gazette” 
publishes a long list of properties, which His Excellency the Governor 
has submitted for sale, at stated prices, varying from 4s. to £10 an acre, 
which plainly shows that a revival is taking place in the colony, and that 
we may fairly look forward to better prospects in the future. (Hear, 
hear.) One cause of our very small profit in the past year besides the 
restriction we have placed upon our business, is the low rate of interest 
that at present prevails in the colony. Several of the monetary institu- 
tions there, started at a time when all was coulewr de rose, a few years back 
—several of these have already shut their doors, and others we know are 
closing. The closing of these various monetary institutions will give a 
better price, and with the general improvement which is now taking place, 
is certain to give us ere long a fair and remunerative return for our in- 
vestment. (Hear, hear.) I should like to read you one or two extracts, 
which we have recently received from our leading manager at the Cape, 
and which will give you a good idea of our prospects, and the position of 
affairs out there at this moment. (Hear.) I will first read you an extract 
from the letter of one of those gentlemen—a very able man, dated the 
30th of June—our manager at Port Elizabeth. [The Chairman read the 
extract, and also a further extract from a letter of the bank’s manager at 
D’Urban.] I will not trouble you with any further extracts ; these are from 
our two principal managers, and they are a fair type of the nature of the 
accounts we receive generally. I would just say one word with what has 
been said about the discovery of gold at the Cape. If this gold turns out 
to be very abundant, it will give a very important impetus to the revival 
of trade in Natal, as those proceeding to the mines will have to pass through 
D’Urban and Pietermaritzburg, where we have branches. But our hopes 
are based entirely upon the gradual revival of a wholesome and healthy 
business in the colony. We shall, of course, be glad to hear that these gold 
discoveries have turned out what it is expected they will, because they will 
bring us a very considerable profit, but we have not reckoned upon that. 
(Hear, hear.) Our hopes are based entirely upon the gradual revival of a 
wholesome and good business in the colony. (Hear, hear.) This being the 
half-yearly meeting, there is no necessity to ask you to confirm our report ; 
and I really think I have exhausted the few remarks I have to make ; but 
if any gentleman wishes for any further information, if it is in my power, 
T shall be very happy now to answer his questions. (Hear, hear.) 

A Proprietor said he did not quite understand the item in the assets,— 
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“ Bills overdue—less amount held against them—£90,283.”” Was this the 
gross amount of overdue bills, with the amount of securities deducted ? 

The Manager (Mr. W. M. James) replied that this was the amount of 
the overdue bills, less the amount of cash they had against them. They 
still had the same securities against the amount. 

The Chairman—There is no other business before us. We have striven 
to do our duty to the best of our power, and to tell you all that we know. 
We are exceedingly obliged for the patient attention you have given us, 
and if no gentleman has any further question to ask us, the business of the 
day is at an end. (Hear, hear.) 

On the motion of a Proprietor, a cordial vote of thanks was passed to 
the chairman and directors for their attention to the interests of the com- 


pany. 

The Chairman—We beg to return our best thanks for this renewed 
mark of your confidence, which is particularly gratifying under the cir- 
cumstances. (Hear, hear.) 

The meeting then separated. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON, 
AND CHINA. 


Tue ordinary half-yearly general meeting of the proprietors in this bank 
was held at the office of the bank, 65, Old Broad-street, on the 17th 
November, Mr. George G. Nicol, chairman of the board of directors, 
presiding, to receive the directors’ report and statement of accounts for 
the half-year ending the 30th of June last, and to declare an interim 
dividend. 

The Manager (Mr. D. T. Robertson) read the advertisement convening 
the meeting, and the minutes of the last meeting were also read and con- 
firmed. 

The report of the directors and statement of accounts were taken as read. 

“The directors, on the occasion of the second interim meeting, present 
a half-yearly statement of accounts, which they trust the shareholders will 
consider satisfactory, showing a net profit of £80,631. 7s. 3d. for the half- 
year, or at the rate of upwards of 20 per cent. per annum on the capital of 
the bank. An interim dividend of 3 per cent. for the half-year ended 30th 
June last, has been paid, and a balance of £58,131. 7s. 3d. is carried for- 
ward to this half-year’s account. The directors have pleasure in stating 
that the business of the bank continues steadily to improve, without any 
fresh losses being incurred. lt is with much regret that the directors have 
to announce the retirement of Sir Frederick James Halliday, K.C.B., from 
the direction, in consequence of his having been appointed a member of 
the council of India. It is proposed to fill up the vacancy thus occasioned 
at the annual meeting in May next, and the directors desire to recommend 
one of the auditors, Mr. James Joseph Mackenzie for the office, as a gentle- 
man eminently well qualified for the appointment, from his long and ex- 
tensive acquaintance with the East.” 

General Balance.—Interim Statement for the half-year ended 
30th June, 1868. 

Dr. LIABILITIES. 

Capital paid up eee see eee eee eee eee eee eee eee £750,000 0 0 
Current and fixed deposits >. on sap. en. cen: enh’ an oe 





Carried forward £2,987,902 16 9 
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Brought forward £2,987,902 16 
Bills payable, notes in circulation, and other sums due to the 
Public ... 2. seo cee cee wee wee wee wwe wee 4,583,485 5 
Reserve fund a a ee ee ee ee 145,902 14 
Special reserve... 0 seo see coe vee eee ween 13,452 6 
Profit and loss account— 
Net profit for half-year, to 30th June 1868 = ase wee ae 80,631 7 


oe Dan Oo 





£7,761,374 10 10 





ASSETS. 
a a ae eco «» £1,052,345 11 8 
Cash with bankers and money at call ... 0... eee eee tee 501,483 9 0 
Govermmoent securities co «0. ose tee cee Steno 181,001 13 0 
Landed and house property at head office and branches... —... 220,307 18 3 
Bills receivable, in hand and on deposit, loans, and other debts, 
&c., due to the Corporation ... se se» wee eee wwe «= 5,806,235 18 11 


Or. 
Coinand bullion ... 





£7,761,374 10 10 





Profit and Loss Account. 
Dr. 
Expenses of management at head office, ten branches, and five 


sub-agencies cco tes a ee ee ee ae ae 
Balance carried down nel, ie. ee ae ee 80,631 7 3 


£133,144 10 7 
a tes 


1868, July 1. To dividend for half-year ended 30th June, 1868 £22,500 0 0 








Cr. 
Gross profits for half-year ended 30th June, 1868, after deduction 
Of income-taX 10... vee wee wees we ewe 193,144 10.7 


£133,144 10 7 
pal aca SA ieee 


1868, July 1. Bybalance brought down ... .. se ‘ss. £80,638) 7 8 








ee 
RESERVE FUND. 


Dr. 
To Balance carried down ... ss se ese ove nee eee |S £145,902 14 8 





£145,902 14 8 


os | NE Sa 
Cr. 


By balance on 31st December, 1867 ...  «. 








coo wee wee £145,902 14 8 





£145,902 14 8 





—_— 


1868, July 1. By balance brought down ...  .. . «+. £145,902 14 8 





0 ee 
The Chairman, in addressing the meeting, said—Gentlemen, this is the 
second interim meeting which the bank has held, and as we state to you, 


we have no special proposition to submit to you. You are called together 
simply to receive the statement of accounts, and to hear the few remarks 
Ishall have to offer upon them. These accounts have been in your possession 
some days, and, with your permission, I suppose, to save the time of the 
meeting, we may consider that you have all perused them (expression of 





























Chartered Mercantile Bank of India, London and China. 1287 


assent). On the whole I think you will consider these accounts as satis- 
factory. There is not much to add to them. You will observe that there 
has been a considerable increase in the business of the bank since the last 
half-yearly meeting, and there has also been a satisfactory increase in the 
deposits, which is always a matter of some moment. (Hear, hear.) The 
cash, coin, and bullion, is much as it was before, we always keep this item, 
as you are aware, at a very safe amount, and so it may, therefore, be con- 
sidered satisfactory. (Cheers.) The next remark I have to make is with 
regard to profit and loss account. This, gentlemen, is the first time that 
we have separated the charge from the gross profits, We have done this 
in obedience to the wish of the shareholders, expressed at the last half- 
yearly meeting, that weshoulddo so. (Hear,hear.) You will now see that 
the gross profits for the half-year have been £133,144; while we have 
debited the sum of £52,513 for expenses, and as this is the first time that 
we have separated those two items, and as I believe we are the only 
Indian bank that publish the information, a few remarks on the matter 
may not, perhaps, be altogether out of place. It may appear to some of 
you that these charges are high, but I think those who understand what 
India is, and who know what the expenses of carrying on banking ope- 
rations there are, will agree with us that they are exceedingly moderate. 
(Hear, hear.) We have, as you see stated in the accounts, to keep open the 
head office, ten branches, and five sub-agencies. The working expenses in 
England are not necessarily high, but in India the expenses are very 
high—exceptionally high, because there, as you know, we are subjected 
to various additional charges which go very much to swell the aggregate 
amount of our expenses. India is not like England, where you have 
European talent always at command at a certain price; we have to keep 
up an efficient and expensive staff; the climate of the country is against 
them, and we have to provide for furloughs, &c., and there are various 
other expenses attaching to banking operations in India, so that, comparing 
the expense of management of an Indian bank with an English bank, is 
scarcely fair. (Hear, hear.) It is scarcely fair either to compare the ex- 
penses of an India bank with those of an Australian bank, because, as 
compared with Australia, the working expenses of an Indian bank, are 
much greater. (Hear, hear.) Still acomparison with an Australian bank 
will show you that we have kept our expenses within a very moderate 
limit, and that we have not failed to make reductions wherever we have 
seen that it is practicable to do so. (Hear, hear.) One shareholder has 
written to us on this subject, and has brought forward the Union Bank of 
Australia as an illustration. As I have said, the working expenses of a 
bank in India are necessarily much greater than those of an Australian 
bank, but even with the Union Bank of Australia, as that has been men- 
tioned, the Chartered Mercantile Bank does not bear an unfavourable 
comparison. Looking to the Union Bank of Australia, I find that the 
capital is £1,250,000; their gross profits last half year were £311,000; and 
their charges £109,000. Our capital is £750,000 ; our gross profits, £133,000 : 
and our charges £52,500. The per-centage of the charges upon the profits, 
which I think is the fair way to take the estimate or to make a compari- 
son, shows that the Union Bank is 35 per cent., and ours 39 per cent. 
Now, I think if you consider the great additional charges that attach to 
an Indian banking business, you will think that that is very moderate. 
(Hear, hear.) I contend that, judging by the capital alone, is scarcely a 
fair way of comparison; I think the way'is to take the per-centage of 
working expenses on the profits—to take the working eres as against 
the gross profits. (Hear.) I need not make any comparison of expenses 
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with English banks, because you know that to compare the expenses of an 
English bank with that of an Indian bank is scarcely fair—not so fair as 
to compare with an Australian bank—but if we take one—the London 
and Westminster Bank, their expenses are considerably more than ours 
with all our branches. (Hear, hear.) The working expenses are greater 
than ours. ' 

A Proprietor—Not in comparison to the capital. 

The Chairman—As you are aware, none of the Indian banks publish 
their accounts in this way, but the Agra and Masterman’s Bank did, in 
days gone by, give their shareholders the amount of charges as against 
profits; and in 18651 find that their charges amounted to £119,000. They 
exceeded ours. (Hear, hear.) Under these circumstances, I think you 
will agree with us that our charges are very reasonable indeed. Foralong 
time past we have been endeavouring in every possible way to curtail our 
expenses, not merely at our head office, but at all our branches; we 
have appointed committees on the other side to revise the expenditure; 
and we have curtailed them in every possible way. (Hear, hear.) And 
we have to a certain extent succeeded, but I think we have arrived at that 
stage when it would be both unwise and a dangerous policy to carry 
economy too far with regard to a bank likethis. (Hear,hear.) Iam free 
to confess that we have now reached the minimun amount of our expendi- 
ture; we have now reached the minimun of what is our proper legitimate 
expenses, and I do not think we can, with a due regard to the interest of 
the bank, make any further reduction. We still continue to rigidly scru- 
tinise the expenses, but to carry reduction beyond the amount at which 
we have now brought our expenses, would be unsafe and prejudicial to 
the interests of the bank. (Hear, hear.) It has been objected by one 
shareholder that the profit and loss account is not given ina more detailed 
form. I do not know whether it is your wish, but if it is, I have here an 
analysis of our expenditure at the head office and at our branches, and if 
it is your wish I will read it. In fact, I do not think it would be any ad- 
vantage to you to hear this, asI have said we have brought our charges 
down to the lowest point. I can give you our assurance that we shall keep 
them as low as possible, but as I have said before, I cannot hold out any 
expectation that they will be materially reduced below the present amount. 
The other point in the report, to which I would refer, and which, no doubt, 
you have observed, like ourselves, with deep regret, is the loss we have 
sustained by the retirement of Sir Frederick James Halliday from our 
board. I can tell you this is a loss we most sincerely regret. During our 
intercourse with Sir Frederick, which has not been along one, it has been 
most pleasant, and his services have been of the greatest velue and advan- 
tage to the bank. (Hear.) Fortunately, we have been able to recommend 
a successor, in every way well qualified —Mr. Mackenzie, who has been con- 
nected with India and China for the last thirty or thirty-five years, who is 
intimately acquainted with the trade of these countries, and I do not believe 
you could possibly have a better man. (Hear, hear.) His election will 
not come on till the meeting in May next. I think, gentlemen, that is all 
the remarks I need trouble you with, but I shall be very glad to hear any 
remarks or to answer any questions that any shareholder may have to put. 
(Hear, hear.) 

A Shareholder referred to the item of £220,000 odd, standing in the 
assets, as “landed and house property at head office and branches,” and 
asked whether in the £52,500 representing the charges of the half-year 
anything was charged for interest on these premises ? 

r. Brown said he was the shareholder who had been alluded to by the 
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chairman as having desired that some’more detailed account should be 
given of the £52,000. Theywould recollect that at the last meeting he made 
some remarks on this subject. He did not wish the directors to give a 
minutely -detailed account of tle items making up this £52,000 ; he merely 
wished that they should do what was done in the Union Bank of Australia 
—that was, divide this sum into five distinct items, which would enable 
them to see more clearly what proportion of these charges referred to this 
country, and what proportion to India, &e. He did not ask for any in- 
formation that the directors could not, in their capacity as guardians of 
the shareholders’ interests, give; he only asked for this information, so 
that these accounts might be rendered a little more explicit, and that they 
might easily learn what this large amount of expense really consisted of, 
and in what way it wasincurred. The Union Bank of Australia gave this 
item in five amounts; andif the directors of this bank would do the same, 
he thought the proprietors would be much better pleased, and that the in- 
formation would not tend in any way to affect the interests of the bank. 
(Hear, hear.) The first item ran thus :—“ Profits of the past half year, 
after making provision for all bad and doubtful debts, less remuneration 
to the directors, salaries, and agents abroad’”’—so much. That would tell 
them where some of the expenses went. If the chairman should decide 
that it was not for the interest of the bank that the information should be 
given, he, for one, would not ask for it; but he was sure the chairman 
would not object to the shareholders putting any questions bearing upon 
this expenditure. (Hear.) He did not dispute one word of what the 
chairman had said. He was willing to accept his statement that the 
greatest economy was exercised in the management of the bank—that the 
expenses would be brought down to the minimum amount. He was also 
aware that there were many expenses connected with a banking business 
in India and China which rendered the conduct of such business very ex- 
pensive. He did not doubt anything the chairman said ; but he only asked 
that they should know a little about the manner in which their money was 
expended. (Hear, hear.) The second item of the balance-sheet of the 
Union Bank of Australia was :— General expenses in the colony, includ- 
ing rates, taxes, and stationery.’ The third item was :—“ Remuneration 
to the board of directors, salaries of London office staff, rates, taxes, and 
general expenses.” Then came the income-tax; then these were added 
together, and were deducted from the larger sum of profit. He did not 
think they should be content with having the large sum of £105,000—the 
amount of their annual charges—simply stated to them in one item. If 
the item was divided as he had suggested, it would be easy to ascertain 
whether or not their expenses were too lerge. They might be large, and 
they might not be large ; at all events, there could be no objection in so 
dividing the item that the shareholders might see where, and in what way, 
those expenses were incurred. (Hear, hear.) All he asked was, that the 
directors would divide this sum of 105,000/. in the way he had suggested. 
(Hear, hear.) If there was any objection to it on thescore of expeliasey, 
if the chairman said so, then he would willingly withdraw his request; 
but he could not see any objection. And as regarded the expenses of the 
bank, he had compared it with the Union Bank, by the capital of the two 
banks. The working expenses of the Union Bank were something over 8 
per cent. on the capital, and in this bank it was 14 or 15 per cent. He 
did not say that there were not different circumstances connected with the 
two banks which would satisfactorily explain this. No doubt the chair- 
man was quite right when he said that, considering the exceptional expen- 
ses attending a bank of this nature, their expenses were very moderate ; 
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but he asked that they should know what these expenses really consisted 
of. If the item was divided in the way he had suggested, the shareholders 
would, he was sure, be perfectly satisfied. (Cheers.) Before he sat down, 
there was one other question he should like toask. He did not wish to ask 
any question that could not be properly and fairly answered, with a due 
regard to the interests of the bank. But in their report there was this 
paragraph :—“ The directors have pleasure in stating that the business of 
the bank continues steadily to improve, without any fresh losses being in- 
curred.”? This was very satisfactory; but he thought it would be even 
more satisfactory if they were informe whether or no thie losses of 1865 
—1867 had been fully provided for, and when they would be finally ex- 
tinguished? At the last half-yearly meeting a sum of £61,000 was car- 
ried forward against the bad debts of the previous year of 1865-66, and 
the chairman then stated that the directors believed the profits of the year 
would be sufficient to finally extinguish these debts, besides paying the 
dividends, ype He would repeat that he did not wish to ask any 
questions that could not be properly answered; but he thought it was 
only reasonable that they should know whether the chairman still adhered 
to what he stated then, that the year’s profits would more than pay these 
bad debts, besides the dividends. While these debts were outstanding, an 
incubus attached totheir shares. (Hear, hear.) Once let them extinguish 
those debts, and their shares would rise in value in the market, and the 
public confidence in their bank would be greatly increased. (Hear, hear.) 
Sir Frederick James Halliday asked to be allowed to say a few words 
in reply to the remarks that had fallen from the last speaker. The hon. 
shareholder accepted the statement of the chairman that the account was 
a perfectly truthful one, and that these charges were moderate, and yet he 
asked that the amount should be divided into four items. He supposed 
that the object of the hon. shareholder was to have these charges given more 
in detail, but he would ask how much nearer he would be to his object in 
dividing these charges into the four items, as he had suggested. They 
came there on business matters, and as such, desired to transact the business 
in the smallest space of time. Thev did not propose to go into detail of 
these accounts, and unless they went into detail, what conceivable object 
was to be gained by dividing those charges into four items. They would 
not have those charges presented more in detail than they had now. He 
was in a position that day to speak in a way that he had hitherto not 
been able to do, and he could tell them that if there was one thing 
for which their bank was remarkable, it was the stern and unflinchi 
honesty with which its affairs were conducted. (Hear, hear.) There 
was never a shilling of expenditure that was not most carefully investigated; 
there was never anything that might seem like to be concealment or dis- 
honesty—everything was above-hoard, honourable, straightforward, and 
in their interest, and in their interest alone. (Hear, hear.) Under 
these circumstances the directors came before them with a balance-sheet, 
showing a large amount of expenses, but at the same time they had their 
assurance that they had done their best, and that they would continue to 
do their best, economising wherever it was practicable; for as the chair- 
man had said, as a bank of its kind, it was an unwise policy to carry 
waresy 4 beyond a certain limit. (Hear, hear.) The chairman had truly 
stated that there were circumstances attending the operations of an Indian 
bank, which rendered it very different from an English bank—and, accept- 
ing as the hon. shareholder did, all these statements, he could not see what 
object he had to gain in desiring that these charges should be divided into 
four items in the way he had suggested. (Hear,hear.) He would remind 
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them that the position of director of a bank of this nature was a very re- 
sponsible position. He recollected a conversation he had with a gentleman 
whose name he could mention, and who was asked whether he would care 
to go into the proprietorship, or perhaps, on to the directorate of a bank 
like this. He replied, “ Well, after the large experience I have had, and 
what I have seen behind the scenes in these matters, I tell you I would not, 
because I am sure that, no matter how cautious and prudentt hose may be 
who head your management, who are at the head of your affairs.””—and he 
(Sir Frederick) had no doubt that the proprietors would agree with him 
that those gentlemen who were at the head of their affairs were prudent 
and cautious men. (Hear, hear.) “Yet in the working of a bank of this 
kind you cannot help being at the mercy of your agents at your different 
agencies abroad. You may lay down good rules at head quarters, but 
what security have you that these rules will always be carried out by your 
agents.”” True, what was their security ? They had but one. They must 
chose the very best men by the very best test they could apply ; and above 
all they must repose confidence in those who had the management. ‘He 
believed that their directors were gentlemen all of the first standing. They 
had every reason to trust them. As far as his experience went he believed 
they had nearly, if not quite, brought the charges down to the lowest point. 
(Hear, hear.) These expenses were naturally created at a time when the 
bank’s business was largely increased. Now, every man knew that; al- 
though they might sometimes curtail their business, they could not so easily 
curtail their expenses. (Hear, hear.) He believed the directors had gone as 
far as they wisely could do in the reduction of the expensesof the bank. (Hear 
hear.) Now, if that were so, would the meeting allow it to be said that 
they were not satisfied with the present statment, and that they required 
that these charges should be divided into four items? The chairman had 
also said that it was quite open to any shareholder who required any more 
detailed information to go to the office of the bank, and he would receive 
all the information he asked. In the face of this, what possible object. 
could the hon, shareholder have in persisting in this motion. Again, there 
were certain times and seasons for doing certain things. Now, the bank 
had gone through many difficultics, and the directors had to strive hard 
to maintain the credit of the bank. (Hear.) No one knew what the di- 
rectors had had to go through during the last three years but those 
gentlemen themselves, and he called upon the proprietors who knew this, 
still to repose confidence in those gentlemen, and they might rest assured 
that their interests would not suffer in their hands. Such frivolous 
questions, and carping, of which they had an instance in the hon. share- 
holder, only tended to damage the credit of the bank. (Hear, hear.) 

Mr. Brown rose, and disclaimed that he had any such intention. 

Sir Frederick James Halliday said he did not suppose that the hon. 
shareholder intended to ruin his property; the hon. shareholder did not 
seem to know what he was really doing. (Hear, hear.) Whatever the 
object of the hon. shareholder, people outdoors were so apt to misconstrue 
motives, and when they read the remarks of that gentlemen they might 
be inclined to say, “That Mr. Brown seemed a shrewd man, and he evi- 
dently thinks there is something very wrong in the expenses.” Remarks 
made in such a spirit, he would repeat, did tend sometimes to affect the 
credit of an institution of this character. 

Mr. Brown said he distinctly protested against any intention on his 
part to injure the credit of the bank. He t the question merely, as 
a business-man, but if it was the wish of the holders that the infor- 
mation he had asked for should not be given, he did not desire to press 
the point. 
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Mr. Larnack said, a3 director, he desired to say afew words. He quite 
concurred in the remarks that had fallen from Sir Frederick Halliday. 
The directors had had enormous difficulties to contend with in the last 
three years, and they had surmounted them to a large extent. He and 
his colleagues were perfectly independent of the Chartered Bank. They 
held a large interest in the bank, and they worked here for themselves as 
well as for them. (Hear, hear.) He himself would not consent to sit 
upon the board of any company unless he held himself an overwhelming 
interest in that company. It was not agreeable to the feelings of the di- 
rectors to have shareholders coming there half-year after half-year 
carping over what the directors had done, and asking such frivolous ques- 
tions as those that had been asked that day; and if this continued he 
would not sit at the board, for, as he had said, he was perfectly independent 
of the Chartered Bank. (Hear.) They might depend upon it that their 
affairs were thoroughly well managed. They had certainly made losses, 
and what Indian bank had not? They had, however, done their best to 
bring these round, and they would bring them round, if they were en- 
couraged and supported by their proprietary. (Hear, hear.) He ho 
the shareholders would continue to repose confidence in the board, as they 
had hitherto done. (Hear, hear.) 

Mr. Ries thought the remarks of the hon. director were quite uncalled 
for. He thought the remarks of Mr. Brown were very sensible and well 
made. He for one, desired to have a more detailed account of this annual 
expenditure of £104,000 and he thought the hon. shareholder was quite 
justified in asking for this. He thought the remarks of the hon. director 
were uncalled for—and if some more satisfactory explanation was not given 
he should feel it to be his duty to move a resolution on the subject. 

Mr. Hennery thought it would be satisfactory to the shareholders to know 
what sum was required finally to extinguish the debts of the year 1865- 
66. He did not think it was satisfactory that half-year after half-year 
allusion should be made to these debts. He would also recommend the di- 
rectors to raise the reserve fund to its former amount, before largely in- 
creasing their dividend. He was quite satisfied that to raise the reserve 
fund to its former amount would conduce very much to the increased pros- 
perity of the bank. (Hear, hear.) 

The Chairman, in reply to the several questions, said that no account 
was taken in the £52,000 for interest in respect of the company’s premises. 
With regard to the remarks of Mr. Brown, following up what had fallen 
from Mr. Larnack, he must say that after the difficulties they had had to 
contend with during the last three years, and after all that they had done 
to surmount those difficulties, and to maintain the credit and position of 
the bank, it was unpleasant to the directors to come there and hear such 
remarks from shareholders. (Hear, hear.) The shareholders had hitherto 
been pleased to place confidence in himself and his colleagues, and he could 
assure them that the confidence so placed would never be abused, (Hear, 
hear.) After what had been said he hoped that Mr. Brown would be satis- 
fied that the affairs of the bank were economically conducted. He had 
the information asked for by Mr. Brown, and if it was the wish of the 
meeting, he would read it. (Loud cries of “ No, no.’’) 

The Chairman, to settle the matter, put the question to a show of hands, 
when an overwhelming majority was opposed to the document being read. 
Tn eg to the chairman, 

Mr. Brown said he was perfectly satisfied with the decision of the meet- 


ing. 
The Chairman, in continuation, said this was not the time to write off 
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anything for bad or doubtful debts; but in reply to the question that had 
been asked, he would say that the directors believed they would be in a 
position, at the end of the year, to make a final estimate of the debts of 
1865-66. More than that he could not say, but he believed they would be 
able to do this. The accounts now open were few in number, but large in 
amount. They could not, at the present moment exactly estimaée the 
amount, but he hoped to be able to doso at the end of the year, In reply 
to another question, the directors were very anxious to restore the reserve 
fund to its former amount--£250,000—before largely increasing the divi- 
end ; but if they did increase the dividend next half-year, the shareholders 
might depend upon it that they would not do so without great deliberation 
and without they were fully justified in doing it. (Hear. hear.) 

This concluded the business, and a cordial vote of thanks having been 
passed tothe chairman and directors, the proceedings terminated. 





ANGLO-EGYPTIAN BANKING COMPANY, LIMITED. 


Tue ordinary half-yearly general meeting of the shareholders in this com- 

y was held at the City Terminus Hotel, Cannon-street, on the 19th 

ovember ; Mr. Alexander Deveaux (chairman of the board of directors) 
presiding. 

The Secretary (Mr. Octave Foa) read the advertisement convening the 
meeting. The following report of the directors was taken as read :— 

“The profit and loss account for the year ending 3ist August last 
showed a gross profit amounting to £228,275 15s. 6d., and a net profit of 
£201,838. 6s. 1d. Of this sum, £40,000 had already been appropriated as 
an interim dividend, and the directors now recommend the distribution of 
£60,000, or £1, 10s. per share, free of income-tax, making together a divi- 
dend of £2. 10s. per share, equal to 12} per cent. forthe year. The direc- 
tors had also applied the sum of £40,000 in writing off part of the amount 
paid for the business in Egypt, leaving the sum of £11,033. 9s. 3d. to be 
carried forward to the credit of the next account. The directors had 
pleasure in assuring the shareholders that the business of the bank con- 
tinues to progress satisfactorily.” 

The Chairman, in addressing the meeting, said— Gentlemen, I think the 
report that has been sent to you shows how prosperous the business of the 
bank has been in the last financial year. The report and accounts speak 
so clearly for themselves, that I need not trespass upon your time to give 
you any explanation, or make any remark, which could only be a repetition 
of what is presented in the report. The business that we have to transact 
is first to submit a resolution moving the adoption of the report, and 
secondly, the adoption of the dividend. Before putting these resolu- 
tions to the vote I shall be very happy to answer any question that any 
gentleman may desire to put to the chair. 

A Proprietor asked if the chairman had any objection to state the 
amount of profits that had been made since the 3lst of August, as was 
done in the report last year ? 

The Chairman said he could not give the amount exactly, and, therefore 
he could not furnish the information. If he knew the exact amount he 
would be very happy to give it. (Hear, hear.) 

A Shareholder asked if the proper course of proceeding would not be to 
read the minutes of the last meeting, and confirm them. This was the 
usual course. 
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The Chairman replied that the legal adviser of the company informed 
him that this was not necessary, and had never been done. 

Mr. Brown said it was at all times more pleasing to bestow praise rather 
than blame upon the directors. They would recollect that in days past, 
when they lost one-fourth of their capital, the directprs admitted that 
they kad made a mistake, and said that if they trusted them again, they 
would never repeat such a mistake, and he . Brown) must confess that 
they had redeemed their pledges. (Hear, hear.) This was certainly a 
wonderful profit, aud he should like to understand how the directors made 
it. (Laughter.) Banks in this country made large profits, and for the 
reason that they had large sums wherewith they could make large profits. 
It appeared that the total amount they had available for this purpose was 
some £175,000. It appeared to him that these profits were made out of 
capital alone. Having said this much, he wished 1o criticise the balance- 
sheet, and to refer to a few remarks which he made at the last meeting. 
(Hear.) Mr. Brown then proceeded to refer to the item of “rebate of 
interest at 11 per cent.” and said if the directors had taken this rebate at 
the bank rate of 2 per cent, it would have enabled them to have applied 
the difference to the liquidation of the purchase of business account. He 
thought there was good ground for getting rid of this account. He also 
wished to ask how it was that with this large rate of profit—25 per cent. 
per annum—their shares were quoted inthe market at £18. 10s. per share ? 
Other banks not paying anything like this rate of dividend stood in a 
much better position. What was the reason? There surely must be some 
reason in the public mind, or else their shares would rise in value. 
(Hear) Was it because they had no substantial reserve fund? He wanted 
to see this account wiped off, and a good reserve fund created. (Hear, 
hear.) 12}per cent. was an exceedingly good dividend—one, indeed above 
all what they might almost expect—but until they got rid of this purchase 
account, and had created a substantial reserve fund, their shares would 
not improve in value. Before he sat down he would like to ask the chair- 
man whether, in carrying down a balance of £11,000 on profit and loss 
account, they anticipated any loss, or whether they held ample security to 
meet anything that might occur ? 

A Shareholder said he for one must rise to express his entire approba- 
tion of what had been accomplished by the directors, It was because he 
was a shareholder in the old Bank of Egypt, and knew the great capabili- 
ties they had here that he consented fom, a shareholder in the bank. 
With respect to the question that had been asked about the rebate of 
interest, he had no doubt the chairman would tell them that the rate of 
interest in Egypt was not less than 15 per cent., and, therefore, it was easy 
to understand how the directors might pay them a dividend of 124 per 
cent. He contended that the market price of the shares was no criterion 
of their value—and asked, if it was to be taken as a criterion, why the 
Bank of Egypt’s shares were not quoted at more than 37 or 38 per cent., 
and the Home and Colonial at 40 per cent. They all knew very well that 
the value of a share was not to be ascertained by its marketable value; 
and he, for one, would repeat that the directors had met with his entire 
approbation in the course they had taken. 4 

r. Morland wished to be informed what was meant by theitem “balance 
of accounts in suspense of Anglo-Egyptian Bank (Limited), £43,178.” 
Did this item refer to the account in suspense with the Agra Bank? 

The Chairman replied that it did in part. 

Mr. Morland said if that was the case he had to ask if judicial proceed- 
ings were not going on between this bank and the Agra Bank ? as there 
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not a dispute in the claim, and did not the Agra Bank claim a sum from 
the Company larger than they claimed against the Bank? If that 
was so, he did not think it was quite fair to put this £40,000 odd down as 
an asset. (Hear.) This was a disputed claim—the Agra Bank claimed 
for a larger amount from them than they claimed for, and, consequently 
be did not think it was scarcely fair to put that down as an asset. Heh 
also to ask whether the item of “office expenses in London and direction, 
£7,104” included the 10 per cent. commission to which the directors were 
entitled after paying 10 per cent. dividend ? 

The Chairman replied in the negative. 

Mr. Brown asked the chairman to explain why the rebate had been 
taken at 11 per cent. 

The Chairman said he was sure that when the shareholders came to 
consider the disastrous position to which the Bank had fallen, they would 
admit that it had retrieved its fallen fortunes in a very short time, and in 
a tiost satisfactory manner. He must admit that great assistance had 
been rendered to them by Messrs. Pastré, to whom the shareholders were 
much indebted. (Hear, hear.) It was nonsense to say, after what had 
passed during the last os months, that this purchase of business 
acco™-nt was no asset at all. (Hear, hear.) He hoped now that they had 
attained to their present degree of prosperity, that that prosperity would 
be maintained, and that dividends as good as the present would be made 
in fut-e years. (Hear, hear.) As to their securities, they were of such a 
nature that they cou'd all be sold in three months, and he thought this 
was what most banks could not say. He hoped they would always so look 
after their securi ies that this could be done. (Hear, hear.) 

Mr. Morland said he for one very much regretted the dispute that had 
arisen between this bank and the Agra Bank. (Hear.) He should have 
been very happy if an amicable understanding had been come to, and these 
legal proceedings avoided. He knew the evil consequences of Chance:y 
suits, and he for one very much regretted that they had been obliged to 
have recourse to law. He would suggest the propriety, if possible, of yet 
coming to some amicable arrangement, or consent to refer the matter in 
dispute to arbitration. ’ 

A Proprietor as’<d if the liquidation of the old bank was completed. 

The Chairman—All but £43,000. 

The Propr-e*or asked what was the amount claimed by the Agra Bank. 

The Chairman—I cannot tell you, nor yet wh:t ovr claim is. (Hear.) 
The maiter was now before the Court, and he was sure the shareholders 
would see the advisability of his maintaining a silent tongue on the mat- 
ter, lest anything he might say could be used to prejudice their case. 


ear. 

A Shareholder said that as the suit was in Chancery, it was open to the 
i io1 of any one. He was very sorry that the bank had allowed it- 

to be into a Chancery suit. The Agra Bank had 

many disputed claims by arbitra-ion, and he regretted that a similar course 
had not been followed with respect to this matter. (Hear, hear.) He was 
all the more surprised because he knew that the creditors and the share- 
holders of the Agra Bank were always adverse to legal proceedings; and 
he would ast to the directors of this company that if it was possible 
they should withdraw the action, and have it settled by arbitration. 
(Hear.) With respect to the question of the good-will account, he thought 
it would have heen advisable to have reduced the dividend to 10 per cent., 
and thus have applied the other 2} per cent. towards the liquidation of this 
account. He did not desire to blame the directors—he had no doubt they 
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had been anxious to give them as large a dividend as they could in com- 
pensation for past reverses. He shared the opinion expressed that the 
market price of a share did not represent its real value. (Hear, hear.) 
At the.same time he considered that the present market price of their 
shares, which was equal to par, was a very fair representation of their 
value. (Hear, hear.) He thought the rise that had taken place in the 
price of their shares was satisfactory, and that all things considered, the 
present price might be taken as fairly representing their value. (Hear. 

If it was possible to get rid of this Chancery suit with the Agra Bank, an 

to submit the case in dispute to arbitration, he for one should be bss pleased. 

The Chairman assured the shareholders that the directors had done 
everything in their power to avoid legal proceedings, and they were as 
anxious as anyone to have these matters settled if possible by arbitration. 
(Hear, hear.) 

Mr. Morland asked why the rebate of interest was taken at 11 per cent ? 

The Chairman said that was the rate of interest in Egypt at the time. 
They had taken itat a safe amount. If Oa taken it at 8 by cent., 
perhaps next year the rate might rise considerably—so they had thought 
it best to take over a fair margin for this account. 

Mr. Joseph asked if he understood that this sum of £59,000. odd was an 
amount already made by these transactions, but which really did not 
come in the half-year ending the 31st of August. 

The Chairman replied that the profit was taken up tothe time. (Hear, 
hear. 

Me Joseph said, with respect to the good-will account, he thought when 
they purchased a business, and netted 20 or 25 per cent. on the capital 
employed, that business was worth something. (Hear, hear.) He might 
perhaps go as far as to say that it was worth two years’ purchase; it was 
certainly worth the amount at which it was put down. He, for one, 
begged to thank the directors for the efforts they had made to retrieve the 
fortunes of the company. 

A Shareholder said that at the last meeting there were calls in 
arrear to the extent of £1,800. How did these stand ? 

The Chairman replied that the calls in arrear were in the hands of the 
liquidator, but the whole amount, after deducting the dividends due on 
the shares, and the 10 per cent. interest charged by the directors, was 
only £1,175. 

Another Shareholder urged upon the directors the propricty of referring 
the matter in dispute with the Agra Bank to arbitration. 

The Chairman said they would be most willing to do so, but they must 
remember that there should be two parties to go to arbitration, if the 
inatter could be so arranged they would be very glad. (Hear, hear.) 

After a few further remarks, the chairman moved the adoption of the 
7 and accounts. 

. E. Masterman (director) seconded, and the resolution was carried 
unanimously. 

On the motion of the chairman, a dividend was then declared of £1.10s. 
per share, payable on the 24th November, making, with the interim divi- 
dend of £1. paid in May last, £2. 10s. per share, or equal to 124 per cent, 
for the year ending the 3ist of August. 

This concluded the business of the ordinary meeting ; and the meeting 
was then made special in order to pass a resolution or resolu 
i altering the articles of association of the company making shares 


The Chairman—Gentlemen, as you know, this meeting has been called 
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in obedience to a requisition signed by forty-nine shareholders, holding in 
the aggregate 7,020 shares. Our legal adviser has prepared resolutions in 
order to carry into effect the object of the requisitionists— which object is to 
have the choice of having shares to bearer—and this movement having been 
originated by the shareholders themselves, I will leave it to the meeting 
to propose the resolutions which have been drawn up. (Hear, hear.) 

Some discussion followed as to whether or not the matter should be 
discussed, some arguing that the question was disposed of at the last 
meeting; while others contended that the importance of the question 
rendered it necessary that it should be fully discussed at length. 

Mr. Fawcett rose to move the following special resolution, altering the 
articles of association: “1st. By altering the title of the section of the 
articles of association now entitled ‘ Transfer and transmission of shares’ 
to ‘Transfer and transmission of shares not transferable by share 
warrants.’ 2nd. By adding to the articles, under the section entitled 
‘ Share certificates,’ or otherwise, regulations in substance as follows :—19a. 
§ No person shall be entitled to a new certificate in lieu of a certificate, 
alleged to have been lost, without furnishing such evidence of the loss and 
of his title, and such indemnity in respect of the isssue of the new 
certificate or otherwise as the directors shall require.” 198. With res- 
pect to any fully paid up shares, or with respect to stock into which 
any paid up capital of the company shall have been converted, warrants, 

urporting to be transferable to bearer, and stating that the bearer 
thereof is entitled to the shares or stock therein specified, may from time 
to time, and as often as may be required, be issued to the persons in whose 
names such shares or stock shall have been registered as the owners 
thereof in the register of members ; such warrants shall be so issued at 
the request of such members upon payment by them of the stamp duties 
payable in respect thereof, and a fee of 2s. 6d. for each warrant, and the 
effects, incidents, and consequences, which by the Companies Act, 1867, 
are attributed to the issue by companies of share warrants to bearer 
(which are thereby authorised to be issued by companies in respect of 
their fully paid up shares) shall, save as controlled or affected by the 
companies regulations, attach to and result from the warrants which may 
be soissued. 190. Coupons for the payment of the dividends or interest on 
the shares or stock specified in the transferable warrants may be attached 
to such warrants. 19p. On the issue of any transferable warrant, the 
person whose name shall be registered in the register of members as the 
owner of the shares or stock specified in such warrant, shall be struck out 
of the register as if he had ceased to be a member; and such other particulars 
shall be entered in the register of members, as are in that behalf required 
by the Companies Act, 1867,on the issue of a share warrant to bearer. 
192. After any transferable warrant shall have been issued as aforesaid, 
the bearer thereof shall be deemed to be a member of the company within 
the Companies Act, 1862, in respect of the shares or stock specified in the 
warrant, and shall be entitled to all rights, benefits, and advantages 
incident to the ownership of such shares or stock save and except that 
such shares or stock shall not be sufficient for the purposes of any share 
or stock qualification, which, by the company’s regulations, any director or 
manager for the time being of the company shall be required or bound to 
hold in order to qualify him for taking or continuing in office. And 
provided further, that any person claiming to be present at any general 
meeting, or to vote upon a pollor otherwise, as being the holder of any 
transferable warrant issued by the company, shall three clear days, at 
least, before the meeting, leave such warrant in deposit with the directors 
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until after the meeting, and in default thereof the claimant may be 
excluded from the meeting, and his vote though tendered shall not be 
received.”? Mr. Fawcett, in a speech of considerable length and clearness 
contended that the adoption of this proposition would tend greatly to 
increase the interests of the company, and would materially increase the 
market value of the shares, as it would open up to them the markets in 
Paris, Frankfort, Hamburg, Egypt, &c. It would offer great facilities to 
the holder of shares, and there was no possible objection why he should 
not have these facilities offered him. (Hear, hear.) He did not think he 
need take up the time of the meeting, but there was one point he wished 
specially to refer. By the Act of Parliament, power was given to the 
shareholders in any public company to make their shares to bearer, but it 
was not made compulsory upon any shareholder todo so. Then came this 
point. Mr. A. wished his share made to bearer, and Mr. B. did not, and 
therefore did not ask for it. Why, under these circumstances, should Mr. 
B. control Mr. A. He asked the meeting to calmly consider this question, 
and he was sure that if they did so, they would reverse the decision 
at which they arrived at the last meeting—to reject the proposition. 

The Chairman reminded the meeting that no decision was arrived at, at 
the last meeting. The subject was merely discussed and adjourned for 
decision. 

Mr. Maunder rose for the purpose of moving an amendment, and 
complained that although he had given notice of this motion a month ago, 
no mention was made of it in the circular sent to the shareholders. 

The Chairman expressed his regret that he had not seen the amend- 
meut of the hon. shareholder; but if it was legal, he had no objection to 
its being submitted to the meeting. If there had been any oversight on 
the part of the directors in not mentioning the notice of the hon. 
shareholder in the circular, they were willing to remedy that, by now 
putting his amendment to the meeting if they could legally do so? 

Mr. Maunder, in continuation, said that formerly a clause existed in the 
articles, which gave him the power on giving seven days’ notice, to present a 
resolution to this meeting; but he found that that clause had been 
literally cut out of the last document. 

The Chairman said the directors had no desire whatever to burke any 
question, and in proof of this, he should be happy to put the hon. share- 
holder’s amendment to the meeting. 

Mr. Maunder then moved his amendment—* That the consideration 
of this subject be adjourned sine die.” He was opposed to the proposal on 
the ground that they wanted no secrecy in the share dealings of that bank. 
They were anxious that everything should be done above- - He de- 
nied that the present system tended to depress the shares, and asked, if this 
was so, why it did not depress the shares of the Bank of England, and a 
host of other banking institutions. He was well aware that if the shares 
were made to bearer, it would offer many facilities for pawning their shares, 
but this facility he was anxious not to give. He also vontended that the 
system of making shares to bearer gave encouragement to forgery—at least 
did not offer the same facility for its detection as the old system. On this 
subject he would read to them a short extract from ihe leading article re- 
cently published in “ The Bullionist.” It was as follows :—“ Every now 
and then the public is startled by some new and alarming manifestation of 
this kind. A few years ago, London was electrified by the anneuncement 
that a large quantity of genuine Bank of England paper had been stolen from 
the mill, and had fallen into the hands of a confederacy, whose skill in the 
execution of a grand scheme was fortunately inferior to their in- 
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genuity in its conception. Scotch and country bankers have again and 
again found their most elaborate devices, in the shape of engraved plates, 
so closely imitated by skilful rascals as almost to defy detection. As for 
Russian rouble note forgers, the supply of them and of their wares seems 
inexhaustible. For ten years, at least, this trade has been carried on in 
London and elsewhere, greatly to the annoyance of both Russian and 
British Governments. But, after all that has been done, the trade appears 
to flourish, and the inopportune conviction of a spy engaged in discover- 
ing the plot, for perjury committed in the course of his not very creditable 
vocation, is asia to have acted as aheavy blow and great discourage- 
ment to the labours of our own detectives. As for forgeries of the ordi- 
nary kind the presentation of cheques stealthily abstracted from the owners’ 
books when in blank, and filled up for fancy sums at the discretion of 
the purloiner, they are literally too numerous to mention, and only attract 
notice when committed for unusally large amounts, or by peculiarly pre- 
cocious small boys.” The hon. shareholder further expressed his opinion 
that France would soon follow the system laid down in this country. 

The Chairman said he had seen the working of the system of shares to 
bearer in France, and on the continent, and he had never yet seen those 
difficulties arise that the hon. shareholder had enumerated. 

Mr. Morley seconded the amendment. He thought it was very danger- 
ous to change the nature of the company’s shares, and for this reason he 
had great pleasure in seconding the amendment. 

Mr. Gerstenberg opposed the amendment. The argument of the hon. 
shareholder who had moved this amendment, objected to shares to bearer 
on the ground that “ it would be for the benefit of the Stock Exchange.” 
He wasata loss to know what this iusinuation meant,—and he protested 
against any shareholder coming to that mecting to make an attack upon 
any public body. (Hear, hear.) He thought the objection of the hon. 
shareholder had entirely fallen through, and that they were no arguments 
against shares to bearer. He contended that if the shares were made to 
bearer it would materially enhance the value of the shares in the market. 
The Government had enacted that they might have the privilege to make 
their shares to bearer ; and they simply required to-avail themselves of 
the privilege. He strenuously opposed the amendment, and was greatly 
in favour of the original resolution. 

Mr. Joseph said he was there as the representative of many absent 
shareholders. The great question to be considered was, did they desire 
an open or a closed market? Under the present system the mar- 
ket was virtually closed against them on the Continent, and he was 
anxious that this should be remedied by making the shares tobearer. He 
was sure that it would add materially to the market value of the shares, 
and would offer great facilities to the shareholders for disposing of their 
shares, to which they were fully entitled, and which could in no way pre- 
judice the common interests of the bank. (Cheers.) 

After some few further remarks from Mr. Brown, in favour of the 
amendment, 

The Chairman submitted it to a show of hands, when 14 hands were 
held up for the amendment, and 28 for the original resolution. 

Mr. Maunder then rose to move another amendment to the effect that 
the holding of the directors be increased from 100 to 300 shares. 

This gave rise to some discussion, and } ; 
The Company’s solicitor (Mr. Johnson) said the amendment was illegal, 
VOL. XXVIII, to 
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and could not be put without notice. The holding was fixed by the 
articles of association, and the amendment virtually altered the articles , 
of association. 

Mr. Maunder then, amid great confusion, moved that the share 
warrants be made out in French. (Loud laughter.) 

Mr. Johnson—You have no more right to do that than to put it in 
Hebrew or Greek. (Loud laughter.) 

Mr. Gerstenberg—Why not put it in the Turkish. (Renewed laughter). 

The Chairman decided that the amendment .of Mr. Maunder could not 
be put, and that gentleman entered his protest against the legality of 
that decision. 

After some further remarks, the resolution approving shares to bearer 
was put and carried. 

A cordial vote of thanks was then accorded the chairman and directors, 
and the proceedings terminated. 





THE LONDON, BOMBAY, AND MEDITERRANEAN BANK 
LIMITED (in Liqurpartion). 


Tue following reports by the liquidators to the creditors of The London, 
Bombay, and Mediterrancan Bank, Limited, in Liquidation, has just been 
issued :— 


Referring to our Report of the 6th November, 1867, we have now the 
satisfaction of informing you that a compromise .was some time since 
agreed upon and confirmed by the Court of Chancery, in respect of the 
numerous complications which existed between the Continental Bank 

ration, the London and Mediterranean Bank, and the London, 
Bombay, and Mediterranean Bank, thus terminating the litigation which 
would otherwise have ensued. The three banks are now, in effect, save 
as to the important question of expense, being wound up on the basis of 
one liquidation, although still under separate liquidators. 

The terms of the compromise are briefly as alleen, viz. :— 

The creditors of the Continental Bank Corporation, whose claims 
amounted to £31,083. 18s. 2d., to receive out of funds in the hands of the 
London and Mediterranean Bank Liquidators 15s. in the £ on the prin- 
cipal of their claims (since paid as arranged), the amount thus temporarily 
withdrawn to be subsequently provided for by calls on the shareholders 
of the Continental Bank. The remaining 5s. in the £ on the claims and 
interest to be provided for by the transfer to the London and County 
Bank of the Cologne and Soest caution money, with interest, for about 
£83,000, referred to in our report, with a minimum limit as to the price 
of disposal thereof—any surplus realized by the sale of this asset to be 
handed back to the London and. Mediterranean Bank Liquidators. By 
this arrangement, an asset which was for some time looked upon as value- 
less, has been already made available to the extent of about £7,500, and 
we have every reason to anticipate a further considerable sum. will be 
realized from it. 

All claims of the three banks against each other to be withdrawn and 
barred, except the claims of the London, Bombay, and Mediterranean 
Bank against the London and Mediterranean Bank, which, under the 
compromise, has been admitted at £170,000. In the event of the liqui- 
dators of the London and Mediterranean Bank being successful in ais 
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-allowing the remainder of the claims at present in abeyance, as we doubt 
not they will be able to do, the London, Bombay, and Mediterranean 
Bank would then receive about 17/19ths of the net amount realized by 
the former Bank. 

The whole uncalled capital of the London and Mediterranean Bank to 
be called up, payable on the 20th March, 1868, with liberty for the share- 
holders to pay one-fourth on that day and to give their promissory notes 
for the residue, with £5 per cent. interest, payable on Ist March and Ist 
September, 1869, and Ist March, 1870. 

The shareholders in the London and Mediterranean Bank, who became 
such by the conversion of original shares in the Continental Bank Corpo- 
ration, to have credit in the London and Mediterranean Bank as payments 
on such converted shares for all amounts paid by them in respect of the 
calls to be made in the Continental Bank on the shares so converted. 

The shareholders of the London and Mediterranean Bank who ex- 
changed their shares for shares in the London, Bombay, and Mediterranean 
Bank to have credit on such exchanged shares in the latter Bank for all 
ee on account of calls made under the winding-up of the former 
bank. 

The liquidators of the London and Mediterranean Bank have collected 
from their shareholders about £48,000 in cash, and about £9,000 in bills 
not yet due, and out of the former sum they have paid the agreed amount 
to the Continental Bank creditors, of which £11,000 has been already 
recouped by means of a call made on the Continental Bank shareholders, 
and they have declared a dividend of 1s. 6d.in the £, payable in November. 
From our estimates of collections we anticipated a much higher dividend. 

The official liquidators of the London, Bombay, and Mediterranean 
Bank dispatched to Bombay, in July, 1867, a gentleman from London to 
collect the calls made by the bank before its stoppage, and still due from 
the shareholders in Bombay, amounting to the sum of £122,000; but we 
regret to state that, down to the present time, the results as to collections 
have been most unsatisfactory, owing to the fact that many of the share- 
holders are defending the actions brought against them for these calls, 
but it is expected these will be shortly brought to asuccessful termination. 
A large number of the shareholders also contested. their liability, before 
the Court of Chancery, to be placed on the list of contributories in respect 
of the amount uncalled on the shares, but without success, and their lia- 
bility was established. 

The amount collected in Bombay from the shareholders is £3,736, and 
the liquidators have also received from other sources £9,718, making 
together £13,454. The cash in hand now is stated to be £3,057, thus 
shewing an expenditure of £10,400, and out of the sum in hand, with 
the addition of the dividend received from the London and Medi 
Bank, the liquidators propose to pay the first dividend of 2s. in the £ 
before the close of the year. 

Tn our report of 6th November, 1867, we recommended a call being made 
without delay, and we called the attention of the official liquidators in 
June last to the necessity for a call being made upon the shareholders, but 
were informed that they were only able to complete the list of contribu- 
tories shortly before the long vacation ; we now regret to find that a call 
cannot be made until the end of February next, in consequence of its 
being necessary to give notice of the application to the contributories in 
Bombay. Such notice was sent out during the long vacation for a pro- 
posed call of virtually £2 per share, which we think insufficient, and have 
expressed our opinion to the liquidators to that effect, but are informed 
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that, the notices having been printed and sent out for service, any alteration 
in the proposed call would render such service valueless, and necessitate 
starting afresh. The liquidators state that, in proposing the call, they 
have taken into consideration all the circumstances of the case, and are 
satisfied they have adopted the prudent and most advisable course in the 
matter; but, with all deference to them, we do not concur in their view. 
From their own valuation of the share list it is clear that the whole 
uncalled liability of £6 per share will be required; and we therefore 
think it should have been at once called up (with the option to the con- 
tributories of paying by instalments, with interest), instead of incurring 
the delay and expense of separate calls. 

The costs of the liquidation to the present time of the Continental Bank 
have been £4,000: and of the London, Bombay, and Mediterranean Bank, 
£10,400. We have not been informed of the costs of the London and 
Mediterranean Bank, but it appears that £10,000 have been reserved by 
the liquidators after providing for the dividend. How much of this is 
applicable to expenses we do not know. 

We deem it necessary to bring under your notice the circumstances con- 
nected with two cases, involving a large portion of the assets of the London, 
Bombay, and Mediterranean Bank, referred to in our report of 6th No- 
vember, 1867. 

The first is the case of the Indian Peninsula, London, and China Bank, 
who purchased in London, from the London, Bombay, and Mediterranean 
Bank, bills on Bombay for £20,000, one half of which became due in April, 
and the other half in May, 1866. The bills were dishonoured at maturity ; 
but, on advice thereof in London, by telegram, the London, Bombay, and 
Mediterranean Bank handed to the Indian Peninsula Bank bills and securi- 
ties for a much larger sum than the debt, and in August, 1866, the latter 
bank received payment in full of their principal of £20,000, leaving only 
the question of re-exchange, interest, notarial charges, and postages to be 
settled, against which the Indian Peninsula Bank retained as security the 
promissory note of Messieurs Landau, of Alexandria, for £8,775, which 
amount (or securities representing it) was long since deposited in the 
Austrian Consular Court there, pending the release of those gentlemen 
from liability as shareholders in the Continental Bank. 

The liquidator of the Indian Peninsula Bank sent in a claim against the 
London, Bombay, and Mediterranean Bank for £5,623 for balance of 
account, including re-exchange, interest, and expenses, stated to be owing 
consequent on the dishonour of the bills for £20,000, and declined to give 
up Messieurs Landau’s promissory note until it was settled. The claim for 
re-exchange amounted to £5,682. 12s. 4d., but as the amount properly 
chargeable on that head, did not, in our opinion, exceed £518. 15s., we 
opposed the claim, and have used our best efforts to have the matter 
decided by the Court of Chancery, but up to this time without success, 
and the liquidators now inform us that the liquidator of the Indian 
Peninsula Bank declines to proceed further with his claim here, and intends 
to carry it before the Court in Bombay. 

After the opposition to this claim was raised by us, a proposal was made 
by a gentleman formerly connected with the Indian Peninsula Bank, to 
purchase of the liquidators of the London, Bombay, and Mediterranean 
Bank, for the sum of £3,500, the securities in Alexandria, amounting to 
£8,775, exclusive of interest, and to obtain a release for the claim set up 
by the Indian Peninsula Bank, the £3,500 to be deposited by the pur- 
chaser, and to be wey over absolutely only in the event of his recovering, 
within three months, the securities lodged in Court in Alexandria, and, in 
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the event of his failing to do so, the deposit to be returned and the agree- 
ment cancelled. 

Upon this proposed agreement being submitted to us, we considered it 
to be our duty to refuse our assent to it, as we saw no reason why the 
liquidators of the London, Bombay, and Mediterranean Bank should not 
themselves take the necessary steps for disposing of the claim of the Indian 
Peninsula Bank, obtaining a return of the securities and realizing them, 
and also because we felt satisfied that the claim for re-exchange could not 
be supported in any court for a sum exceeding £600 to £700. 

We are, moreover, of opinion, that, as the securities lodged in court in 
Alexandria amount to £8,775 (exclusive of any interest which may have 
accrued since they were deposited in 1866), a much larger sum than £3,500 
ought to be realized from this source. 

We have given a full explanation of this case in consequence of the 
liquidators having expressed a wish that we would hold them irresponsible 
to the creditors for having rejected the proposed agreement. Without in 
any way accepting the position in which the liquidators would thus wish 
to place us, we have thought it right to state the facts to you, leaving it 
to you to form your own conclusions on the course we adopted. 

The other case is that of the trustees of B. F. Cama and Co., who hold 
Messieurs Landau and Co.’s promissory notes for £10,000 against a similar 
amount of the London, Bombay, and Mediterranean Bank’s bills, pur- 
chased by B. F. Cama and Co. in Bombay, and subsequently dishonoured 
in London. Camaand Co. merely passed their own drafts on their London 
firm in exchange, which drafts were also dishonoured at maturity, and as the 
unpaid acceptances of the London, Bombay, and Mediterranean Bank are 
in the hands of the trustees of Cama and Co., we contend that the London, 
Bombay, and Mediterranean Bank liquidators being in the position of 
being able to tender them the firm’s iui acceptances, originally 
given in exchange for the Bank’s drafts for £10,000, they are not entitled 
to detain any longer Landau and Co.’s promissory notes. We believe the 
amount of these promissory notes (or securities representing it) was de- 
posited in the Austrian Consular Court in Alexandria, in 1866,in thesame 
manner as referred to in the matter of the Indian Peninsula Bank claim. 
A case embodying the above question, as to right of set-off, is now being 
submitted to counsel for an opinion. 

We may here mention that we have not been able to ascertain the nature 
of the securities deposited in court by Messieurs Landau, although we 
have made many inquiries upon the subject in various quarters, and have 
urged upon the liquidators the importance of their ascertaining the actual 
position of affairs. 

The official liquidators inform us that the objects for which we were 
appointed, with the sanction of the court, having been accomplished, our 
functions are now at an end. 





- THE ROYAL BANK OF SCOTLAND. 


Tue following state of the affairs of the Royal Bank of Scotland, as at 
18th September last, the date of the annual balance, was laid before the 
general court of proprietors, held 24th November, when a dividend was 
declared at the rate of 8 per cent. per annum for the half-year ending at 
Christmas next. 
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Abstract State of Affairs, as at 18th September, 1868. 
LIABILITIES. 


Deposits, £8,594,742, 17s. 6d. ; drafts payable within 14 days, 

£278,428. 7s. 10d.; acceptances, £346,796. 3s. 1d. ; notesin 

ciretiation; 2720/5800 ... 2. coc cco cco aco coo 9,040,497 8 & 
Capital £2,000,000; rest at 18th September, 1868, after 

providing for the dividend in January, 1869, £380,000; 

sum set apart to pay half-yearly dividend in January, 1869, 

less tax, £78,000; balance of profits carried forward, 

£28,504,19s, 10d. eee eee eee eee eee eee eee 2,486,504 19 10 





£12,436,002 8 3 





ASSETS, 
Bills discounted, cash accounts, and other advances, 
£8,495,145. 7s. 10d.; bank buildings, Edinburgh and branches, 
£111,048. 18s. 7d.; Government stocks, and cash with 
London bankers, £1,954,702. 13s. 1d.; gold and silver coin, 
and notes of other banks, £790,870. 6s.; Bank of England and 
other stocks, bonds, and other securities, £1,084,235. 2s. 9d. £12,486,002 8 3 
——— 
Statement of Profits. 
Balance brought from last year’s account ... sso see one £37,160 19 4 
Net profits for the year, after deducting Expenses of manage- 
ment, and providing for all bad and doubtful debts ...  ... 167,344 0 6 





£204,504 19 10 
Deduct dividend paid in July last, £78,000 ; do., to be paid in 
January, 1869, £78,000 yy err rT rT rT 156,000 0 0 





Remains over, £48,504 19 10 
From which £20,000 has been carried to rest (which as above 
stated, will amount to £380,000, after payment of the dividend 
in January next) et) iabk ieee” iiaee***<deb! Unde! > ceed 20,000 0 0 


Balance carried to next account £28,504 19 10 











TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and nine months ended the 
30th September, were issued on the 29th October, and present more 
favourable aspects than any previous returns for some months past, and 
give indications of some little revival in trade. The total declared value 
of exports for the month of the present year was £16,927,240 against 
£16,145,584 in the month of 1867, and £16,671,078 in 1866, which shows 
an increase of £781,656 over 1867, and £256,162 over 1866. For the 
nine months of the present year the total was £133,704,263 against 
£137,202,497 in 1867, and £141,936,898 in 1866, being a decrease com- 
pared with the former period of £3,498,234, and with the latter of 
£8,232,635. In exported articles an increase is exhibited in alkali, fire- 
arms, cotton yarn, cotton manufactures, earthenware and porcelain, hard- 
ware and cutlery, linen yarn, machinery, seed oil, iron and steel, thrown 
silk, silk manufactures, and woollen and worsted manufactures; but a 
decrease in gunpowder, beer and ale, coals and culm, haberdashery and 
millinery, linen manufactures,’ British spirits, wool and woollen and 
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worsted yarn. In imported articles the increase has been in hemp, leather 
manufactures, flaxseed and linseed, raw silk, tallow, wool, woollen manu- 
factures, sugar, tea, and wine; and the falling off in raw cotton, flax, 
timber, cocoa, coffee, spirits, and tobacco. With regard to cereals, there 
has been an increase in the importation of barley, cats, peas, beans, 
Indian corn, and wheat meal and flour ; but a large decline in wheat. In 
the caseof provisions there has been an increase in butter, cheese, and 
lard, with a falling off in eggs, bacon and hams, and salt beef and pork. 
The annexed tables exhibit the changes in the several articles enume- 
rated :— 


























EXPORTS. 

1967. 1868, 

* Coals and culm ... sad sate ee. tons. 1,097,506 998,303 
Cotton manufactures ... eco ew yards, 52,740,121 90,126,027 
Cotton yarn hell na des —- 13,317,482 15,427,380 
Haberdashery and millinery ... «. Value £ 391,786 382,429 
Linen manufactures... ae i = 660,271 638,497 
Linen yarn ee oe ees - Ibs. 2,160,907 2,400,929 

M, pig ... ose ove ove + tons. 60,246 65,468 
Ditto, railway .... wks ue oie oa 74,496 57,597 
Copper, unwrought ... man . cwts, 12,002 10,876 
Ditto, sheets, nails, &c.... eae ois 9 54,269 57,082 
Oilseed ... on owe abe .-» gallons, 507,270 1,059,002 
Silk manufactures sin a -. Value £ 86,298 99,625. 
ARE IIID. 1500... ese. ...0000:,. -x000, ae 33,436 72,271 
Spirits, British ... 4... ase = sae Gallons. 141,848 111,532 

““ Woollen cloths, &e. ... pari «. Value £ 1,792,133 1,936,670 
Woollen and worsted yarns... —. 3,844,354 3,021,830 

IMPORTS. 
1867. 1868. 

‘Cocoa... aa ios ML a 745,609 530,586 
es ee sola Ae Ee ate 22,443,692 16,868,768 
‘Wheat ... eee eee eco - cwts. 3,067,662 2,259, 

‘Wheat meal and flour ... eee ote 99 ~ 156,040 264,309 
Cotton; raw see ie led . ea 1,452,553 793,828 
Flax Jew ote oe tae a mn 245,057 — 
H sae ose eco eve vee 101,932 f 
meieiin,. oo»... ont ie 654,894 917,777 
Leather manufactures ... ite e+e pairs. 848,454 914,280 
Butter... oon oni ose +e =Cwts. 67,215 = 

° ove eee * 186,767 . 
Beta qrs. 120,628 176,693 
Silk, raw... pee evo eee in. 554,667 [an 
i hrown eee ose coe con 14,247 5 
a: | ae 300,344 357,775 
Spirits... ove eve eee ... gallons. 1,194,025 933,668 
S$ unrefined... os eee ow. §«Cwts. 964,133 ao 
: re 91,842 : 
oa 12S US Se eee eee 
| nat TRO ge Non a 4,504,180 4,002,129 
dict Sigg» ae eens <> sng i: 1189, 
woul ie S~ er 13,370,506 32,069,970 
see eee oe eee 6 965 227,135 
Woollen manufactures ... o- «-. Value £ 216, 
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Communications, 


To the Editor of the Banker’s Magazine. 


BANKS’ SECURITIES. 


Sir,—A number of our joint stock banks, particularly Scotch and Irish, 
have been induced to register as unlimited banks, under the Companies 
Act, 1862, to secure certain advantages which that Act confers, the chief 
of which I conceive to be the power to hold their property and securities 
in their corporate names, and to transfer the same by Common Seal. But 
many banks have been deterred from taking this course by the disadvan- 
tages which result from registration. 

It is not my purpose now to discuss the question as to whether or not 
it is advisable for banks to register under the Act, though its discussion, 
through the medium of the Banker’s Magazine, at the present time, when 
the practice in this respect is so far from uniform, might prove useful. 

ith regard to those banks who have not registered under the Com- 
panies Act, and who have no power, as corporate bodies, to hold and 
trausfer property, and who are therefore compelled to adhere to the old 
system of investing their securities in the names of trustees. In this 
respect these banks are, no doubt, subject to inconveniences from which 
the banks registered under the Companies Act are free. The system, at 
best, is open to many objections, and on the decease of a trustee, or, 
especially in the event of the decease of several trustees within a short 
period, its inconveniences become increased. 

Among those banks, however, who continue subject to this system 
considerable difference exists in their mode of carrying it out. For 
instance, one bank invests its securities, both real and personal, in the 
names of several trustees, and in case of the decease of one of the number 
a new trustee is appointed and the securities are re-transferred to the then 
existing trustees, including the newly appointed one. Another bank in- 
vests all its freehold securities in the name of one trustee, say the manager 
of the bank, and he, in order to provide against inconvenience through 
his decease, inserts in his will a devise of all such trust property to 
another officer or director of the bank, and appoints such devisee executor 
of his will so far as relates to the said trust property, and soon. The 
particular modus operandi of each bank is, no doubt, in some cases directed 
by its deed of constitution, but what is the best possible mode in the 
present state of the law and in the absence of any peculiar circumstances ? 

As the subject is one of considerable importance, particularly to the banks 
interested, your views upon it will be esteemed afavour. And if any of 
the readers of the Banker’s Magazine are disposed to enter upon it a good 
result may issue from its discussion. 

I am, Sir, 
Your obedient servant, 

Liverpool, 10th November, 1868. CASTRIAN, 





BANK SHAREHOLDERS. 


Srr,—The terrible story of folly, mismanagement, and recklessness re- 
vealed by the report of Messrs. Roberts and Bartlett on the affairs of the 
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Royal Bank of Liverpool, has roused the public interest in no ordinary 
degree, and conveys a most startling lesson. My object in addressing 
you is not to comment on the affairs of the Royal Bank, but whilst the 
details are fresh in our memory, to consider what can be done to protect 
bank shareholders and the public in future. Sir William Hutt introduced 
a bill (during the last session) to the House of Commons, which provided 
that directors of public companies who published false reports callie 
sheets should be punished by fine or imprisonment. That bill was op- 
posed by Mr. Cave, the vice-president of the Board of Trade, who wished 
to confine this provision to directors of railway companies only, and, 
owing to the state of business in the House, the bill was ultimately with- 
drawn. We shall soon have a new Parliament, and I trust the question 
will be taken up by the legislature, as an alteration in the law as it now 
stands appears absolutely necessary to protect the interests of bank share- 
holders—at all events, of shareholders in banks with wnlimited liability. 
The latter have relied, to a great extent, on clauses in their deeds of settle- 
ment to do so, such, for instance, that paid directors and managers should 
not receive from the bank any advances whatever, and that when a fourth 
of the capital was lost the shareholders were to be called upon to decide 
whether the company should be wound up. The report on the Royal 
Bank shows that while its deed of settlement contained clauses to the 
above effect, such clauses were either altered or evaded. As regards the 
public, who are merely customers, it does not follow that even in banks 
with unlimited liability they will be ultimately paid in full if the bank 
should fail: I can give more than one instance to the contrary. 

As regards limited liability banks, such are placed under the Companies 
Acts of 1862 and 1867, which confer on shareholders almost ample powers to 
protect themselves if they choose to do so; let me oe state some points 
on which many shareholders are only partially informed. 

1, Every shareholder has a right to demand a copy of the memorandum 
of association, and the articles of association, on paying not more than 
one shilling. Having obtained these, and the Companies Acts of 1862 
and 1867, a shareholder may understand what are his powers and liabili- 
ties, and ought to look sharp after his own interests, remembering that 
“ strong faith ”’ is not always “saving faith.” 

2. Every shareholder has a right to inspect the register of shareholders 
when he pleases, free of charges ; any other person can do so also by paying 
a sum not exceeding one shilling. Before buying shares it would be wise 
to pay the shilling, and ascertain the contents of the share register ; 
thereby learning who are shareholders, to what extent, who has been sell- 
ing out or adding to the extent of his holding, and whether the bank has 
been buying its own shares to keep up the — as was the case with the 
Birmingham Banking Company and the Royal Bank of Liverpool. If, 
however, such shares are registered in the name of some nominee of the 
bank, the transaction would not be a! mt. When a shareholder has 
sold all or any portion of his shares, he should not fail to inspect the 
register and see that such shares have been duly transferred, so that his 
liability thereon ceases at the expiration of a twelvemonth. I speak 
emphatically on this point, as I know an instance where shares had not 
been duly transferred until the seller inspected the register and compelled 
the bank to make the needful entries. The act of 1862 gives ample power 
to ashareholder to get the register rectified in such a case. 

3. Every limited bank is bound to put up in a conspicuous place at the 
head office, and every branch, a statement of the assets and liabilities of 
the company, according to a prescribed form, “or as near thereto as cir- 
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cumstances will permit.’ That form will be seen on referring to page 928 
of Companies Act of 1862, which requires the assets of the company to be 
classified as follows, viz.:— 

Government securities (stating them) £ 

Bills of exchange and promissory notes £ 

Cash at the bankers ........0....000 sosoach £ 

Other securities.......ccccceccsoereeeesseveerde 
Some banks conceal the amount of their overdrawn accounts by blending 
in one item their overdrawn accounts and bills of exchange, or by merely 
stating the whole of their assets in one sum. In either case the real position 
of the bank is not seen. The bank may have very large overdrawn accounts, 
and only a weak bill case, or the very reverse. The great vice of Lanca- 
shire banking is making large advances to customers on overdrawn accounts, 
thereby locking up the capital of the bank, and when carried to an undue 
extent placing its very existence in jeopardy, and often ending in ruin. I 
need quote no instances, they are sufficiently numerous. 

4. An ample, thoroughly efficient, and reliable audit is a matter of the 
most vital importance to shareholders, Onno account should the auditors 
be appointed — directors, but by the shareholders, year by year; 
taking care to change them occasionally. Such auditors ought to have no 
transactions with the company, and to be perfectly independent of the 
directors, I would never appoint as auditor a man who had a reputa- 
tion for “ keeping things dark.”? I have lying before me the reports of 
two banks, in one of which two of the directors have kindly audited their 
own accounts, whilst in the other case the balance-sheet does not balance 
by a difference of nearly half a million; but the auditors certified it as 
examined and found correct,” and the report was received and adopted. 
I have also before me two more reports, in which the rebate on bills on 
hand is deducted from the amount of such bills, instead of from profit 
and loss account. Though I have been a banker more than 40 years I 
am incapable of understanding such figures. Table A in Companies Act 
of 1862, contains stringent regulations as to the appointment of auditors, 
giving them ample powers to examine directors or any other officer of 
the company, with access to the books and accounts, and requiring the 
auditors to make a report to the shareholders upon the balance-sheet, 
stating whether in their opinion it is a full and fair balance-sheet,.and 
properly drawn up so as to exhibit a true and correct view of the com- 
pany’s affairs; and in case they have called upon the directors for infor- 
mation or explanation, whether such has been given and found satis- 
factory. Such report to be read at the ordinary meeting of shareholders. 
Table A also contains other regulations of paramount importance which 
L have not space to detail, but I must remark that all limited banks are 
not placed under table A, as existing banks were not so placed unless the 
shareholders adopted to. do so by special resolution. This is a very im- 

rtant point to the shareholders, and I would not buy shares in any 

imited bank that was not under table A. 

5. No director or bank officer ought to be allowed to borrow from the 
bank under any circumstances whatever ; if a director does so he loses his 
independence and cannot oppose or exercise control over his colleagues. 
No bank officer ought to have any advance; if the manager does so he 
loses his in mce and is compelled to wink at the irregularities 
which may be going-on around him. In the Northern and Central Bank 
the directors borrowed £290,000 from the bank, and the clerks £14,000; 
no wonder that the concern came to ruin. 

6. The Companies Act of 1867 empowers shareholders by special reso- 
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lution to render unlimited the liability of directors and managers (of 
course when the latter are shareholders). Limited banks have lost the con- 
fidence of the public to some extent, owing to such catastrophes as Barned’s 
Banking Company, Agra and Masterman’s Bank, Overend, Gurney, 
and Co., Limited, &c.; and those limited banks where the directors and 
managers had been put under unlimited liability would, in my opinion, 
rank higher in public estimation than those banks who did not so place 
their directors and managers. But I entertain no doubt whatever that 
if such a step was generally adopted, we should hear of some resignations 
of directors, and managers also. Some officers take care of ‘themselves, 
by drawing large salaries and not ne shareholders ; I would com- 
pel every manager and sub-manager of a bank to be shareholders whilst 
they held their appointments; let them run a portion of the risk whilst 
manipulating the money of the shareholders. 

7. Lastly, the Company’s Act of 1862 empowers shareholders to appoint, 
by special resolution, inspectors who may examine all books and documents 
in the custody of the officers of the bank, and also examine on oath the 
officers of the company in relation to its business, and any officer refusing 
to produce books or documents, or answer any such questions, is liable to 
a penalty not exceeding five pounds foreach offence. The result of such 
inspection to be reported as directed by the company in general meeting. 
Let me conclude with a word of advice to the ilies who too frequently 
hold shares in banks of which they can have no adequate means of forming 
a correct opinion. I would advise them to invest their money in other 
channels, and to bear in mind a woman’s opinion that “of all broken 
cisterns which will hold no water, bank cisterns are the most leaky.” 

Yours, d&c., 
Wittam WHITE. 

102, Burlington Street, Manchester. 





BANKERS’ PRIVATE ENQUIRIES. 


Sir,—The practice which has for many years existed between bankers 
of making private enquiries as to the respectability and responsibility of 
individuals, has so much increased of late as to call for some remark, and 
to raise the question as to whether at the present time it is not seriously 
abused. c 

A reply to such enquiries ought certainly to be regarded as a privileged 
communication, and as intended only for the private use of those to whom 
it has been given, and although the words “ private and confidential” may 
have been omitted, it is a breach of a when any — — 
this recognised privilege for the purpose of conveying t customer 
information which he “the customer) could not obtain himself from the 
same source; but the abuse is all the more reprehensible when a banker, 
in order to protect himself, obtains the required information, and not 
only acts upon it, but gives the av received as a@ reason, and states the 
source from which he has an seen knowledge to a third party. This 
has been done to the writer’s know ‘ ‘ 

It is a common practice with bankers when they want information as 
to the acceptor of a bill, to enquire as to his responsibility for double the 
amount of the acceptance. Now, a banker may consider his customer 
quite safe in the way of business for £1,000, but he would hesitate to give 
such an opinion in regard to £2,000, and in sending a conscientious reply 
would probably recommend caution. Now, it yould be most unfair to 
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both the banker and his customer if the opinion given should be conveyed 
at all to the enquirer’s customer, and especially so if the fact of the 
amount having been doubled was not communicated also ; but what shall 
be said when the true statement of the case has been suppressed, and the 
authority from which the opinion has been obtained is given up. The 
effect to the banker giving the opinion would probably be to lose his 
customer, and he might consider himself fortunate if the evil stops there. 

Again, it has become the practice of some bankers to use these 
privileged communications for the protection, not of themselves, but of 
their clients or their friends, so that if A (who does not keep a banking 
account) wishes to obtain information respecting his customer B, he goes 
to his friend C and gets him to request his bankers to enquire of B’s 
bankers as to the responsibility of B. The reply is given in good faith, 
with the belief that C’s bankers have enquired for themselves, and that 
they will treat the communication in a confidential spirit, instead of which 
it passes from hand to hand till it reaches A. 

The effect of this abuse will doubtless be to bring about its own remedy 
in the shape of a refusal on the part of bankers to reply to such enquiries 
at all. 

I don’t know that the discontinuance of the practice will cause any in- 
convenience, even to legitimate inquirers, as at the present time almost. 
every petty shopkeeper aspires to open a banking account, and often only 
for the purpose of giving a banker’s reference, to enable him by that 
means to obtain an extension of credit. 

An instance came under the writer’s observation in the year 18¢4, where 
a sum of money had been advanced by a wholesale firm to an insolvent 
trader, to enable him to keep a respectable banking account. Through 
these means his references were always replied to favourably, and he 
obtained credit in all directions, not only with the trade, but also to some 
extent with his banker, who was deceived with the rest by the belief that 
he had commenced trading with sufficient capital. After a year or two he 
collapsed, and the banker was actually threatened with an action for 
giving a favourable reply to an inquiry as to the man’s position, not by 
the banker to whom it was given, but by the customer of the banker who 
made the inquiry. Of course the threat came to nothing, but, at the 
same time, if bankers are to be subjected to litigation for giving replies 
of this description, it becomes a matter of some importance for them to 
consider whether the practice does not contain more elements of evil than 


good. 

While on the subject, I should like to submit to youand your readers 
the following queries :—Suppose an opinion has been given that the party 
inquired about is not safe for the amount named, and this opinion ulti- 
mately reaches the individual referred to, who is able to prove that the 
opinion given was erroneous, and he brings an action for damages, on the 
grounds that he had never borrowed money from the bank, but had kept 
a credit balance, would the banker be liable for damages for giving an 
unfavourableopinion, simply based upon his personal know of the 
party as a customer of his ? 

Again, suppose the case of a customer who is doing a large business 
with an insufficiency of capital, and that on several occasions he had 
allowed his cheques to be returned, to which may be added that he is 
under advances to his banker, such advances being amply covered by 
security. The banker has further reasons to believe that his customer 
can meet his engagements, and therefore, in reply to an inquiry, he gives 
it 18 his opinion that his customer is safe for a small amount, but in the 
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course of a few months, in consequence of a curtailment of credit, he is 
compelled to suspend payment, would the banker be subject to be cast in 
damages because he has given an erroneous opinion, although given in 
good faith ? 

I have had reasons to suspect that a favourable reply has sometimes 
been given when the banker would not, strictly speaking, be justified in 
giving such a reply. It may be that he had trusted his customer, and 
was therefore desirous to support his credit. Suppose a merchant then 
supplies goods upon the faith of a favourable reply having been given to 
his bankers, and that he ultimately sustains loss, would the banker who 
gave the opinion be liable to an action, or would the fact of his having 
trusted his customer be a sufficient justification for his stating that he 
considered him safe for a small amount ? 

I am, Sir, 
Your obedient Servant, 
Z. 





RENEWAL OF BILL. 


Sir,—A, B, C, and D, jointly and severally promise to pay E. & Co. 
£100. A refuses to join in a renewal of the bill, the other three are 
obliged to renew, and having done so, can they compel A to pay his share 
of the renewal ? 

Your obedient servant, 
A Member or THE CHAMBER oF ComMERCE, DUBLIN. 
10th November, 1868. 


[Assuming the renewed bill to be paid, we think A can be compelled to 
pay his share.] 





PLATE IN CUSTODY AT A BANKER’S. 


> 
9th September, 1868. 

Simm,—Will you have the kindness to reply to the following question in 
your next issue—* A.B. sends his plate to his Bankers for safe custod 
* (for which no charge is made), a fire happens and the plate is injured. 
“ Is the Banker liable for the damage?” 

I an, Sir, 
Your obedient servant, 
A SusscriBer. 


[We think not.] 





BANK PROFITS. 


Srr—I notice in some of the Bank Reports published by you, that— 
Gross Profits are spoken of—a large sum is announced as “ Gross Profit” 
which is reduced to a small sum by expenses and sundry deductions. Now, 
Profits are only such, after payment of all charges, hence I respectfully 
submit that the use of the words “Gross Profits” is a misnomer, they 
sound large, and may carry weight with the ignorant, but do not deceive 
the learned in such matters. If I am wrong in this view, I shall be glad 
to be set right by yourself, or by any of your readers. aoe 
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THE NEW RUSSIAN LOAN. 


Messrs. R. Raphael and Sons, on the 1st November, announced the intro- 
duction of the new £4,349,280 sterling Russian Loan, at 5 per cent., for 
the completion of the Charkof-Azof Railway Company at the price of 80, 
the interest and sinking fund absolutely and unconditionally guaranteed 
by the Imperial Government of Russia. The instalments are spread over 
from the date of allotment to the 28th January next. The Charkof-Azof 
Railway is the last link of an uninterrupted railway communication 
between the sea of Azof and the Baltic. Its termini, on the sea of Azof, 
are Taganrog and Rostof, two of the principal grain shipping ports of 
Southern Russia. At Charkof it joins the railroad to Kursk, and the 
latter runs into the Kief-Moscowline. The length of the line is 533 versts 
(373 English miles), running through fertile corn districts and inex- 
haustible coal regions. The greater part of the earthworks, bridges, &c., 
are completed, and the entire line will be open next year. The expenseof 
the works already done have been defrayed by the share capital, 
Rs. 9,061,000, and advances from the contractors. The line in itself offers 
ample security on the capital employed in its construction. “In appre- 
ciation of these facts,’ it is stated, “his Imperial Majesty has granted 
the absolute and unconditional state guarantee of interest and principal 
to the £4,349,280 bonds authorised to be issued.” 

Annexed is the official notice issued. 

* Loan for the Charkof-Azof (Charkow-Asow) Railroad Company, in 
Bonds bearing interest at 5 per cent. per annum for £4,349,280 sterling, 
or florins 51,321,504 Dutch currency, or Prussian thalers 29,575,104. In- 
terest and Sinking Fund absolutely and unconditionally guaranteed by the 
Imperial Government of Russia. 

“ By an edict of his Majesty the Emperor of all the Russias, authority 
is given to the Charkof-Azof Railroad Company to issue bonds for above 
amounts in sterling money, Dutch currency or Prussian thalers. Sub- 
scriptions will be received in London by Messrs. R. Raphael and Sons ; 
in Amsterdam by Messrs. Lippmann, Rosenthal, and Co., and by Messrs. 
Wertheim and Gompertz; in Berlin by Messrs. F. W. Crause and Co., 
and by the Berlin Handelsgesellschaft ; at Frankfort-on-the-Maine by 
Messrs. Gebruder Sulzbach, and by Mr. August Siebert, on the following 
conditions :— 

“1st. The Imperial Government of Russia guarantees the regular pay- 
ment of an annual interest of five per cent. on the bonds to be issued, 
payable on 1st March atid 1st September, new style, of each year; and 
also the reimbursement by annual drawings at par, by a sinking fund of 
one-twelfth per cent., to be increased by the interest on the bonds redeemed, 
so that the whole will be paid off within eighty-five years. The first hali- 
yearly dividend becomes due on the Ist March, 1869, and by the contract, 
approved by the Minister of Finance, the first drawing will take place on 
the 1st December, 1870, of bonds to be paid 1st March following. 

“2nd. The half-yearly coupons and the reimbursement of capital will 
be payable, without any charge or deduction, at the office of Messrs. R. 
Raphael and Sons, in London, or abroad at the offices of the firms above 
ne -- the Ss aap of 11fl. 80cts. Dutch currency, and 6 thalers 

sgr. per £1 sterling respectively. 

“ 3rd. Bonds of the following denomination will be issued, bearing the 
Imperial Russian stamp, and signed by a Government commissioner :— 
£100, 1,180 florins, 680 thalers ; £500, 5,900 florins, 3,400 thalers ; £1,000, 
11,800 florins, 6,800 thalers. And on the Continent bonds of 200 thalers 
in addition to the above. 
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“4th. The amount of £2,000,000, say, two millions sterling, is reserved 
for subscription in London on the following conditions :—The price of 
issue is 80 per cent., with interest in favour of the subscribers from Ist 
September last, payable in the following instalments :—20 per cent. on 
allotment ; 30 per cent. on 17th December, 1868; 30--per cent. on 28th 
January, 1869 ; total, 80 per cent. Subscribers have the option of paying 
in full all the instalments under discount, at the rate of 5 per.cent. per 
annum, on any day when an instalment falls due. (Reckoning the acerued 
interest and rebate of discount, the price is reduced to 78} per cent.) 
The failure to pay all the instalments subjects all previous payments to 
forfeiture. Scrip receipts will be exchanged against allotment letters as 
soon as possible. Applications will be received by Messrs. R. Raphael 
and Sons. The allotments will be made as early as possible after the 
close of the subscription.”’ 


& 
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BANKING AND FINANCIAL MOVEMENTS. 


WE understand that Mr. F. G. Smith, manager of the Bank of Austral- 
asia, Melbourne, has accepted the post of Colonial Inspector of the Bank 
of South Australia shortly to be vacated by the resignation of Mr. J. C. 
Dixon, after an honourable and successful period of 25 years’ service. 
Mr. Smith is well known in the Australian colonies, having been for 25 
years in the Bank of Australasia. He is, therefore, regarded in every sense 
qualified to discharge the onerous duties connected with his new appoint- 
ment. 








Mr. R. O. Yeats and Mr. W. Hancock have been appointed managers of 
the London office of the Alliance Bank. The former gentleman has been 
in the service of the bank since its formation, having been for many years 
previously with Messrs. Jones, Lloyd and Co., and the latter relinquishes 
his present position with the National Discount Company, with which in- 
stitution he has been connected since its establishment. 





The directors of the English Bank of Rio de Janiero (Limited) have - 


declared a dividend, on account, of 4 per cent. (8s. per share), free of 
income tax, on £500,000, the paid-up capital of the bank. 





It is understood that the directors of the National Bank have convened 
a special general meeting of the shareholders for the removal of Sir J. N. 
M’ Kenna from his seat at the board. 


The report of the directors of the Bank of British South America just 
issued states that the directors have declared the usual half-yearly dividend 
at the rate of 6 per cent. per annum free of income tax. 





The directors of the London Chartered Bank of Australia will on the 
1ith inst. declare a dividend at the rate of 4 per cent. for the half-year. 





It is stated that Mr. George Lyall will be recommended as the next 
Deputy-Governor of the Bank of England, the election to which office is in 
April next. . 


y— 
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BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING OCT. 28TH. 
Thursday ...-++-++.00+0++++49,306, 000 
Friday .........+00...+00+eL0,271, 000 
Saturday ........0..+.seeeeL1,123, 000 
Monday ....cccecseeeeesee 7,987,000 
Tuesday ......-seceeeeeeee 7,914,000 
Wednesday ......+0+-0026. 8,662,000 


£54,263,000 





WEEK ENDING NOV. 41TH. 
Thursday ........0s00+00008 £8,471,000 
DRONE covcceccocsessvccones 27,198,000 
Saturday .......sseee0006 13,019,000 


WEEK ENDING NOV. lltH. 
Thursday .......00+e0+00+++£11,092,000 
Friday ..sccccccccccesseeree 9,186,000 
Saturday .....s.eccesseeeee 11,800,000 
Monday.......cssecsesseeses 9,627,000 
Tuesday ..s.00...s00eeeeee 10,342,000 
Wednesday .......e00002. 8,718,000 


£60,765,000 

WEEK ENDING Nov. 18TH. 
Thursday ,...ccccocccccseee £8,323,000 
| REI ES 26,057 ,000 


Saturday ........e.ccccesee 12,632,000 


Monday....cc.cccccccoreeree 7,848,000 | Monday .......... esseseee 10,104,000 














Tuesday ....csceeceeeeeeee 10,101,000 | Tuesday .......... esseeeee 9,818,000 
Wednesday .......se000++. 12,710,000 | Wednesday ............... 8,430,000 
£79,347,000 £75,364,000 


2 
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MONTHLY CHRONOLOGY. 


November 1.—A new Russian Loan for £4,349,280 sterling, for the 
completion of the Charkof Azof Railway, introduced by Messrs. R. Raphael 
and Sons. It is a 5 per cent. loan issued at the price of 80, and the instal- 
ments are to extend over to the 28th January next. 

6.—Suspension announced of Mr. Frederick Wm. Hancock, of Lloyds, 
trading under the firm of Hancock & Co., Underwriters and Insurance 
Brokers, with about £20,000 liabilities. At a subsequent meeting of 
creditors, a committee was appointed to investigate the accounts. 

11.—Parliament dissolved by royal proclamation, and new writs issued 
for the election of Members to the new Parliament. 

16.—The Elections for the new Parliament commenced. 

19.—The Directors of the Bank of England advanced the minimum 
rate of discount from 2 per cent. at which it was fixed on the 25th July, 
1867, to 25 per cent. 

20.—The Directors of the Bank of Bombay raised their rate of discount. 
1 per cent. 








MERCANTILE SUSPENSION. 
The only suspension announced during the month of November, was 
that of,— 
Mr. Fred. Wm. Hancock—Lloyds’—Underwriter and Insurance broker. 


»— 
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BANKING OBITUARY. 


On the 9th November, at Park-place, Dundee, Mr. John Sturrock, for- 
merly agent for the Bank of Scotland, in the 90th year of his age. 

On the 10th November, at Hunter-street, Brunswick-square, Mr. Robert 
Willis, of the Bank of England. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF NOVEMBER. 


Bor little change has taken place in commercial and mercantile affairs 
during the past month. Things remain in much the same stagnant 
condition, and little recovery in trade is now expected till the spring. 
There has been slight spurts of business in the manufacturing districts ; 
but these have been through special requirements. The Manchester 
advices continue rather discouraging, whilst at the present moment there 
is rather more life in the Liverpool cotton market. 

Throughout the early part of the month there wasa general feeling that 
higher rates for money were near at hand, because the continued 
efflux of gold to the continent, and the introduction of some foreign loans 
would absorb balances, and eventually on a withdrawal of £1,000,000 for 
Russia, the Bank directors determined on making an advance of 4 per 
cent. in the official rate of discount which took place on the 19th instant. 
The brokers in the open market a week before this refused to negociate 
bills under the Bank rate, and, consequently, merchants were compelled to 
go to Threadneedle Street. In Lombard Street and Cornhill the call for 
money is at present light; but an opinion is entertained that the Bank 
rate has not seen its highest point, and, consequently, they work as near 24 
per cent. as possible. The elections have caused the distribution of large 
amounts; but they will eventually flow back to this market. 

The markets for stocks and shares during the past month have not been 
altogether strong, although at times they have been subject to some fluc- 
tuation, and at the close they showed a dull tendency, still prices do not 
stand at the lowest point. The foreign advices have, on the whole, been 
favourable; but Lord Stanley’s speech at Lynn had rather an unfavour- 
able effect—and higher rates for money did not add sirength. Fora 
period the term funds went fractionally better, but eventually stood at a 
reduction. Foreign bonds and English railways show a decline on the 
month. 

Foreign bonds in the early part of the month exhibited strength, and a 
general advance followed. Ultimately, as the rates for money advanced, 
together with speculations for the fall, prices gave way, and closed with a 
dull tendency. Turkish were unfavourably influenced by the speech of Lord 
Stanley. In Egyptian, seven per cents. of 1868 have beon in request; 
they show a rise, while the old descriptions are neglected and dull. 
Russian bonds were heavy, through the introduction of a new loan whilst 
others are in anticipation. Peruvian bonds were dull on realisations, 
although they are now reviving. Spanish bonds at one time were heavy, 
but on the success of the national loan at Madrid, they were repurchased, 
and prices are now higher. Other securities have been subject to over 
fluctuation, but not to any important extent. 

Railway shares.continue in an unsettled condition, and the changes in 
prices have been entirely caused by speculation. Great Eastern have 
been principally dealt in on the announcement that the company is out of the 
hands of the receiver, and they were in strong request, but owing to sales 
are now below the price current last month. In Metropolitan there have 
been also some sharp fluctuations at the last, on the announcement of the 
directors that they require £600,000 more capital; they now show no 
serious change. Brighton have fluctuated between 48 and 50. South 
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Eastern have touched 80, but are not quite at that point now. Great 
Northern are better, but Midland are lower, as also are some others. 

A decided change for the better has taken place in joint-stock bank 
shares. London and Westminster, both old and new, have been in good 
request. London Joint Stock, London, County, and Union of London, 
ranging from 3 to 4 per cent. higher. National Bank have been purchased 
freely on the reorganization of the Bank. 





THE GRAIN TRADE. 
In all the markets throughout the country, during the past month, business 
has been of a very quiet character. Wheat has only been in limited demand, 
and the price has been gradually declining. The importations have been 
rather under the average, but the supplies are, nevertheless, ample of all 
descriptions, Barley has been in fair demand for both malting and grind- 
ing purposes, and prices are rather higher. Oats have also been more en- 
quired after at enhanced rates, the supply of fodder during the winter 
being, it is expected, rather limited. The latest official average quotations 
were—wheat, 51s. 6d. per quarter ; barley, 47s. 3d. ; and oats, 28s.4d. At 
the present time wheat is 17s. 5d. per quarter lower than at the correspond- 
ing period last year. 
The Gazette returns for England and Wales have been :— 


Week endin Wheat Weekl ——— 
- 1863, ° Qrs. sold. average. a last year. | 
8. ad, 8. . a. : 
Oct. 24 .......0. 68,106 aid 53 4 oe 1 0 we 70 5 
9 BL ceeseveee 65,565 i 52 11 on 10 -. 6911 
Nov. 7 es. 71,828 on 52 3 is 10 ao ae 2 
39 1A ceeeeeeee 64,842 es 52 0 oe 1 0 eo as 
39-21 weeeeesee 66,613 tes 51 6 ae 1 0 68 11 
The importations since the harvest of 1867 have been :— 
Wheat. Other Grain. Total 
Cwts. Cwta, Cwts. 
Sixty-one weeks ended 17th Oct. 41,743,034 37,389,546 79,132,580 
Five weeks ended 21st Nov. ... 2,876,021 3,460,426 6,336,447 








44,619,055 40,849,972 85,469,027 

And the weekly averages have been :— 
Sixty-one weeks ended 17th Oct. 684,000 613,000 1,297,000 
Five weeks ended 21st Nov... 575,000 692,000 1,267,000 





Less 109,000 More72,000 Less 30,000 





STATE OF TRADE. 
Tue business in Lancashire has not greatly revived. In some of the 
northern districts the tendency is to look for recovery, and the change of 
the year may bring about an improvement. 


2 


NOTICES TO CORRESPONDENTS. 


Wehave arranged in future toissue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered by the great increase of 
the meetings of the Banks and Discount Companies, which will be un carefully collected 





in the pages of the Bankers’ M ine. Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and fons, London Wall. 

reports stand over till next number. 


Owing to the great pressure in space some letters and 
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BANK OF FRANCE. 
DEBTOR. 








Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 


Oct. 29. 


Nov. 5. 


Nov. 12. 


Nov. 19. 








¥. c. 
182,600,000 0 


FP. c. 
182,500,000 0 


¥. Cc. 
182,500,000 0 











¥. Cc 
182,500,000 0 














Total .., ooo 





of June 9,1857) ... 7 
oes 867) atk 7,044,776 2 7,044,776 2) 7,044,776 2) 7,044,776 2 
alaeis eles. 22,105,750 14] 22,105,750 14| 22,105,750 14]. 22,105,750 14 
Perty ve ove 4,000,000 0] 4,000,000 0| 4,000,000 0} 4,000,000 0 
—- ee, on 1,266,324,700 0 | 1,283,479,600 0|1,273,114,950 0/| 1,279,270,350 0 
and receipts payable 
at ES nom 33,400,569 27| 33,895,448 18] 34,029,415 8} $3,145,930 1 
rent, creditor... ... | 194,920,467 79| 184,645,016 44| 177,842,435 75| 174,277,179 0 
Current accounts, Paris | 293,072,015 99| 283,221,434 22| 290,426,540 69| 290,108,929 83 
Do. branch banks... 51,999, 971 0| 53,017,029 0| 45,077,665 0| 43,703,159 0 
— i ones 1,372 0 939,177 0 £07,022 0 867,215 0 
R —, a 5,304,223 17 5,752,777 61 6,042,708 15 6,367,224 29 
. trplus of receipts — 703,152 42 703,152 42 703,152 42 703,152 42 
ope ss = _ yee 
Sundries. ove “- 8,990,561 55 13,909,386 66 10,816,544 98 9,759,397 21 
Total ... ... |2,071,847,559 86 | 2,075,213,547 69 | 2,054,610,960 18 |2,043,853,062 92, 
CREDITOR. 
Oct. 29. Nov. 5. Nov. 12. Nov. 19. 
7 c. ¥. Cc. ¥ Cc. ¥. Cc. 
Cash in hand and cash 
on the branch | banks /1,206,494,567 56] 1,191,932,149 71 | 1,173,903,032 62 | 1,162,665,670 6 
ommercial bills over- 
due... 247,933 94 257,688 80 196,887 70 177,525 22 
Commercial bills dis- 
counted, not yet due | 241,985,509 11] 242,053,281 47] 239,577,436 63| 236,726,702 69 
Do. branch bi me 212,554,093 0| 226,259,883 0| 226,442,686 0| 228,957,845 0 
ces On eposi’ 
ofbullion . 33,716,200 0} 37,284,300 0| 38,521,900 0| 38,295,700 0 
Do. branch banks ,356,1 9,338,800 0 9,007,000 0} 8,820,900 0 
Do. on French public 
securities ... 12,057,200 0] 12,519,800 0] 12,962,400 0| 12,891,200 0 
Do, by the branch banks 7,600,200 0 7,606,800 0 7,847,100 0 7,767,700 0 
. on way 
and debentures 36,206,300 0} 36,209,800 0| 36,077,900 0| 36,665,300 0 
Do. by thebranch banks 28,257,600 0| 28,562,100 0 '792,800 0| 28,599,400 0 
on ‘oncier 
a. a os “ee : 912,200 ° 910,700 0 cones 0 
Do. branches ... 8 85,900 901,700 0 0 
Do. to the State (Con- ‘ / ; . 
Goverament sock Te 60,000,000 0} 60,000,000 0} 60,000,000 0} 60,000,009 0 
overnment s' Te- 
BETVE 2. ose 12,980,750 14] 12,980,750 14| 12,980,750 14| 12,980,750 14 
Do. disposable eat 80,633,487 21] 80,633,437 21] 80,633,437 21| 80,633,437 21 
mi mmo sées8 
ny, of, June 9, 882) 100,000,000 ©] 100,000,000 0| 100,000,000 0| 100,000,0c0 
otel and furn.0o’ 
~ hn property 9,035,706 0] 9,039,206 0| 9,064,589 0| 9,07 
of branches ... ose 072,499 0 
Expenses of manage- ey ‘i “ " 
ae 2,147,012 66] 2,159,080 34] 2,190,956 8 2,201,286 23 
Sundries... 4. ws 16,256,049 73} 15,737,371 2] 14,699,634 60] 15,566,647 37 





2,071,347,559 35 





2,075,213,547 69 








2,054,610,9C0 13 


2,043,853,062 92 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





EnauisH Funps. 


Consols it 


Exchequer Bills 


Foreien Stocks. 


Brazilian ove 
Buenos Ayres 
Chilian eee 
Dutch 24 per cents. 
Mexican eee 


Peruvian 4} per cents, 


Russian vos 

Spanish os 

Turkish 6 per cents. 
Ditto 4 per cents. 


Rattway SHARES. 


Brighton nae 
Caledonian 
Great Eastern 
Great Northern 
Great Western 


Lancashire and Yorkshire 


eee 


soe 


see 


London and North Western... 


Midland 


North Staffordshire c 


South Eastern 
South Western 


York, Newcastle, and Berwick 
York *and North Midland ... 


East Indian ... 
Northern of France 








| 
a 
| 
| 

















CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London 
Share. Paid. latest | 
Prices. 


Australian Mortgage, Land 
and Finance (Lim.) 
Crédit Foncier of Mauritius 


(Limited) 
Crédit Foncier of England 
Kast India Financial 
E tian Commercial and 


rading 
Engtish Soa Foreign ‘Credit 
—— and Discount 
Li - 
a, 
Society (Lim.) 
International Land Credit... 
Land Securities ooo oes 


Financial 


— a | Highest. Lowest. — 36. 
944 tof | 943 93% | 944 to 
18/ prm. | 21/ prm. | 15/ prm. | 14/ to 18/ 
, prm. 
79 79} 775 772 
ne 913 88 913 
- 101 100 100 
563 563 56} 564 
16 163 154 154 
mt 98} 97 97 
89 89 87 874 
343 358 841 25 
86 863 84 84 
; 1043 103} 1023 
51 51} 483 48} 
724 76} 72 74} 
42 447 41} 424 
106 107 1033 105% 
4832 514 48 493 
128} 1283 1273 128} 
112 1133 111 113} 
112} 1132 1103 1122 
i 574 54 54 
784 803 774 79% 
88 882 87 88 
100 1003 993 100 
88} 89 88 884 
110 1103 1083 109 
| ge 481 48 48 
“London 
Share. Paid. latest 
a ‘ices, 
| London Financial Associa- 
4} tion (Lim.) . 50 30 6§ 
Mauritius Land, Credit and 
61 Agen: ~ 2 10 1} 1 
2h National Discount Co. (Lim. j 25 6 Ww 
3 New Consolidated a 
Co. oo 10 4 3 
1} Oriental ‘Financial 60 ll an 
3 Société Financiaired’ ‘igypte 
Je) ove 20 10 3h 
&3 South African Mo age and 
Tnvestment (Lim.). 50 6 eee 
32 United Discount Corporation 15 6 5 
. Warrant Finance (Lim.) .. 50 i2 1 











aa 


an fr 1 1 l-leleolo Elo MT eee ee ee 











Agra Bank (Limited)... 
an * ditto Boo. uw 


Aad verbo, FS oa 
Anglo-Austrian Bank ose 
Bee Eee eerian (Lim.) 
Anle-Ualian, 1008 (Lim. a oo 
Bank of Australasia .. 

Bank or British Columbia... 


Bank of Victoria, Australia. 
British & Californian (Lim.) 
British North American ... 
Chartered Bank of India 

Australia and China __.... 
Chartered Mercantile Bank 

of _ ome & China.. 


Sip Bene oo oe 


pew tree 53 Bank (Lim. 


Delhi and London Bank (L' a.) 


East London (Lim.) eos 
English & ° 


New. ..._ ; “aia 

land seentgnge Bie. of India 

Ditto 5 per cent. —— 
tures, 1864, for 30 years . 


VOL. XXVIII. 


be 


Se 
Ss 


-_ 
o 


td 
a; 


ur 


RERSRasSSasakhk 


S Sz 


~ 
ok 


SaKak® 


- 
— 


7 onion 88 sili z Pen SNE g 
eakS8e8 8 


8 


1269 


London 
Share. Paid. latest 
Prices. 


3} 
9} 
17 





JOINT-STOCK BANKS, 


London Bank of Mexico and 
South America ye! 
London and Brazilian Bank 
Ditto, New 


London, and River = 
mited . “ 


Ditto iso 
London Joint Stock Bank . 
London & South African Bk. 
London and South Western 

(Limited) 
London & Westminster Bank 
Do. a eens 9 at £10 - 


6 1 
Merchant! Bank (Limited) .. ove 
Limited) 


Metropolitan ( ove 
Midland Bank (Limited) ... 
National of em ooo 
National Bank. ees 
National of Liverpool im) 


National Provincial Bank = 
E nd 1 


, 2d and Sdissues.. 

New South Wales... 

North Western ooo ous 

Provincial Banking eane" 
ration .. 

Provincial Bank of Ireland... 


itto, New 
Standard’ of “British ” Africa 
Limi 1 


. New, issued at 6 pm. 
Union Bank of Australia ... 
Dnion Bank of Ireland(Lim.) 
Union Bank of London s., 





10 


91 








os 





1270 Bank of England Werklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— ‘ } 
ISSUE DEPARTMENT, 





1868. 1868, 1868. 1868. 1868. 
Oct. 28. | Nov. 4 Nov. 11. | Nov.18. | Nov. 25. 





£2 2 2 F £ 
Notesissued  ... «1 ase £83,750,230 | 33,423,075 | 33,230,155 | $2,202,620 | 32,137,355 

















f | 

Government debentures ;..| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 

Other securities ... «+ .. ...| 3,984,900] 3,984,900 | 3,984,900| 3,984,900] 3,984,900 

Gold coin and bullion ... |. _...| 18,750,230 | 18,423,975 | 18,230,155 | 17,202,620 | 17,137,855 

i Silverbullion .. ue ase tee 

ql ; 33,750,230 | 33,423,975 | 33,230,155 | 32,202,620 | $2,137,355 

BANKING DEPARTMENT. 

; 1968. 1868. 1868. 1968. 1868. 

fl Oct. 28. Nov. 4. Nov. 11. Nov. 18, Nov. 26. 

£ £ £ £ 2 

Proprietors’ capital we eee} 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 « 

Rest ., 3,091,978 | 3,080,195 | 3,033,983 | 3,091,467 | 3,094,533 

{ Public’ deposits “(inctuding Exchequer, 

| Debt and Divideod Accounts: 4,129,038 | 4,281,114 | 4,744,753 | 65,080,520 | 5,427,596 
— _ 19,919,524 | 18,921,085 | 19,248,711 | 18,762,567 | 18,103,008 


Sevendayandotherbilis <.. :..|  666,747| 643,159 | 595,022} . 605,385| 672,289 





42,360,287 | 41,178,533 | 42,225,474 | 42,042,878 | 41,750,426 





Government Securities (including 





Dead Weight Annuities)... 15,935,874 | 15,485,874 | 15,485,874 | 15,301,437 | 15,074,874 
} noe Securities... 0 are ane 15,705,432 15,728,291 | 16,317,065 | 16,873,882 | 16,662,171 
Notes eee ve eee] 9,674,350 8,910,505 9,293,840 | 8,713,520 | 8,994, 
Gold and Silver coin"; eee a 094,631 1,053,763 | 1,128,695 1,154,039 1,119,282 

















42,360,287 | 41,178,533 | 42,225,474 | 42,042,878 | 41,750,426 








THE EXCHANGES. 


























Oct. 30, Nov. 6. Nev. 13. | Nov. 20, Nov. 27. 
Amsterdam, short . eee ove ll 18% ll 19 ll 18} ll 19 h 9 
Ditto 3 months ooo ove ae it 123 2 1 1 
Rotterdam, ditto.. ove oes ec 1 123 12 12 1 
Antwerp, ditto ... ove - toe 25 40 25 40 26 25 
B > dil vee ooo ose «| 26 37% 25 40 25 40 25 40 25 #0 
Hamburg, Pe he) eb 13 1 13 10% 18 10} 13 1 
Paris, short ... ... oes eco ove 25 20 25 25 22 25 22% 25 
Paris, 3 months ... ae ose +] 25 32% 25 37 25 37: 25 40 25 35 
Marseilles, ditto... 0 | 28-85 25 37% 25 37 25 40 25 37% 
Frankfort, ditte ... ose oe eee 120} 1 1 1 
Vienna, ditto ° . ove ll 85 ll ll ll 9 1266 
Trieste, ditto... e ll 85 ll 8 11 923 ll 9% 12 10 
Petersburgh, ditto on . in o ; 
Berlin ooo ove ove 6 26} 6 27 6 27 6 t 6 27% 
Madrid, ditto oes ooo -" ose 48 45} 48} 48 
Cadiz, ditto -< -~ 2 -a 48} 48} 48 48} 
aera i a_i. aa ae 27 25 27 10 27 30 27 20 
ditto oon eco ove eee 27 40 27 25 27 #10 27 30 27 20 
Genoa, I oct. 200 ese oo w.| 27 40 27 «25 27 10 30 27 20 
Na les, ditto... oes eco oe «| 27 40 27 3 27 #10 27 30 27 20 
P a ditto oie oo oo «| 27 40 27 «25 27 10 27 30 27 20 
Messin eco eco «| 27 40 27 25 27 10 27 30 27 20 
Lisbon, 3 months ove ove eo! 528 53 53 oat 
Gee « a «a. 523 'e 53 53 52 
PRICES OF BULLION, 
Per Oz. Per Oz. Per Oz, Per Oz, Per Oz. 
2s. 4. 2s. d. 2 s. d. £8. 4. £ s, d. 
Foreign Goldin Bars (Standard) ..| 317 9 317 9 317 9 317 9 817 9 
Mexican Dollars ooo ewe} 0 + he 0 411 0 411 000 0080 
Bilverin Bars (Standard) a a 68 @ 000 06 0 5 Of 06 














Bankers’ eekly Circulation Returns, —«*1271 


Pursuant to the Act 7 & 8 Victoria, ¢.32; » ¢.83; extracted from the Lonpon Gazerrs, 
PRIVATE B BANKS, 











Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. Oct. 17. | Oct. 24. | Oct.31, | Noy. 7. 





£ £ FA £ 
1 Ashford Bank  ....cccsccccsereresesees 11,776 | 11,942 | 10,933 } 10,142 


: Aylesbury Old Bank w.....000- | 48,461|| 23,760 | 23,586 | 23,420 | 22,533 
3 Baldock and Biggleswade Bank ... i 3752231] 19,963 mg 19,238 | 18,995 
4 Barnstaple Bank ......sesseveseersees|| 17,182|| 3,425 | 3,323 | 3,416 | 3,455 
5 Bedford Bank........... sabitemmeanl 345218]} 31,330 | 30,381 | 28,709 | 28,023 
6 Bicester and Oxfordshire Bank eee|| 27,090|) 15,211 | 14,930 | 24,287 | 14,455 
7 Boston Bank—Claypons and Co....|| 75,069|| 72,647 | 68,620 | 68,60 | 68,879 
8 Boston Bank—Gee and Co..........!| 15,161) 14,619 | 13,784 |.14,750 | 15,023 
9 Bridgewater BIR sennnnsenserrenin 10,028), 7,373 | 7,558] 7,1701 6,773 
10 Bristol Bank ..........essesseee | 48,277|| 20,960 | 20,613 | 20,947 | 20,922 
11 Broseley and Bridgnorth Bank eee | 26,717|| 14,885 | 14,529 | 15,262 | 15,346 
12 Buckingham Bank........ss0csesssees|| 29,557|| 18,603 | 18,359 | 18,416 | 18,585 
82,362|| 51,632 | 67,609 | 90,221 | 71,363 
14 Banbury Bank .........s008 43,4571 23,795 | 23,684 | 23,565 | 23,354 
15 Banbury Old Bank ........ «| 55,153\| 17,9C0 | 17,923 | 18,528 | 18,790 
16 Bedfordshire re, Buzzard Bk. | 36,829|| 31,446 | 31,524 | 31,994 | 30,173 
17 Brecon Old Bank .....scccescosresses|) 68,271!| 41,630 | 42,251 | 41,948 | 41,843 


















18 Brighton Union Bank .......s..00e0+|| 33,794|| 18,005 | 18,277 | 17,929 | 18,668 
19 Burlington and Driffield Bank......|) 12,745]| 12,741 | 12,165 | 12,029 | 12,184 
20 Bury St. Edmund’s Bank............ 3,203]] 2,931 2,716 | 2,964} 3,048 


21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 14,773 | 15.411 | 15,007 | 15,026 
22 Cambridgeand Cambridgeshire Bk.|| 49,916|| 49,494 | 49579 | 49,615 | 48,145 
23 Canterbury Bank ......... 33,671|| 27,023 | 26,087 | 25,875 | 24,890 
24 Carmarthen Bank ...... 23,597|| 11,098 | 10,980 | 11,434 | 11,744 
25 Colchester Bank......s0sccccosssssesees|| 25,082 || 18,211 | 17,592 | 17,701 | 17,666 
26 Colchester and Essex Bank.........|| 48,704|| 29,105 | 27,079 | 27,425 | 28,220 
27 Cornish Bank—Tweedy & Co. ...|| 49,869 )| 28,887 | 28,669 | 28,737 | 27,320 
28 City Bank, Eixeter............cescesses 21,527|| 12,988 | 12,512 | 12,028 | 11,985 
29 Craven Bank—Aleocks & Co. ... 














| 77,154)| 69,057 | 68,003 | 68,458 70,598 
30 Derby Bank—Messrs. Evans & Co.|' 13,332)| 10,963 | 10,273 | 10,457 | 10,420 
31 Derby Bank—Smith and Co. ...... | 41,304|| 36,721 | 34.854 | 35,643 33» 327 
32 Derby Old Bank ............eeseeeeee|! 27,237|| 272429 | 26,880 | 27,139 | 25,80 
33 Devizes and Wiltshire Bank ...... | 20,674|| 5,186 | 5,313| 5,081 | 4,830 


iss Bank .......ccccccossssssseecereees|| 10,657|| 8,948 | 95843 | 95517 | 9,110 
3 Sesinane MOE Wcistacddedvcbsontess 86218 80,221 | 82,321 | 83,296 | 84,042 
36 Devonport Bank ........sssccoeseeeee!| 10,664), 65477 | 6139] 5.998) 5,701 
37 Dorchester Old Bank  .........-+00+/! 38,837 | 37,136 | 36,668 ae 
38 East Cornwall Bk.—Robins & Co. | 112,280)) 72,821 | 73,201 69,995 | 71,280 
39 East Riding Bank—Bower & Co. || 53,392|| 52.974 | 53259: some §2,379 
40 Essex Bk. A epee s Stortford Bk.|| 69,637|) 43,919 | 42.288 | 41,064 | 40, 359 
41 Exeter Bank ......ccscocssseessessesees!| 375894) 19,016 | 18,652 | 18,662 | 18,4 
42 Farnham Bank 14,202|| 6,645 | 7,260] 7,538 | 7,792 
43 Faversham Bank ...cccccccsscesserees|] 6,681/] 6,521 | 55994 | 51953 51880 
44 Godalming Bank ....,..scossecseeees 5,960 | 52435 | 52496 | 5,694 
rH Guildford Bank..........ccccccsseeevee!| 14,524/| 135356 | 132423 | 132937 ee 
46 Grantham Bank—Hardy and Co..!| 30,372|| 18,756 | 18,571 199737 aes ; 
47 Hull & Kingston-upon-Hull Bank.|| 19,979|| 19,984 | 19,986 | 19,692 | 1 »578 
48 Huntingdon Town &CountyBank |} 56,591/| 35,730 | 352929 | 339924 | 32,14 


te 

@ 
00 
° 

~~ 








n 
. 
we 

nN 

n 





6 
Harwich Bank 5,778|| 45345 | 42299 | 4,200] 4,45 
- Henietstive, Hitchin Bank .....|| 38,764|| 29,212 | 28,907 | 28,918 29,275 
e + aaa Ban 21,901|| 19,546 | 17,940 | 18,621 | 18,085 





Irewich & Necdiem Market B: 80,699]| 58,230 | 55712 | $3970 514990 
entish Bank—Mercer & Co. ...!| 19,895!| 19,835 | 195312 | 19,152 | 15,994 
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Author-| AVERAGE AMOUNT. “ 
NAME OF BANK. ized - 
Issue. || Oct. 17. | Oct. 24, | Oct. 31. | Nov. 7. 





£ £ £ £ £ 
54 Kingtonand eee Rash. 26,050|| 21,411 | 20,992 | 22,265 | 23,188 


55 Knaresborough Old Bank .........|| 21,825]| 19,257 | 19,622 | 19,679 | 20,366 
56 Kendal Bank .s.scccccssseccesseseeel] 44,663 || 41,696 | 42,113 | 43,662 | 45,047 
| 57 Leeds Bank .......ccceccessesseeeeseeel] I 30,757 11126, 942 [126,470 |125,538 [126,894 
§8 Leeds Union Bank .....+.eccoseesees|] 371459|| 37,188 | 36,926 | 36,033 | 36,320 
59 Leicester Bank...........sccsesseseee|] 3253221] 29,626 | 29,907 | 29,020 | 29,405 
50 Lewes Old Bank .......sscescseseeees|] 44,8361) 31,983 | 31,805 | 31,588 | 30,363 
61 Lincoln Bank .........cccceccoscees 100,342]) 87,546 | 87,793 | 86,034 | 84,552 
62 Llandovery Bank & LiandiioBank 32,945|| 24,586 | 22,775 | 33,904 | 34,662 
63 Loughborough Bank ......sesse«+++|] 75359} 79823 | 75540 | 7,114 | 6,943 
64 Lymington Bank.........secesceesees §,038|| 2,555 | 2,575 | 2,517 | 2,488 
65 Lynn Regis and LincolnshireBank 42,817]; 33,000 | 31,109 | 31,537 | 28,721 
66 Lynn Regis and Norfolk Bank ...|| 13,917]| 13,212 | 13,056 | 13,267 | 12,663 
64 Macclesfield Bank ...ccccccceseesees|] 15,760]| 12,086 | 12,471 | 11,997 | 11,769 
68 Manningtree Bank .........ssseeee0+|] 75692]! 6,515 | 6,097 | 5,664 | 5,427 
69 Merionethshire Bank ..........-.---|| 10,906], 4,977 | 52479 | 59917 | 5697 
70 Miners’ Bank ..........cccsssesseeeee|] 18,688]| 18,782 | 192049 | 19,002 | 17,739 
71 Monmouth Old Bank ..........0+06-|| 16,385] 25293 | 2,022 | 1,935 | 1,905 


972 Newark Bank .......s.sescossoseees «-|| 28,788]| 19,763 | 192407 | 195442 | 20,733 
73 Newark and Sleaford Bank ......|| 515615|| 495535 | 505748 | 49,458 | 49,955 
74 Newbury Bank 36,787 || 14,424 | 14,286 | 14,117 | 13,720 





75 Newmarket Bank...........ceeseosee-|] 23:098|| 18,503 | 18,791 | 195335 | 17,991 
95 Norwich Crown Bankand scat 

and Suffolk Bank ..........0+00 49,671|| 49,454 | 47,850 | 48,623 | 48,997 
27 Norwich and Norfolk Bank ......|}'©5:519|, 76436 | 72,348 | 70,491 | 68,962 
78 Naval Bank, Plymouth ............|| 275321|| 20,192 | 20,675 | 19,872 | 19,877 
79 NewSarum Bk .—Pinckneys,Bros.|| 15,659], 617° | 6,090 | $5733 | 55634 





Fi Si RRR RR Fa 





80 Nottingham Bank .........000 sseeel] 315047|) 22994 | 21,980 | 22,853 | 23,905 
81 Oswestry Bank ......... 18,471), 7,785 | 75847 | 8,064 | 7,732 
82 Cxford Old Bank..........0.0.0-« eel] 340391|| 26,563 | 29,785 | 31,644 | 32,055 
83 Cld Bank, Tonbridge............ 13,183]) 11,556 | 11,565 | 11,407 | 10,996 


84 Oxfordshire Witney Bank ...... «.|} 115852|/ 79004 | 75233 | 7,109 | 6,794 
85 Pease’s Old Bank, Hull .........«.|| 48:807|| 48,975 | 48,672 | 48,467 | 48,816 
86 Penzance Bank ....... Ceara s «cecl{ 11,405|| 72445 | 72195 | 6,998 | 6,969 
87 Pembrokeshire Bank ..........00.. 12,910], 11,100 | 11,484 | 11,674 | 11,292 
88 Reading Bank—Simonds & Co....|| 37+519|| 259426 | 24.746 | 235849 | 24,177 
89 Reading Bk.—s hens, Blandy & Co. 43,271|| 24,059 | 23,270 | 22,710 | 22,359 











s0 Richmond Bank, Yorkshire .. ... 6,889]; 5,664 | 6,582 | 6,682) 6,959 
91 Royston Bank .cccescccoseseseseesees|] 16,393 |] 92892 | 10,095 | 10,011 | 10,204 
<5 ere 29,864 || 10,120 | 10,328 | 10,351 | 10,455 
93 Saffron Walden & North BasexBk. 47,646|| 20,689 | 20,550 | 19,971 | 19,726 
94 Salop Bank ........ evsnculiatidenechibil 22,338] 8,111 | 8,088 | 8,421 | 8,451 
95 Scarborough Old Bank ... 24,813], 24,501 | 24,516 | 24,522 | 24,243 
9€ Shrewsbury Old Bank...... 43,191] 235939 | 22,963 | 22,973 | 22,297 4 


97 Sittingbourne and Milton Bank...|} 4.789 | 2,790] 3,021 | 2,780| 2,664 
98 Southampton Town & County Bk. 18,589 | 5,690 | 5,880} 5,786] 6,c87 
99 Southwell Ban cssgndinestinenlabel 14,744|| 7,800 | 7,395 | %818 | 6,983 

100 Sealeaenpen -¥ Hampshire Bk.|} 6,770]| 1,820] 1,962 | 2,071 | 2,104 

101 Stamford and Rutland Bank......|| 315858]} 17,643 | 17,228 | 17,276 | 16,850 

\o2 Shrewsbury and Welsh Pool Bank|| 25,336|| 175006 | 17,775 18,484 | 18,322 

103 Taunton Bank ...e.ccscosseseeesseeee|] 299799|| 192 789 | 199790 | 20,291 | 20, 684 

104 Tavistock Bank ....ccceecessessesees|] 139421 8,685 | 8,305 | 8,288} 8,039 

105 Thornbury Bank..........0sseese00+|| 19026)) 72153 6,916 | 6,925 6,979 

106 Tiverton pe Devonshire Bank...|| 33.470|| 10,125 | 10,078 | 9,921 | 9,716 

107 Thrapstone and Kettering Bank. |] '1+559)| 112210 | 11,440 19,959 | 11,430 

108 Tring Bank and Getas! Bank..|] 13:531|| 132005 | 12,631 | 12,444 | 12,118 

109 Towcester Old Bank .s.scsvesceseee|] 20801|/ 5,081 | 45998 | 4,998 | 4,657 
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NAME OF BANK. a AVERAGE AMOUNT. 
Issue. |} Oct. 17. | Oct. 24. | Oct.31. | Nov. 7. 


£ £ £ | £ 











110 Union Bank, Cornwall ... 





























n 17,003 || 12,893 | 13,304 | 13,780 | 14,98 
111 Uxbridge Old Bank ......se.00-00- snout 8 528 31030 73483 7569 
112 Wallingford Bank or scececsceseeeees 17,064 5,656 5.433 55 367 | 5, 182 
113 Warwick and Warwickshire Bank)| 30,504|| 23,672 | 23,082 | 22,676 | 22,548 
114 Wellington Bank, Somerset ......|| “6,528|| 3,386 | 3,437 | 3,165 | 2,987 
115 West Riding Bank .........---s0+-++|| 46,158|| 42,566 | 43,253 | 43,252 40,986 
116 Whitby Old Bank .........se-se+»+'| 14,258|| 13,570 | 13,775 | 13,445 | 13,537 
117 Winchester, Alresford & AltonBk. 25,892 9» 379 9,869 9,473 | 8,933 
118 Weymouth Old Bank...... Pasabeds’ 36,461|) 14,270 | 14,068 | 13,650 | 13,447 
119 Wirksworth and Derbyshire Bk. || 37,602|| 34,405 | 34,362 | 34,045 | 33,913 
120 Wisbeach and Lincolnshire Bank)! 59,713|| 51,585 | 51,073 | 49,791 | 48,757 
121 Wiveliscombe Bank............. eoees|| 7,602|| 2,660 | 2,739 | 2,9C0} 2,897 
122 Worcester Old Bank ......... eoeees|| 87,448|| 55,950 | 56,380 | 53,750 | 51,638 
123 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 8,084 | 8,912 | 9,275) §&, 
124 Yarmouth and Suffolk Bank......|| 53,060|| 42,990 | 40,250 | 39,486 | 29,152 
125 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 8,463 | 8,081 | 8,047 , 7,475 
126 York Bank ...scscscceccsesescsese-se-|! 46,3871! 425254 | 41,584 | 41,606 | 41,470 
| 
| 
| | 
oA | | 
JOINT STOCK BANKS. 
1 Bank of Westmorland ............ se-|] 12,225]/ 10,450 | 10,794 | 11,397 | 13,763 
2 Barnsley Banking Company ......|| 9,563!| 95245 | 95416 | 9,39¢] 9,585 
3 Bradiord Banking Company ...... 49,292]| 49,860 | 49,295 | 48,002 | 48,930 
4 Bilston District Banking Company|} 9,418|| 9,525 | 9,569 | 8,806] 9,110 
5 Bank of Whitehaven.............00 «-|] 32,681)] 26,385 | 26,265 | 26,223 | 25,975 


6 Bradford Commercial Banking Co. 
7 — te Staffordshire 
nion Banking Co. ........-«0-|| 60,701|| 40,150 | 39,819 | 40,903 | 40,746 

8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423 > 244 | 9,463 | 9,583 yt 
g Cumberland Union Banking Co....|} 35,395]| 35,354 | 35,660 | 36,683 | 33,52¢ 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 18,805 | 17,597 
11 Coventry Union Banking Company)|| 16,251|| 12,688 | 11,810 | 10,733 
12 County of Gloucester Banking Co.|/144,352||101,777 |t00,589 | 99,385 | 97,422 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 24,395 | 24,277 | 25,115 | 26,705 
14 Carlisle City and District Bank ...|| 19,972|| 19,674 | 20,600 | 19,650 | 19,825 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 27,905 | 27,144 | 26,123 | 25,016 
16 Derby and Derbyshire Banking Co.|| 20,093|| 18,265 | 17,975 | 18,073 | 18,363 
17 Darlington Dist. JointStock Bk.Co.|| 26,134]| 23,762 | 23,583 | 23,559 | 24,264 
18 Gloucestershire Banking Company]|155,920||140,709 {141,262 |141,293 |140,354 


20,084!) 20,283 | 19,838 | 20,080 | 20,030 





19 Halifax Joint Stock Bank............|| 18,534]| 17,993 | 18,063 | 17,695 | 17,635 
20 Huddersfield Banking Company...|| 37,354|| 37,548 | 38,694 | 36,192 | 35,820 
21 Hull Banking Company ............ 29,333|| 30,224 | 27,616 | 27,795 | 28,528 


22 Halifax Commercial Banking Co...|| 13,733|| 139545 | 13,439 | 13.512 | 13,205 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 435375 | 43,09! | 42,967 | 42,276 
24 Helston Banking Company ........./| 1,503} 1,513 1,503 | 1,490] 1,480 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 26,034 | 275454 | 275425 | 27,277 
26 Lancaster Banking Company ......|} 64,311|| 64,154 | 62,726 | 63,958 | 64,614 
27 Leicestershire Banking Company...|| 86,060|| 60,751 | 59,668 | 57,075 | 57,860 
28 Lincoln and Lindsey Banking Co..|| §1,620]] 49,957 | 48,646 | 50,866 | 52,479 
29 Leamington Priors and Warwick- 

shire Banking Co, .........0+00.|| 13,875|| 11,655 | 11,086 | 11,115 | 10,906 
30 Ludlow and Tenbury Bank.........|| 10,215]| 9,951 | 9,698 | 9,416} 9,819 
31 Moore & Robinson’s Notts. Bank...|| 35,813|| 30,868 | 29,751 | 29,079 | 29,165 
32 Nottingham and Notts. BankingCo.|| 29,477|| 27,315 | 27,345 | 28,279 | 29,210 
33 North Wilts Banking Company ...|| 63,939]) 43,268 | 42,290 | 41,521 | 39,978 
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34 Northamptonshire Union Bank ...|| 84,356]! 59,307 | 58,333 | 59,150 | 59,205 
35 Northamptonshire Banking Co. ...|| 26,401/| 21,105 | 21,160 | 21,520 | 22,096 
36 North and South Wales Bank......|| 63,951|| 60,661 | 62,904 | 61,395 | 59,970 
37 Pare’s Leicestershire Banking Co...|| 59,300]| 50,685 | 49,103 | 49,233 | 48,247 
38 Sheffield Banking Company.........|| 35,843|| 37,397 | 365545 | 34,884 | 33,415 
39 Stamford,Spalding &BostonBk.Co.|| 55,721|| 57,239 | 55,960 | 53,627 | 50,623 
4° Stuckey’s Banking Company ......|/356,976||314,761 |311,383 |308,620 |307,967 
41 Shropshire Banking Company......|| 47,951'| 29,445 | 29.797 | 28,404 | 29, 198 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 52,069 | 52,845 | 51,131 | 51,275 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 23,128 | 23,876 | 25,020 | 22,965 
44 Sheffield & Rotherham Jt.StockBk.|| 52,496!! 54,343 | 53,907 | 51,653 | 49,658 
45 Swaledale and Wensleydale Bank..|| 54,372|| 46,140 | 47,503 | 48,026 | 49,305 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 24,882 | 26,367 | 24,141 | 21,958 
47 Wakefield and Barnsley Union Bk.|} 14,604|| 14,519 | 14,049 | 13,670 | 13,848 
48 Whitehaven Joint Stock Bank ...|| 31,916|| 21,254 | 20,970 | 20,575 | 21,607 
49 West of Eng.& S. Wales District Bk.|| 83,535|| 79,664 | 78,379 | 79.792 | 81,487 
50 Wilts & Dorset Banking Company] 76,162 || 71,83 | 73,243 | 73440 | 74,519 
51 West Riding Union Banking Co....|| 34,029 || 34,599 | 34,196 | 32,760 | 32,595 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 5.245 | 51330 | 51333 | 52485 
53 Worcester City and County Bk.Co.|) 6,848 478 945 945 828 
§4 York Union Banking Company ...|| 71,240|| 70,900 | 70,796 | 69,574 | 67,500 
55 York City and County Banking Co.|| 94,695 || 95,109 | 93,980 | 90,838 | 91,512 
§5 Yorkshire Banking Company ......|]122,532||121, 581 [125,141 |121,784 |117, 646 




















trish and Srotch Circulation Returns. 


Average Circulation, and Coin held by the Irntsn and Scorcn Banus during the four 
weeks ending Saturday, the 7th day of November, 1868. 








IRISH BANKS. 



































| Average Cireulation during Four Weeks aio. 
Maueoy sank, — |} Astheriged |_—__>_ sue "fering Four 
| | upwards. Under £5. Total. no ae 

ee ae wet. £ £ £ 
Bank of Ireland ..........00s0+|3»738s428||1, 891,925 |1,128,425 |3,020,350 | 476,642 
Provincial Bank of Ireland|) 927,667) 484,775 | 04,943 {1,089,718 | 352,377 
Belfast Bank ....ccccccccsesees|| 281%,611]| 206,707 | 350,733 | 5572441 | 3432284 
Northern Bank .........00000+|, 2435449] 141,565 | 353,630 | 495,195 | 292,696 
Ulster Bank..........scceseeeees|) 311,079] 234,179 | 352,706 | 586,886 | 340,592 
The National Bank............||_852,269]| 692,067 | 618,132 |1,310,199 | 690, 398 
Torats (Irish Banks) ...||6, 354,494)|320515218 |3,408,569 17,059,789 |2,495,788 

SCOTCH BANKS. 

Bank of Scotland .........+0+ 343,418:| 200,215 | 363,224 | 563,439] 301,793 
Royal Bank of Scotland ...|| 216,451|) 231,154 | 356,981 | 588,135 | 488,457 
British Linen Company ......|| 438,024 192,910 | 312,436] 505,347] 180,752 
Commercial Bk. of Scotland|| 374,880|) 226,958 | 416,692 | 643,651 | 360,126 
National Bank of Scotland..|| 297,024) 187,843 | 327,283 | 515,127 | 306,381 
Union Bank of Scotland ...|| 454,346) 218,701 | 397,514 | 616,215 | 259,674 
Aberdeen Town and Co.B.|| 70,133) 77,580 86,461 | 164,181 | 119,408 
North of Scotland Bk. Co...|| 1£4,319] 132.551 | 129,084 | 261,635 | 152,203 
Clydesdale Banking Co. ...| 274,321] 176.539 | 255.594 | 4325133 | 209,774 
City of Glasgow Bank ......||' 72,921] 165,567 | 227,432] 392,999 | 366,584 
Caledonian Banking Co. ... £3,434 33.717 46, 509 »226 | 80,941 
Torats (Scotch Bauks)...)|>,749, 27! " 843,735 |2, 919,210 14,763,088 12,795,093 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 

Fixed Issues.) Oct. 17. Oct.24. 4} Oct. 31. Nov. 7. 
126 Private Banks ....cosco.ee |£4,042,626 |£2,937,723 |£2,920,136 \£21936,914 £ 2,892,172 
56 Joint-Stock Banks .. | 2,738,640} 2,412,969 | 2,402,738 | 2,376,273 | 2,361,621 























182 Totals ....c.orvee | 6,781,266 | 5,350,592 | 5,322,874 | 5.313887 | 5,253,793 
Average Week, } parma meg of these Banks for And as compared with the month ending 
the mouth ending N November 7 :— November 9, 1867, it shows :— 
Private Banks eS aa «. 22,921,786 | A decrease ‘in the notes of Private 
Joint-Stock Banks... ... .. -~ 2,388,400 Banks, of . £44,353 
A decrease in. the notes of Joint-Stock 
Average Weekly Circulation of Private Banks, of ... ove ove ove 30,488 
and Joint-Stock Banks ending as = 
above sto 25,310,136 Total an Denes, as compared with the 
Ona comparison of the ‘above with the Returns iod of last year 
for the month ending Oct. 10, it shows:— The f pep is the comparative ‘state of the 
An increase in the notes of Private circulation as regards the fixed issues :— 
Banks, of . - £143,208 | The Private Banks. are below their 
An increase in the notes 6 cf Joint-Stock fixed issues 36 + ove ee £1,120,890 
Banks,of .. .. - ony os 78,344 | The Joint-Stock Banks are below their 
—_— fixed issues one me: Sa ote 350,240 
Total increase on the month ws £221,642 
Total szxow their fixed issues oe £1,471,1890 





SUMMARY OF IRISH & SCOTCH RETURNS TO NOVEMBER 7, 1868, 


The Retarns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks en Nov, at the present time ) are given in the Banking 
7th, when added together, give the following | Almanac, as follows 

as the average weekly circulation of these Banks 6 Banksin iueed, ‘allowed to issue... £6,354,494 





during the past month, viz. : ead Banks in Scotland, allowed to issue 2,740,971. 

Average Circulation of the Irish Banks £7,059,789 

AverageCirculationoftheScotchBanks 4,763,088 18 Banksinall, allowedtoissue ... .. £9,103,765 103,765 

TotalAverageCirculation ofthese banks comparative ae therefore, to seca 
for the past month #11,822,877 | Irish Banks are above their fixed issue 





£705,29: 
Gui oe theee amounts with the Returns Scotch Banks are abovetheirfixedissue 2 1S an? 


for the month ending 10th Oct. last, they show 











1 Trial Totalabove thefixedissne  ........0..... £2,719,112 
= — oe a £562,316 The amounts of Gold and Silver held at the 
An increase of the Circulation of Scotch , head offices of the several banks, during the past 

Banks «02.0... 92,059 | month, have been as follows 
_ 2” | Gold and Silver held bythe Trish Banks £2,495,788 
Total increase on the month ..... 374 | GoldandSilverheld bythe Scotch Banks 2, 2,795,088 
~ Ae 8, they B Naas month en Total of Gold and Silver Coin ........25,200,881 
Increasein the Circulation of Irish Banks £515,519 BP a tok increase of £328,322 on the of the 
Increase in ‘ae Circulationof Scotch Banks 21,219 and an pony un of £190, on the 





part eran Jane Scotch Banks,on the several amounts 
Total increase on the year .............. £536,738 ld by them during the preceding month. ~ 
CIRCULATION OF THE UNITED KINGDOM TO NOVEMBER 7, 1868. 


o eee » thest state of the Note Circulation of the United Kingdom for the month ending 
e lovember, ; 
Circulation of Notes for ‘the Month ending 7th November, as compared with the previous month:— . 



































Oct, 10. Nov, 7. Increase, Decrease. 
Bank a (month ending Nov. 4) ... | £24,063,745 | £24,424,739 £360,994 _- 
Private 2,778,438 2,921,736 143,298 - 
Joint-Stock Banks , P 2,310,056 2,388,400 78,344 _ 
Totalin England/ : 29,152,239 29,734,875 582,636 - 
Scotland .. ; 4,671,029 4,763,088 92,059 _ 
Ireland 6,497,474 7,059,789 562,315 - 

United Kingdom £40,320,742 | £41,557,752 £1,237,010 - 

The comparison of the month en Noy, 9th, 1867, with the month ending Nov. 7th, 1 
shows a désrease in the Bank of England ciroulation of £390,453, a decrease in te Banks 
£44,353, and a decrease in Joint-Stock of £30,488, being a total decrease in Englando of £406,206 5 
while in Scotland there is an increase of £21,219; in freland an increase of £516,519. 
showing that the month- the 7th November, as compared with the 2 caine pee at yee, OS 
sents a decrease of £ in and an increase of £131,444 in the United Kingdom, 

The of in the of for the month e: November 4th, gives an 


emount in bots departments of £1,565,08, On a comparison of this with the Return for 
ending : there ce ee eee ‘and a decrease of 
£2,911,147 ne ye pe with the same 
The stock held by the in Scotland and Ireland during the month ending 7th 
November was ‘being an increase of £519,320, as compared: with the Return of the previous 
with the corresponding period last year. 
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